115th General Assembly
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State of Indiana
Second Regular Session
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The Senate convened at 2:55 p.m., with the President of the
Senate, Rebecca S. Skillman, in the Chair.

Prayer was offered by Senator Vaneta G. Becker.

The Pledge of Allegiance to the Flag was led by Senator
Becker.

The Chair ordered the roll of the Senate to be called. Those
present were:

Alting Long
Arnold Lubbers
Becker Meeks [
Boots Merritt
Bray Miller
Breaux Mishler
Broden Mrvan
Charbonneau Nugent
Deig Paul
Delph Riegsecker
Dillon Rogers
Drozda Simpson
Errington Sipes

Ford [ Skinner
Gard Smith
Hershman Steele
Howard [ Tallian
Hume Walker
Jackman [ Waltz
Kenley Waterman
Kruse Weatherwax
Lanane Wyss
Landske Young, M.
Lawson Young, R.
Lewis Zakas

Roll Call 238: present 46; excused 4. [Note: A [ indicates
those who were excused.] The Chair announced a quorum
present. Pursuant to Senate Rule 5(d), no motion having been
heard, the Journal of the previous day was considered read.

RESOLUTIONS ON FIRST READING
Senate Concurrent Resolution 43

Senate Concurrent Resolution 43, introduced by Senators
Lubbers and Simpson:

A CONCURRENT RESOLUTION congratulating the Indiana
Community Arts Leadership Award Recipients for 2008.

Whereas, The Indiana Coalition for the Arts Foundation
represents hundreds of individuals, nonprofit organizations, and

arts-related businesses from all over the State of Indiana;

Whereas, The arts promote local economic activity through
arts-related spending and cultural tourism. Indiana is home to
7,900 arts-related businesses that employ over 50,000 Hoosiers
and generate over one billion dollars in local economic activity,

Whereas, The Indiana Community Arts Leadership Award
honors individuals who, through their donations of time,
resources or leadership, have been instrumental in creating,
promoting, or developing local arts activities in their
communities;

Whereas, This year's Community Arts Leadership Award
recipients include: Outstanding Arts Administrator, presented to
Phillip Colglazier of Fort Wayne; Outstanding Arts Advocate,
presented to Bart Peterson of Indianapolis;, Outstanding Arts
Educator, presented to Terry Whitt Bailey of Muncie; and
Outstanding Arts Volunteer Leader,
Vanderkolk of Lafayette; and

presented to Linda

Whereas, This year's recipients are all outstanding citizens
who commit their time and talents to make a difference in their
communities. Their efforts to enrich the cultural and artistic
landscape of Indiana inspire us and are worthy of recognition:
Therefore,

Be it resolved by the Senate of the General Assembly
of the State of Indiana, the House of Representatives concurring:

SECTION 1. That the Indiana General Assembly
congratulates the Indiana Community Arts Leadership Award
Recipients for 2008.

SECTION 2. The Secretary of the Senate is hereby directed to
transmit a copy of this Resolution to Chairman of the Indiana
Coalition for the Arts Foundation, Wieke Benjamin, and the
recipients of the Indiana Community Arts Leadership Award.

The resolution was read in full and adopted by voice vote. The
Chair instructed the Secretary to inform the House of the passage
of the resolution. House sponsors: Representatives Klinker,
Koch, Avery, and Hoy.

Senate Resolution 35

Senate Resolution 35, introduced by Senator Wyss:

A SENATE RESOLUTION honoring Donald W. Moreau, Sr.
for his distinguished public service career upon his 80th/20th
birthday.

Whereas, Donald W. Moreau, Sr., spent his first career in
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military service, enlisting in the U.S. Navy in 1945 at age 17 and
serving in the Pacific Theater in World War Il aboard the USS
Cecil J. Doyle and witnessing the Japanese surrender of Tokyo
Bay on September 2, 1945, and received a direct commission
into the U.S. Army in 1948, and rose to the rank of Colonel
following service in Korea and Vietnam, retiring in 1973 with
almost 28 years of credited service and 30% permanent
disability due to his combat injuries;

Whereas, Col. Moreau spent his second career in service to
the State of Indiana as executive director of the Department of
Commerce, executive director of the State Student Assistance
Commission, general manager of the Toll Road, executive
director of the Emergency Medical Services Commission, the
Commissioner of the Department of Labor, executive director of
the State Fair, and project director of the Vietnam & Korean
Wars Memorial Committee;

Whereas, Col. Moreau received the Sagamore of the Wabash
award from Governors Bowen, Orr, Bayh, O'Bannon, and
Kernan for his service to the State of Indiana;

Whereas, Col. Moreau's last full-time job was President/CEO
of the Hoosier Veterans Assistance Foundation, where he
dedicated himself to serving homeless veterans;

Whereas, Col. Moreau was born on February 29, 1928,
making him a "Leap Year Baby"; and

Whereas, Col. Moreau will turn 80 on February 29, 2008—or
20, as he insists: Therefore,

Be it resolved by the Senate of the
General Assembly of the State of Indiana:

SECTION 1. That the Indiana Senate commends Donald W.
Moreau, Sr. for his distinguished career in public service upon
his 80th/20th birthday.

SECTION 2. The Secretary of the Senate is hereby directed to
transmit a copy of this Resolution to Colonel Donald W. Moreau.

The resolution was read in full and adopted by voice vote.

REPORTS FROM COMMITTEES
COMMITTEE REPORT

Madam President: The Senate Committee on Rules and
Legislative Procedure reports that, pursuant to Senate Rule 33(c),
the following technical corrections are to be made to Engrossed
House Bill 1250.

Page 7, line 32, delete "the county" and insert "a political
subdivision receiving a distribution under this chapter".

Reunumber all SECTIONS consecutively.

(Reference is to EHB 1250 as reprinted February 22, 2008.)

LONG
Report adopted.
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SENATE MOTION

Madam President: I move that Engrossed House Bill 1125,
which is eligible for third reading, be returned to second reading
for purposes of amendment.

KENLEY

Motion prevailed.

ENGROSSED HOUSE BILLS
ON SECOND READING

Engrossed House Bill 1001

Senator Kenley called up Engrossed House Bill 1001 for
second reading. The bill was read a second time by title.

SENATE MOTION
(Amendment 1001-9)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 34, line 29, after "section" insert ", IC 36-7-12-27,".

Page 43, line 37, after "chapter" delete "." and insert ", after
subtracting any distributions to the unit from the public
deposit insurance fund that will be used for benefit
payments.".

Page 44, delete lines 8 through 10.

Page 45, between lines 21 and 22, begin a new paragraph and
insert:

"SECTION 36. IC 5-13-12-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. (a) The
secretary-investment manager shall administer, manage, and
direct the affairs and activities of the board under the policies and
under the control and direction of the board. In carrying out these
duties, the secretary-investment manager has the power to do the
following:

(1) Approve all accounts for salaries and allowable
expenses of the board, including, but not limited to:
(A) the employment of general or special attorneys,
consultants, and employees and agents as may be
necessary to assist the secretary-investment manager in
carrying out the duties of that office and to assist the
board in its consideration of applications for a guarantee
of an industrial development obligation or credit
enhancement obligation guarantee; and
(B) the setting of compensation of persons employed
under subdiviston clause (A).
(2) Approve all expenses incidental to the operation of the
public deposit insurance fund.
(3) Perform other duties and functions that may be
delegated to the secretary-investment manager by the board
or that are necessary to carry out the duties of the
secretary-investment manager under this chapter.

(b) The secretary-investment manager shall keep a record of
the proceedings of the board, and shall maintain and be custodian
of all books, documents, and papers filed with the board, and its
official seal. The secretary-investment manager may make copies
of all minutes and other records and documents of the board, and
may give certificates under seal of the board to the effect that the
copies are true copies. All persons dealing with the board may
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rely upon the certificates.

(c) Each year, beginning in 2001 and ending in 26tt; 2021,
after the treasurer of state prepares the annual report required by
IC 4-8.1-2-14, the secretary-investment manager shall determine:

(1) the amount of interest earned by the public deposit
insurance fund during the state fiscal year ending on the
preceding June 30, after deducting:

(A) all expenses and other costs of the board for

depositories that were not paid from other sources

during that state fiscal year; and

(B) all expenses and other costs associated with the

Indiana education savings authority that were not paid

from other sources during that state fiscal year; and
(2) the amount of interest earned during the state fiscal year
ending on the preceding June 30 by the pension distribution
fund established by subsection (g).

(d) On or before November 1 of each year, beginning in 2001
and ending in 26+15 2021, the public employees' retirement fund
shall provide a report to the secretary-investment manager
concerning the individual and aggregate payments made by all
units of local government (as defined in IC 5-10.3-11-3) during
the preceding calendar year for benefits under the police and
firefighter pension funds established by IC 36-8-6, IC 36-8-7,
and IC 36-8-7.5.

(e) On or before the last business day of November of each
year, beginning in 2001 and ending in 26tt; 2021, the
secretary-investment manager shall compute the amount of
earned interest to be distributed under this section to each unit of
local government (as defined in IC 5-10.3-11-3) in accordance
with subsection (h) according to the following formula:

STEP ONE: Add the amount determined under subsection
(c)(1) to the amount determined under subsection (¢)(2).
STEP TWO: Divide the STEP ONE sum by the aggregate
amount of payments made by all units of local government
during the preceding calendar year for benefits under the
police and firefighter pension funds established by
IC 36-8-6, IC 36-8-7, and IC 36-8-7.5, as reported under
subsection (d).

STEP THREE: Multiply the STEP TWO quotient by the
amount of payments made by each unit of local
government during the preceding calendar year for benefits
under the police and firefighter pension funds established
by IC 36-8-6,1C 36-8-7, and IC 36-8-7.5, as reported under
subsection (d).

(f) Subject to subsection (j), on or before the last business day
of December of each year, beginning in 2001 and ending in
26115 2021, the secretary-investment manager shall provide to
the auditor of state:

(1) a report setting forth the amounts to be distributed to
units of local government, as determined under subsection
(e); and

(2) a check payable from the public deposit insurance fund
to the pension distribution fund established by subsection
(g) in an amount equal to the amount determined under
subsection (¢)(1).

(g) The pension distribution fund is established. The pension
distribution fund shall be administered by the treasurer of state.
The treasurer of state shall invest money in the pension
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distribution fund not currently needed to meet the obligations of
the pension distribution fund in the same manner as other public
money may be invested. Interest that accrues from these
investments shall be deposited in the pension distribution fund.
Money in the pension distribution fund at the end of a state fiscal
year does not revert to the state general fund.

(h) Subject to subsection (j), on June 30 and October 1 of each
year, beginning in 2002 and ending in 261252022, the auditor of
state shall distribute in two (2) equal installments from the
pension distribution fund to the fiscal officer of each unit of local
government identified under subsection (d) the amount computed
for that unit under subsection (e) in November of the preceding
year.

(i) Each unit of local government shall deposit distributions
received under subsection (h) in the pension fund or funds
identified by the secretary-investment manager and shall use
those distributions to pay a portion of the obligations with
respect to the pension fund or funds.

(j) Before providing a check to the auditor of state under
subsection (f)(2) in December of any year, the
secretary-investment manager shall determine:

(1) the total amount of payments made from the public

deposit insurance fund under IC 5-13-13-3 after June 30,

2001;

(2) the total amount of payments received by the board for

depositories and deposited in the public deposit insurance

fund under IC 5-13-13-3 after June 30, 2001; and

(3) the total amount of interest earned by the public deposit

insurance fund after the first of the payments described in

subdivision (1).
Ifthe total amount of payments determined under subdivision (1)
less the total amount of payments determined under subdivision
(2) (referred to in this subsection as the "net draw on the fund")
exceeds ten million dollars ($10,000,000) and also exceeds the
total amount of interest determined under subdivision (3), the
secretary-investment manager may not provide a check to the
auditor of state under subsection (f)(2) and a distribution may not
be made from the pension distribution fund under subsection (h)
in the following calendar year until the total amount of interest
earned by the public deposit insurance fund equals the net draw
on the fund. A check may not be provided under subsection
(f)(2) and a distribution may not be made under subsection (f) in
any subsequent calendar year if a study conducted by the board
under section 7(b) of this chapter demonstrates that payment of
the distribution would reduce the balance of the public deposit
insurance fund to a level insufficient to ensure the safekeeping
and prompt payment of public funds to the extent they are not
covered by insurance of any federal deposit insurance agency.".

Page 102, line 1, strike "for property taxes first due and
payable:".

Page 102, reset in roman line 5.

Page 102, line 5, after "($45,000)" delete ";" and insert ".".

Page 102, line 6, delete "(A)".

Page 102, line 6, strike "after December 31, 2008, and before
January 1, 2010,".

Page 102, strike line 7.

Page 102, line 8, delete "(B)".

Page 102, line 8, strike "after December 31, 2009, and before
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January 1, 2011,".

Page 102, strike line 9.

Page 102, line 10, delete "(C)".

Page 102, line 10, strike "after December 31, 2010, and before
January 1, 2012,".

Page 102, strike line 11.

Page 102, line 12, delete "(D)".

Page 102, line 12, strike "after December 31,2011, and before
January 1, 2013,".

Page 102, strike line 13.

Page 102, line 14, delete "(E)".

Page 102, strike line 15.

Page 102, line 14, strike "after December 31, 2012, forty
thousand dollars".

Page 102, between lines 22 and 23, begin a new paragraph
and insert:

"(e) The department of local government finance shall
adopt rules or guidelines concerning the application for a
deduction under this section.

(f) The county auditor may not grant an individual or a
married couple a deduction under this section if:

(1) the individual or married couple, for the same year,
claims the deduction on two (2) or more different
applications for the deduction; and

(2) the applications claim the deduction for different
property.".

Page 145, line 10, after "to" insert "civil taxing units located
in".

Page 145, line 12, delete "A" and insert "This section applies
to a".

Page 145, line 12, after "county" insert ". If a civil taxing unit
will impose property taxes due and payable in the ensuing
calendar year, the civil taxing unit".

Page 170, line 38, delete "The" and insert "Subject to
subsection (d), the".

Page 171, line 13, delete "For" and insert "Subject to
subsection (d), for".

Page 171, between lines 25 and 26, begin a new paragraph
and insert:

"(d) The exemptions under subsections (a) and (b) from
the ad valorem property tax levy limits do not apply to a civil
taxing unit that did not fund a community mental health
center or community mental retardation and other
developmental disabilities center in 2008.".

Page 174, line 4, delete "(or to the".

Page 174, delete line 5.

Page 174, line 6, delete "13(a)(13) of this chapter)".

Page 174, delete line 22.

Page 174, line 23, delete "section 13(a)(13) of this chapter)".

Page 174, line 28, delete "(or the distressed unit appeal board
in the case of an appeal".

Page 174, line 29, delete "under section 13(a)(13) of this
chapter)".

Page 174, line 32, delete "(or".

Page 174, delete line 33.

Page 174, line 34, delete "section 13(a)(13) of this chapter)".

Page 175, line 41, delete "(or the distressed unit appeal board,
in".
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Page 175, line 42, delete "the case of an appeal under
subdivision (13))".

Page 182, line 35, strike "A levy increase may not be granted
under this subdivision".

Page 182, line 36, strike "for property taxes first due and
payable after December 31,".

Page 182, line 37, delete "2008.".

Page 183, line 16, delete ". The distressed unit appeal” and
insert "due to a natural disaster, an accident, or another
unanticipated emergency.".

Page 183, delete lines 17 through 18.

Page 188, line 24, delete "the adoption of the" and insert
"receipt of a written request from the political subdivision
proposing".

Page 188, line 25, delete "preliminary resolution".

Page 188, between lines 41 and 42, begin a new line double
block indented and insert:

"If the Indiana economic development corporation
does not issue or deny the requested finding within
fifteen (15) days after receiving the political
subdivision's written request, the project is not
considered a controlled project for purposes of this
chapter.".

Page 189, line 7, after "operation" delete "of" and insert "or".

Page 189, between lines 12 and 13, begin a new line double
block indented and insert:

"(D) The project is to be financed with bonds issued
or a lease entered into during the one (1) year period
described in this clause. The political subdivision
may make a written request to the Indiana economic
development corporation for a finding stating that
none of the projects in a specified allocation area are
to be considered controlled projects for purposes of
this chapter if the bonds or leases for the projects are
issued or entered into during a one (1) year period
specified by the corporation. Before making a finding
under this clause, the Indiana economic development
corporation must consider whether the issuance of
the finding will:

(i) lead to increased investment in Indiana;

(ii) foster job creation or job retention in Indiana;

(iii) have a positive impact on the political

subdivision in which the projects will be located;

or

(iv) otherwise benefit the people of Indiana by

increasing opportunities for employment in

Indiana and strengthening the economy of

Indiana.
If the Indiana economic development corporation
does not issue or deny the requested finding within
fifteen (15) days after receiving the political
subdivision's written request, projects in the
allocation area described in the request are not
considered controlled projects for purposes of this
chapter during the one (1) year period following the
corporation's receipt of the request.".

Page 202, line 24, delete "The" and insert "However, after
the county voter registration office has determined that at
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least one hundred twenty-five (125) persons who signed the
petition are registered voters within the political subdivision,
the county voter registration office is not required to verify
whether the remaining persons who signed the petition are
registered voters. If the county voter registration office does
not determine that at least one hundred twenty-five (125)
persons who signed the petition are registered voters, the".

Page 202, line 38, after "after" insert "determining that at
least one hundred twenty-five (125) persons who signed the
petition are registered voters or after".

Page 202, line 39, after "(8)" delete "," and insert " (as
applicable),".

Page 202, line 40, delete "the number of petitioners who are
registered" and insert "whether a sufficient number of persons
have signed the petition.".

Page 202, delete lines 41 through 42.

Page 203, delete line 1.

Page 215, line 17, strike "and".

Page 215, line 20, delete "." and insert "; and".

Page 215, between lines 20 and 21, begin a new line block
indented and insert:

"(3) shall provide that some or all of the property taxes
that:
(A) are being imposed to pay bonds, leases, or other
debt obligations; and
(B) would otherwise be included in the calculation of
the credit under IC 6-1.1-20.6 in the county;
shall not be included for purposes of calculating a
person's credit under IC 6-1.1-20.6.".

Page 217, line 4, delete "six (6)" and insert "eight (8)".

Page 217, between lines 7 and 8, begin a new paragraph and
insert:

"SECTION 210. IC 6-1.1-20.6-2.4 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2.4. As
used in this chapter:

(1) "manufactured home" has the meaning set forth in
IC 22-12-1-16; and

(2) "mobile home" has the meaning set forth in
IC 16-41-27-4.".

Page 217, line 38, delete "either" and insert "any".

Page 218, delete lines 5 through 42, begin a new line block
indented and insert:

"(3) Land rented or leased for the placement of a
manufactured home or mobile home.

SECTION 212. IC 6-1.1-20.6-7, AS AMENDED BY
P.L.224-2007, SECTION 38, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY [, 2008
(RETROACTIVE)]: Sec. 7. (a) This subsection expires
January 1, 2009. In the case of a credit authorized under section
6 of this chapter or provided by section 6.5(a) or 6.5(b) of this
chapter for property taxes first due and payable in a calendar
year:

(1) a person is entitled to a credit against the person's
property tax liability for property taxes first due and
payable in that calendar year attributable to
(A) the person's qualified residential property located in
the county, in the case of a calendar year before 2008; or
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(B) the person's homestead. (as defined in
IC 6-1.1-20.9-1) property located in the county, in the
case of a calendar year after 2007 and before 20163
2009; and
(2) the amount of the credit is the amount by which the
person's property tax liability attributable to
(A) the person's qualified residential property, in the
case of a calendar year before 2008; or
(B) the person's homestead property, in the case of a
calendar year after 2007 and before 26165 2009;
for property taxes first due and payable in that calendar year
exceeds two percent (2%) of the gross assessed value that is the
basis for determination of property taxes on the qualified
residential property (in the case of a calendar year before 2008)
or the person's homestead property (in the case of a calendar year
after 2007 and before 2616y 2009) for property taxes first due
and payable in that calendar year, as adjusted under subsection
tor (b).
by tr the case of a credit provided by sectionr 6:5¢c) of thrs
chapter for property taxes first duc amd payabte mr a caterdar
year:
1 a persom 1s entitted to a credit agamst the persom's
payabte mr that catendar year attributabte to the persor's
reat property amd persomat property tocated 1 the county;
amd
2 the anmrount of the credtt 1s cquat to the fotowmg:
A 1 the casc of property tax tabthty attributablie to
the persom's honrestead property; the amount of the
trabtiity attributable to the persomn's hromrestead property
for property taxcs first due amd payabte mr that catendar
year cxceeds two percent (2% of the gross asscessed
taxcs o thre tronrestead property for property taxces first
due amrd payabte 1 that caterdar year; as adjusted umder
subsection (o)
B tr the casc of property tax tabtiity attributable to
property othrer thran tronrestead property; the anrournt of
tax tabihty attributabte to the person's reat property
fothrer tham hronrestead property) and persomnat property
for property taxcs first duc amd payabte mr that catendar
year cxceeds three percent (39%6) of the gross assesscd
taxes onr the reat property (other thanmr homestead
property) amd persomat property for property taxes first
due amrd payabte 1 that caterdar year; as adjusted umder
subscction (o)
tcy (b) This subsection expires January 1, 2009. This
subsection applies to property taxes first due and payable after
December 31, 2007, and before January 1, 2009. The amount
of a credit to which a person is entitled under subsection (a) or
(b) in a county shall be adjusted as determined mr STEP FHVE of
the fottowg STEPS:
STEP ONE: Determmime the totat amrount of the persom's
property tax tabitity described mr subsection taj(t) or
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property taxes:
STEP TWO~ Betermme the totat amount of the persom's
property tax tabitity described mr subsectron @)ty or
)t as appticabley):
) the STEP WO amount; nmus
B) the STEP ONE amount:
) the STEP THREE amount; divided by
By the STEP WO amount:
STEP FHVE: Multipty the credit to winch the persorr 1
crtitted umder subsection (ay or by by the STEP FOUR
amrournt: without including a taxpayer's property tax
liability for tuition support.
Notwithstanding any other provision of this chapter, a school
corporation's tuition support property tax levy collections may
not be reduced because of a credit under this chapter.

(¢) This subsection applies to property taxes first due and
payable in 2009. A person is entitled to a credit against the
person's property tax liability for property taxes first due
and payable in 2009. The amount of the credit is the amount
by which the person's property tax liability attributable to
the person's:

(1) homestead exceeds one and five-tenths percent
(1.5%);
(2) residential property exceeds two and five-tenths
percent (2.5%);
(3)long term care property exceeds two and five-tenths
percent (2.5%);
(4) agricultural land exceeds two and five-tenths
percent (2.5%);
(5) nonresidential real property exceeds three percent
(3%); or
(6) personal property exceeds three percent (3%);
of the gross assessed value of the property thatis the basis for
determination of property taxes for that calendar year.

(d) This subsection applies to property taxes first due and
payable in 2009. Property taxes imposed after being
approved by the voters in a referendum or local public
question shall not be considered for purposes of calculating
a person's credit under this section.".

Page 303, between lines 6 and 7, begin a new paragraph and
insert:

"SECTION 304.1C 6-3-4-16 ISADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 16. For individual income
tax returns filed after December 31, 2010, the department
shall develop procedures to implement a system of
crosschecks between:

(1) employer WH-3 forms (annual withholding tax
reports) with accompanying W-2 forms; and
(2) individual taxpayer W-2 forms.

SECTION 305. IC 6-3-4-17 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 17. Beginning after
December 31, 2010, the department and the office of
management and budget shall:
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(1) develop a quarterly report that summarizes the
amount reported to and processed by the department
under sections 4.1(h) and 15.7(a)(3) of this chapter,
IC 6-3.5-1.1-18(¢), IC 6-3.5-6-22(c), IC 6-3.5-7-18(c),
and IC 6-3.5-8-22(c) for each county; and

(2) make the quarterly report available to county
auditors within forty-five (45) days after the end of the
calendar quarter.".

Page 305, between lines 3 and 4, begin a new paragraph and
insert:

"SECTION 308. IC 6-3.5-1.1-9, AS AMENDED BY
P.L.224-2007, SECTION 61, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) Revenue
derived from the imposition of the county adjusted gross income
tax shall, in the manner prescribed by this section, be distributed
to the county that imposed it. The amount to be distributed to a
county during an ensuing calendar year equals the amount of
county adjusted gross income tax revenue that the department,
after reviewing the recommendation of the budget agency,
determines has been:

(1) received from that county for a taxable year ending
before the calendar year in which the determination is
made; and
(2) reported on an annual return or amended return
processed by the department in the state fiscal year ending
before July 1 of the calendar year in which the
determination is made;
as adjusted (as determined after review of the recommendation
of the budget agency) for refunds of county adjusted gross
income tax made in the state fiscal year.

(b) Before August 2 of each calendar year, the department,
after reviewing the recommendation of the budget agency, shall
certify to the county auditor of each adopting county the amount
determined under subsection (a) plus the amount of interest in the
county's account that has accrued and has not been included in
a certification made in a preceding year. The amount certified is
the county's "certified distribution" for the immediately
succeeding calendar year. The amount certified shall be adjusted
under subsections (c), (d), (e), (), (g), and (h). The departmrent
budget agency shall provide the county council with the
certifreatior an informative summary of the calculations used to
determine the certified distribution. The summary of
calculations must include:

(1) the amount reported on individual income tax

returns processed by the department during the

previous fiscal year;

(2) adjustments for over distributions in prior years;

(3) adjustments for clerical or mathematical errors in

prior years;

(4) adjustments for tax rate changes; and

(5) the amount of excess account balances to be

distributed under IC 6-3.5-1.1-21.1.
The department shall also certify information concerning the part
of the certified distribution that is attributable to a tax rate under
section 24, 25, or 26 of this chapter. This information must be
certified to the county auditor and to the department of local
government finance not later than September 1 of each calendar
year. The part of the certified distribution that is attributable to
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a tax rate under section 24, 25, or 26 of this chapter may be used
only as specified in those provisions.

(c¢) The department shall certify an amount less than the
amount determined under subsection (b) if the department, after
reviewing the recommendation of the budget agency, determines
that the reduced distribution is necessary to offset overpayments
made in a calendar year before the calendar year of the
distribution. The department, after reviewing the
recommendation of the budget agency, may reduce the amount
of the certified distribution over several calendar years so that
any overpayments are offset over several years rather than in one
(1) lump sum.

(d) The department, after reviewing the recommendation of
the budget agency, shall adjust the certified distribution of a
county to correct for any clerical or mathematical errors made in
any previous certification under this section. The department,
after reviewing the recommendation of the budget agency, may
reduce the amount of the certified distribution over several
calendar years so that any adjustment under this subsection is
offset over several years rather than in one (1) lump sum.

(e) The department, after reviewing the recommendation of
the budget agency, shall adjust the certified distribution of a
county to provide the county with the distribution required under
section 10(b) of this chapter.

(f) This subsection applies to a county that:

(1) initially imposes the county adjusted gross income tax;

or

(2) increases the county adjusted income tax rate;
under this chapter in the same calendar year in which the
department makes a certification under this section. The
department, after reviewing the recommendation of the budget
agency, shall adjust the certified distribution of a county to
provide for a distribution in the immediately following calendar
year and in each calendar year thereafter. The department shall
provide for a full transition to certification of distributions as
provided in subsection (a)(1) through (a)(2) in the manner
provided in subsection (c).

(g) The department, after reviewing the recommendation of
the budget agency, shall adjust the certified distribution of a
county to provide the county with the distribution required under
section 3.3 of this chapter beginning not later than the tenth
month after the month in which additional revenue from the tax
authorized under section 3.3 of this chapter is initially collected.

(h) This subsection applies in the year in which a county
initially imposes a tax rate under section 24 of this chapter.
Notwithstanding any other provision, the department shall adjust
the part of the county's certified distribution that is attributable
to the tax rate under section 24 of this chapter to provide for a
distribution in the immediately following calendar year equal to
the result of:

(1) the sum of the amounts determined under STEP ONE
through STEP FOUR of IC 6-3.5-1.5-1(a) in the year in
which the county initially imposes a tax rate under section
24 of this chapter; multiplied by

(2) two (2).".

Page 314, line 18, delete "The" and insert "Except as
provided in subsection (j), the".

Page 314, line 20, strike "Any tax revenue that is attributable

Senate 929

to the tax rate under".

Page 314, strike lines 21 through 32.

Page 314, line 33, strike "this subdivision during that calendar
year." and insert "The local property tax replacement credits
shall be treated for all purposes as property tax levies. The
county auditor shall determine the local property tax
replacement credit percentage for a particular year based on
the amount of tax revenue that will be used under this
subdivision to provide local property tax replacement credits
in that year.".

Page 317, between lines 24 and 25, begin a new line blocked

left and insert:
"The county council may before October 1 of a year adopt an
ordinance changing the purposes for which tax revenue
attributable to a tax rate under this section shall be used in
the following year.".

Page 318, between lines 1 and 2, begin a new paragraph and
insert:

"(j) A taxpayer that owns an industrial plant located in
Jasper County is ineligible for a local property tax
replacement credit under this section against the property
taxes due on the industrial plant if the assessed value of the
industrial plant as of March 1, 2006, exceeds twenty percent
(20% ) of the total assessed value of all taxable property in the
county on that date. The general assembly finds that the
provisions of this subsection are necessary because the
industrial plant represents such a large percentage of Jasper
County's assessed valuation.".

Page 318, line 13, strike "political".

Page 318, line 14, strike "subdivisions" and insert "civil
taxing units".

Page 318, line 18, strike "political".

Page 318, line 19, strike "subdivisions" and insert "ecivil
taxing units".

Page 323, between lines 36 and 37, begin a new paragraph
and insert:

"SECTION 318. IC 6-3.5-6-17, AS AMENDED BY
P.L.224-2007, SECTION 78, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 17. (a) Revenue
derived from the imposition of the county option income tax
shall, in the manner prescribed by this section, be distributed to
the county that imposed it. The amount that is to be distributed
to a county during an ensuing calendar year equals the amount of
county option income tax revenue that the department, after
reviewing the reccommendation of the budget agency, determines
has been:

(1) received from that county for a taxable year ending in
a calendar year preceding the calendar year in which the
determination is made; and
(2) reported on an annual return or amended return
processed by the department in the state fiscal year ending
before July 1 of the calendar year in which the
determination is made;
as adjusted (as determined after review of the recommendation
of the budget agency) for refunds of county option income tax
made in the state fiscal year.

(b) Before August 2 of each calendar year, the department,

after reviewing the recommendation of the budget agency, shall
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certify to the county auditor of each adopting county the amount
determined under subsection (a) plus the amount of interest in the
county's account that has accrued and has not been included in
a certification made in a preceding year. The amount certified is
the county's "certified distribution"” for the immediately
succeeding calendar year. The amount certified shall be adjusted,
as necessary, under subsections (c), (d), (¢), and (f). The
departmrent budget agency shall provide the county council
with thre certificatror an informative summary of the calculations
used to determine the certified distribution. The summary of
calculations must include:

(1) the amount reported on individual income tax

returns processed by the department during the

previous fiscal year;

(2) adjustments for over distributions in prior years;

(3) adjustments for clerical or mathematical errors in

prior years;

(4) adjustments for tax rate changes; and

(5) the amount of excess account balances to be

distributed under IC 6-3.5-6-17.3.
The department shall also certify information concerning the part
of the certified distribution that is attributable to a tax rate under
section 30, 31, or 32 of this chapter. This information must be
certified to the county auditor and to the department of local
government finance not later than September 1 of each calendar
year. The part of the certified distribution that is attributable to
a tax rate under section 30, 31, or 32 of this chapter may be used
only as specified in those provisions.".

(c¢) The department shall certify an amount less than the
amount determined under subsection (b) if the department, after
reviewing the recommendation of the budget agency, determines
that the reduced distribution is necessary to offset overpayments
made in a calendar year before the calendar year of the
distribution. The department, after reviewing the
recommendation of the budget agency, may reduce the amount
of the certified distribution over several calendar years so that
any overpayments are offset over several years rather than in one
(1) lump sum.

(d) The department, after reviewing the recommendation of
the budget agency, shall adjust the certified distribution of a
county to correct for any clerical or mathematical errors made in
any previous certification under this section. The department,
after reviewing the recommendation of the budget agency, may
reduce the amount of the certified distribution over several
calendar years so that any adjustment under this subsection is
offset over several years rather than in one (1) lump sum.

(e) This subsection applies to a county that:

(1) initially imposed the county option income tax; or

(2) increases the county option income tax rate;
under this chapter in the same calendar year in which the
department makes a certification under this section. The
department, after reviewing the recommendation of the budget
agency, shall adjust the certified distribution of a county to
provide for a distribution in the immediately following calendar
year and in each calendar year thereafter. The department shall
provide for a full transition to certification of distributions as
provided in subsection (a)(1) through (a)(2) in the manner
provided in subsection (c).
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(f) This subsection applies in the year a county initially
imposes a tax rate under section 30 of this chapter.
Notwithstanding any other provision, the department shall adjust
the part of the county's certified distribution that is attributable
to the tax rate under section 30 of this chapter to provide for a
distribution in the immediately following calendar year equal to
the result of:

(1) the sum of the amounts determined under STEP ONE
through STEP FOUR of IC 6-3.5-1.5-1(a) in the year in
which the county initially imposes a tax rate under section
30 of this chapter; multiplied by
(2) the following:
(A) In a county containing a consolidated city, one and
five-tenths (1.5).
(B) In a county other than a county containing a
consolidated city, two (2).

(g) One-twelfth (1/12) of each adopting county's certified
distribution for a calendar year shall be distributed from its
account established under section 16 of this chapter to the
appropriate county treasurer on the first day of each month of
that calendar year.

(h) Uponreceipt, each monthly payment of a county's certified
distribution shall be allocated among, distributed to, and used by
the civil taxing units of the county as provided in sections 18 and
19 of this chapter.

(i) All distributions from an account established under section
16 of this chapter shall be made by warrants issued by the auditor
of state to the treasurer of state ordering the appropriate
payments.

SECTION 319. IC 6-3.5-6-18, AS AMENDED BY
P.L.224-2007, SECTION 79, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 18. (a) The
revenue a county auditor receives under this chapter shall be
used to:

(1) replace the amount, if any, of property tax revenue lost
due to the allowance of an increased homestead credit
within the county;

(2) fund the operation of a public communications system
and computer facilities district as provided in an election,
if any, made by the county fiscal body under
IC 36-8-15-19(b);

(3) fund the operation of a public transportation corporation
as provided 1T amr clection; 1f any; nrade by thre county frscat
body umder 1€ 36=9=4=42; established under IC 36-9-4;
(4) make payments permitted under IC 36-7-15.1-17.5;
(5) make payments permitted under subsection (i);

(6) make distributions of distributive shares to the civil
taxing units of a county; and

(7) make the distributions permitted under sections 27, 28,
29, 30, 31, 32, and 33 of this chapter.

(b) The county auditor shall retain from the payments of the
county's certified distribution, an amount equal to the revenue
lost, if any, due to the increase of the homestead credit within the
county. This money shall be distributed to the civil taxing units
and school corporations of the county as though they were
property tax collections and in such a manner that no civil taxing
unit or school corporation shall suffer a net revenue loss due to
the allowance of an increased homestead credit.
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(¢) The county auditor shall retain:
(1) the amount, if any, specified by the county fiscal body
for a particular calendar year under subsection (i),
IC 36-7-15.1-17.5, IC 36-8-15-19(b), and IC 36-9-4-42
from the county's certified distribution for that same
calendar year; and
(2) the amount of an additional tax rate imposed under
section 27, 28, 29, 30, 31, 32, or 33 of this chapter.
The county auditor shall distribute amounts retained under this
subsection to the county.

(d) All certified distribution revenues that are not retained and
distributed under subsections (b) and (c) shall be distributed to
the civil taxing units of the county as distributive shares.

(e) The amount of distributive shares that each civil taxing
unit in a county is entitled to receive during a month equals the
product of the following:

(1) The amount of revenue that is to be distributed as
distributive shares during that month; multiplied by

(2) A fraction. The numerator of the fraction equals the
allocation amount for the civil taxing unit for the calendar
year in which the month falls. The denominator of the
fraction equals the sum of the allocation amounts of all the
civil taxing units of the county for the calendar year in
which the month falls.

(f) The department of local government finance shall provide
each county auditor with the fractional amount of distributive
shares that each civil taxing unit in the auditor's county is entitled
to receive monthly under this section.

(g) Notwithstanding subsection (e), if a civil taxing unit of an
adopting county does not impose a property tax levy that is first
due and payable in a calendar year in which distributive shares
are being distributed under this section, that civil taxing unit is
entitled to receive a part of the revenue to be distributed as
distributive shares under this section within the county. The
fractional amount such a civil taxing unit is entitled to receive
each month during that calendar year equals the product of the
following:

(1) The amount to be distributed as distributive shares
during that month; multiplied by

(2) A fraction. The numerator of the fraction equals the
budget of that civil taxing unit for that calendar year. The
denominator of the fraction equals the aggregate budgets of
all civil taxing units of that county for that calendar year.

(h) If for a calendar year a civil taxing unit is allocated a part
of a county's distributive shares by subsection (g), then the
formula used in subsection (¢) to determine all other civil taxing
units' distributive shares shall be changed each month for that
same year by reducing the amount to be distributed as
distributive shares under subsection (e) by the amount of
distributive shares allocated under subsection (g) for that same
month. The department of local government finance shall make
any adjustments required by this subsection and provide them to
the appropriate county auditors.

(i) Notwithstanding any other law, a county fiscal body may
pledge revenues received under this chapter (other than revenues
attributable to a tax rate imposed under section 30, 31, or 32 of
this chapter) to the payment of bonds or lease rentals to finance
a qualified economic development tax project under IC 36-7-27
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in that county or in any other county if the county fiscal body
determines that the project will promote significant opportunities
for the gainful employment or retention of employment of the
county's residents.".

Page 334, line 7, strike "civil taxing units and".

Page 334, strike lines 8 through 34.

Page 334, line 35, strike "property tax levies." and insert "all
taxpayers in the county. The local property tax replacement
credits shall be treated for all purposes as property tax levies.
The county auditor shall determine the local property tax
replacement credit percentage for a particular year based on
the amount of tax revenue that will be used under this
subdivision to provide local property tax replacement credits
in that year.".

Page 337, between lines 40 and 41, begin a new line blocked

left and insert:
"The county income tax council may before October 1 of a
year adoptan ordinance changing the purposes for which tax
revenue attributable to a tax rate under this section shall be
used in the following year.".

Page 343, between lines 34 through 35, begin a new paragraph
and insert:

"SECTION 325. IC 6-3.5-7-11, AS AMENDED BY
P.L.207-2005, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 11. (a) Revenue
derived from the imposition of the county economic development
income tax shall, in the manner prescribed by this section, be
distributed to the county that imposed it.

(b) Before August 2 of each calendar year, the department,
after reviewing the recommendation of the budget agency, shall
certify to the county auditor of each adopting county the sum of
the amount of county economic development income tax revenue
that the department determines has been:

(1) received from that county for a taxable year ending
before the calendar year in which the determination is made; and

(2) reported on an annual return or amended return
processed by the department in the state fiscal year ending before
July 1 of the calendar year in which the determination is made;
as adjusted (as determined after review of the recommendation
of the budget agency) for refunds of county economic
development income tax made in the state fiscal year plus the
amount of interest in the county's account that has been accrued
and has not been included in a certification made in a preceding
year. The amount certified is the county's certified distribution,
which shall be distributed on the dates specified in section 16 of
this chapter for the following calendar year. The amount certified
shall be adjusted under subsections (c), (d), (e), (f), and (g). The
departmrent budget agency shall provide the county council
with thre certificatior an informative summary of the calculations
used to determine the certified distribution. The summary of
calculations must include:

(1) the amount reported on individual income tax

returns processed by the department during the

previous fiscal year;

(2) adjustments for over distributions in prior years;

(3) adjustments for clerical or mathematical errors in

prior years;

(4) adjustments for tax rate changes; and
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(5) the amount of excess account balances to be
distributed under IC 6-3.5-7-17.3.

(¢) The department shall certify an amount less than the
amount determined under subsection (b) if the department, after
reviewing the recommendation of the budget agency, determines
that the reduced distribution is necessary to offset overpayments
made in a calendar year before the calendar year of the
distribution. The department, after reviewing the
recommendation of the budget agency, may reduce the amount
of the certified distribution over several calendar years so that
any overpayments are offset over several years rather than in one
(1) lump sum.

(d) Afterreviewing the recommendation of the budgetagency,
the department shall adjust the certified distribution of a county
to correct for any clerical or mathematical errors made in any
previous certification under this section. The department, after
reviewing the recommendation ofthe budget agency, may reduce
the amount of the certified distribution over several calendar
years so that any adjustment under this subsection is offset over
several years rather than in one (1) lump sum.

(e) The department, after reviewing the recommendation of
the budget agency, shall adjust the certified distribution of a
county to provide the county with the distribution required under
section 16(b) of this chapter.

(f) The department, after reviewing the recommendation of the
budget agency, shall adjust the certified distribution of a county
to provide the county with the amount of any tax increase
imposed under section 25 or 26 of this chapter to provide
additional homestead credits as provided in those provisions.

(g) This subsection applies to a county that:

(1) initially imposed the county economic development
income tax; or

(2) increases the county economic development income
rate;
under this chapter in the same calendar year in which the
department makes a certification under this section. The
department, after reviewing the recommendation of the budget
agency, shall adjust the certified distribution of a county to
provide for a distribution in the immediately following calendar
year and in each calendar year thereafter. The department shall
provide for a full transition to certification of distributions as
provided in subsection (b)(1) through (b)(2) in the manner
provided in subsection (c).".

Page 360, line 33, after "fund" delete ";" and insert "plus the
tax rate imposed by the school corporation for the school
corporation's special education preschool fund;".

Page 363, line 35, after "fund" insert "plus the tax rate
imposed by the school corporation for the school
corporation's special education preschool fund,".

Page 366, line 24, after "district" delete ";" and insert "plus
the tax rate imposed by the school corporation for the school
corporation's special education preschool fund in the
district;".

Page 371, line 25, after "fund" delete ";" and insert "plus the
tax rate imposed by the school corporation for the school
corporation's special education preschool fund;".

Page 374, line 6, after "district" delete ";" and insert "plus the
tax rate imposed by the school corporation for the school
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corporation's special education preschool fund in the
district;".

Page 376, line 23, after "district" delete ";" and insert "plus
the tax rate imposed by the school corporation for the school
corporation's special education preschool fund in the
district;".

Page 383, between lines 29 and 30, begin a new paragraph
and insert:

"SECTION 344.1C 8-14-15-8, ASADDED BY P.L.47-2006,
SECTION 6, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 8. (a) The trustee shall:

(1) administer and manage the trust;

(2) invest the money in the trust; and

(3) deposit in the trust any tmterest income that accrues
from the investment of these funds.

(b) notwithstanding IC 5-13, the trustee shall invest the money
in the trust not currently needed to meet the obligations of the
trust in the same manner as money is invested by the public
employees' retirement fund under IC 5-10.3-5. However, the
trustee may not invest the money in the trust in equity securities.
The trustee shall also comply with the prudent investor rule set
forth in IC 30-4-3.5. The trustee may contract with investment
management professionals, investment advisors, and legal
counsel to assist in the investment of the trust and may pay the
state expenses incurred under those contracts from the trust.

(c) IC 4-9.1-1-8 and IC 4-9.1-1-9 do not apply to a trust
established under this chapter.

(d) Money in the trust at the end of a state fiscal year does not
revert to the state general fund.

SECTION 345.1C 8-14-15-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) The
principal of the trust may not be diminished during the term of
the trust.

(b) The income that accrues from investment of the trust shall
be deposited in the trust.

(¢) On March 15,2011, March 15,2016, and March 15 every
five (5) years thereafter, the treasurer of state shall transfer all
mterest income accruing to the trust to the major moves
construction fund.

SECTION 346. IC 8-14-16-5, AS AMENDED BY
P.L.232-2007, SECTION 6, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 5. Money in the
fund may be expended only for the following purposes:

(1) Construction of highways, roads, and bridges.

(2) In a county that is a member of the northwest Indiana
regional development authority, or in a city or town located
in such a county, any purpose for which the regional
development authority may make expenditures under
IC 36-7.5.

(3) Providing funding for economic development projects
(as defined in IC 6-3.5-7-13.1(c)(1) or
IC 6-3.5-7-13.1(c)(2)(A) through
IC 6-3.5-7-13.1(c)(2)(K)).

(4) Matching federal grants for a purpose described in this
section.

(5) Providing funding for interlocal agreements under
IC 36-1-7 for a purpose described in this section.
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(6) Providing the county's, city's, or town's contribution to
a regional development authority established under
IC 36-7.6-2-3.

(7) Making a donation to a charitable nonprofit
community foundation under IC 36-1-14-1.".

Page 437, line 22, after "5." insert "(a)".

Page 437, line 23, delete "a particular calendar year" and
insert "2009".

Page 437, line 29, after "fund" delete "." and insert "for
2009.".

Page 437, between lines 37 and 38, begin a new paragraph
and insert:

"(b) A school corporation's circuit breaker replacement
amount for 2010 is equal to the result of:

(1) the result under subsection (a) STEP THREE for
the school corporation in 2009; multiplied by

(2) fifty million dollars ($50,000,000), rounding to the
nearest dollar ($1).".

Page 439, delete lines 38 through 42, begin a new paragraph
and insert:

"(b) Each year that a school corporation receives a grant
under this chapter, the school corporation shall:

(1) reduce the school corporation's debt service levy
that would otherwise be imposed for the year by an
amount equal to the grant received under this chapter
for that year; and

(2) reduce the total property tax levy for the school
corporation's transportation, school bus replacement,
capital projects, and art association and historical
society funds as appropriate, in an amount equal to the
grant received under this chapter for that year.".

Page 440, delete lines 1 through 3.

Page 466, between lines 11 and 12, begin a new paragraph
and insert:

"SECTION 481. IC 20-43-11.5 IS ADDED TO THE
INDIANA CODE AS A NEW CHAPTER TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]:

Chapter 11.5. New Facility Adjustment

Sec. 1. (a) A school corporation may appeal to the
department of local government finance under IC 6-1.1-19
for a new facility adjustment to increase the school
corporation's tuition support distribution for the following
year by the amount described in section 2 of this chapter.

(b) Upon the demonstration by the school corporation to
the department of local government finance that an
adjustment is necessary to pay increased costs to open:

(1) a new school facility; or
(2) an existing facility that has not been used for at least
three (3) years and that is being reopened to provide
additional classroom space;
the department of local government finance may grant the
appeal.

Sec. 2. (a) If a school corporation's appeal under this
chapter is granted, the department shall, subject to amounts
appropriated, distribute to the school corporation the
amount of the new facility adjustment approved by the
department of local government finance.

(b) A new facility adjustment:
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(1) is in addition to the amount of the state tuition
support distribution to which the school corporation is
entitled under other provisions of this article; and

(2) may not be included in the school corporation's state
tuition support distribution for the year following the
year in which the increase applies.".

Page 468, delete lines 7 through 42, begin a new paragraph
and insert:

"SECTION 484. IC 20-46-1-8, AS ADDED BY P.L.2-2006,
SECTION 169, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 8. (a) FThts scction
apptres to a schoot corporation that mrctudes a request for @ fevy
urrder thts chapter mr amr enrergency appeat umder 1€ 6=1+1=19 and
1€ 26=45-6=2-

o) tr addition to; or irstead of; any recommrendatiomn that the
tax comtrot board may nrake 1t an appeat; the tax controt board
mray recommrend that the appettant schoot corporationr be
permritted to nrake @ tevy for the ensumyg caterrdar year under thts
clrapter: Subject to this chapter, the governing body of a
school corporation may adopt a resolution to place a
referendum under this chapter on the ballot if the school
corporation determines that it cannot, in a calendar year,
carry out its public educational duty unless it imposes a
referendum tax levy under this chapter. The governing body
of the school corporation shall certify a copy of the resolution
to the county fiscal body of each county in which the school
corporation is located.

SECTION 485. IC 20-46-1-9, AS ADDED BY P.L.2-2006,
SECTION 169, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 9. A tax controt board
reconmmremdation referendum tax levy under this chapter may be
put into effect only if

1 a majority of the individuals who vote in a referendum
that is conducted in accordance with this section and
sections 10 through 19 of this chapter approves the
appellant school corporation's making a levy for the
ensuing calendar year.

2y the departmrent of tocat governmrent fimance approves
thre recommrendation nr writirg; amd

3 the appettant schoot corporation requests that the tax
controt board take the steps nccessary to cause @
refererdunt to be conducted:

SECTION 486. IC 20-46-1-12, AS ADDED BY P.L.2-2006,
SECTION 169, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 12. If a school corporation
adopts a resolution under section 8 of this chapter, the tax
comtrot board shalt act county fiscal body must under
IC 3-10-9-3 to certify the question to be voted on at the
referendum to the county election board of each county in which
any part of the appellant school corporation is located.".

Page 469, delete lines 1 through 9.

Page 472, between lines 19 and 20, begin a new paragraph
and insert:

"SECTION 498.1C 20-46-4-10, AS ADDED BY P.L.2-2006,
SECTION 169, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 10. (a) A school

corporation may appeal to the departmrent of tocat govermment
frmance umder 1€ 6=+1=19 county fiscal body of the county in
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which the school corporation has the largest part of its net
assessed value to increase the maximum levy permitted for the
school corporation's fund. To be granted an increase by the
departmrent of tocat governmrent firarrce; county fiscal body, the
school corporation must establish that the increase is necessary
because of a transportation operating cost increase of at least ten
percent (10%) over the preceding year as a result of at least one
(1) of the following:
(1) A fuel expense increase.
(2) A significant increase in the number of students
enrolled in the school corporation that need transportation
or a significant increase in the mileage traveled by the
school corporation's buses compared with the previous
year.
(3) A significant increase in the number of students
enrolled in special education who need transportation or a
significant increase in the mileage traveled by the school
corporation's buses due to students enrolled in special
education as compared with the previous year.
(4) Increased transportation operating costs due to
compliance with a court ordered desegregation plan.
(5) The closure of a school building within the school
corporation that results in a significant increase in the
distances that students must be transported to attend
another school building.
In addition, before the departmrent of tocat governmrent fimamce
county fiscal body may grant a maximum levy increase, the
school corporation must establish that the school corporation will
be unable to provide transportation services without an increase.
The departmrent of tocat governmrent firance county fiscal body
may grant a maximum operating costs levy increase that is less
than the increase requested by the school corporation.

(b) If the departmrent of tocat governmrent frmance county
fiscal body determines that a permanent increase in the
maximum permissible levy is necessary, the maximum levy after
the increase granted under this section becomes the school
corporation's maximum permissible levy under this chapter.".

Page 589, between lines 18 and 19, begin a new paragraph
and insert:

"SECTION 691. IC 36-1-14-1, AS AMENDED BY
P.L.2-2006, SECTION 190, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) This
section does not apply to donations of proceeds from riverboat
gaming to a public school endowment corporation under
IC 20-47-1-3.

(b) As used in this section, "riverboat gaming revenue" means
tax revenue received by a unit under IC 4-33-12-6, IC 4-33-13,
or an agreement to share a city's or county's part of the tax
revenue.

(¢) Notwithstanding IC 8-1.5-2-6(d), a unit may donate
money deposited in the unit's localmajor moves construction
fund under IC 8-14-16, the proceeds from the sale of a utility or
facility, or the proceeds from a grant, a gift, a donation, an
endowment, a bequest, a trust, or riverboat gaming revenue to a
foundation under the following conditions:

(1) The foundation is a charitable nonprofit community
foundation.
(2) Subject to subsection (e), the foundation retains all
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rights to the donation, including investment powers.
(3) The foundation agrees to do the following:
(A) Hold the donation as a permanent emdowmnremt
endowed designated fund or as a nonendowed
designated fund.
(B) Bristribute the mreconte fronr the domatror Except as
provided in subsection (e), make distributions only to
the unit as directed by resolution of the fiscal body of
the unit.
(C) Return the donation to the general fund of the unit
if the foundation:
(i) loses the foundation's status as a public charitable
organization;
(ii) is liquidated; or
(iii) violates any condition of the endowment set by
the fiscal body of the unit.

(d) A unit shall, at the time the unit makes a donation to a
charitable nonprofit community foundation under this
section, specify whether the donation shall be held by the
charitable nonprofit community foundation as a permanent
endowed designated fund or as a nonendowed designated
fund.

(e) If a unit specifies that a donation shall be held by a
charitable nonprofit community foundation as anonendowed
designated fund under subsection (d), the unit shall have
access to the donation and income from the donation at any
time.

(f) If:

(1) a unit donates certain funds to a charitable
nonprofit community foundation under subsection (c);
(2) the purposes for which the funds could be used were
restricted before the unit donated the funds to the
charitable nonprofit community foundation; and
(3) after the donation, the unit accesses the donated
funds or income from the donated funds under
subsection (e);
the purposes for which the funds may be used after they are
accessed by the unit are subject to the same restrictions as
applied before the funds were donated to the charitable
nonprofit community foundation under subsection (c).".

Page 612, between lines 20 and 21, begin a new paragraph
and insert:

"SECTION 718.1C 36-7-12-27IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 27. (a) Bonds
issued by a unit under section 25 of this chapter may be issued as
serial bonds, term bonds, or a combination of both types. The
ordinance of the fiscal body authorizing bonds, notes, or
warrants, or the financing agreement or the trust indenture
approved by the ordinance, must provide:

(1) the manner of their execution, either by the manual or
facsimile signatures of the executive of the unit and the
clerk of the fiscal body;

(2) their date;

(3) their term or terms, which may not exceed forty (40)
years, except as otherwise provided by subsection (e);
(4) their maximum interest rate if fixed rates are used or the
manner in which the interest rate will be determined if
variable or adjustable rates are used;



February 25, 2008

(5) their denominations;

(6) their form, either coupon or registered;

(7) their registration privileges;

(8) the medium of their payment;

(9) the place or places of their payment;

(10) the terms of their redemption; and

(11) any other provisions not inconsistent with this chapter.

(b) Bonds, notes, or warrants issued under section 25 of this
chapter may be sold at public or private sale for the price or
prices, in the manner, and at the time or times determined by the
unit. The unit may advance all expenses, premiums, and
commissions that it considers necessary or advantageous in
connection with their issuance.

(¢) The bonds, notes, or warrants and their authorization,
issuance, sale, and delivery are not subject to any general statute
concerning bonds, notes, or warrants of units.

(d) An action to contest the validity of bonds, notes, or
warrants issued under section 25 of this chapter may not be
commenced more than thirty (30) days after the adoption of the
ordinance approving them under section 25 of this chapter.

(e) This subsection applies only to bonds, notes, or
warrants issued under this chapter after June 30, 2008, that
are wholly or partially payable from tax increment revenues
derived from property taxes. The maximum term or
repayment period for the bonds, notes, or warrants may not
exceed:

(1) twenty-five (25) years, unless the bonds, notes, or
warrants were:
(A) issued or entered into before July 1, 2008;
(B) issued or entered into after June 30, 2008, but
authorized by a resolution adopted before July 1,
2008; or
(C) issued or entered into after June 30, 2008, in
order to fulfill the terms of agreements or pledges
entered into before July 1, 2008, with the holders of
the bonds, notes, warrants, or other contractual
obligations by or with developers, lenders, or units,
or otherwise prevent an impairment of the rights or
remedies of the holders of the bonds, notes, warrants,
or other contractual obligations; or
(2) thirty (30) years, if the bonds, notes, or warrants
were issued after June 30, 2008, to finance:
(A) an integrated coal gasification powerplant (as
defined by IC 6-3.1-29-6);
(B) a part of an integrated coal gasification
powerplant (as defined by IC 6-3.1-29-6); or
(C) property used in the operation or maintenance of
an integrated coal gasification powerplant (as
defined by IC 6-3.1-29-6);
that received a certificate of public convenience and
necessity from the Indiana utility regulatory
commission under IC 8-1-8.5 et seq. before July 1,2008.

(f) The general assembly makes the following findings of
fact with respect to an integrated coal gasification
powerplant (as defined in IC 6-3.1-29-6) that received a
certificate of public convenience and necessity from the
Indiana utility regulatory commission under IC 8-1-8.5 et
seq. before July 1, 2008:
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(1) The health, safety, general welfare, and economic
and energy security of the people of the state of Indiana
require as a public purpose of the state the promotion
of clean energy, including clean coal, technologies in
Indiana.

(2) These technologies include the integrated coal
gasification powerplant contemplated by this chapter,
IC 6-1.1-20-1.1, and IC 36-7-14.

(3) Investment in the integrated coal gasification
powerplant contemplated by this chapter,
IC 6-1.1-20-1.1,and IC 36-7-14 will result in substantial
financial and other benefits to the state and its political
subdivisions and the people of Indiana, including
increased employment, tax revenue, and use of Indiana
coal.

(4) Itis in the best interest of the state and its citizens to
promote and preserve financial and other incentives for
the integrated coal gasification powerplant.".

Page 624, line 21, after "operation" delete "of" and insert "or".

Page 765, between lines 30 and 31, begin a new paragraph
and insert:

"SECTION 831. [EFFECTIVE JULY 1, 2008] (a) There is
appropriated from the state general fund to the pension relief
fund for the period beginning July 1, 2008, and ending June
30, 2009, forty-eight million six hundred eleven thousand
dollars ($48,611,000) for the payment of pension, disability,
and survivor benefits.

(b) This SECTION expires July 1, 2009.".

Page 770, delete lines 18 through 42, begin a new paragraph
and insert:

"SECTION 840. [EFFECTIVE JULY 1, 2007
(RETROACTIVE)] (a) The definitions in IC 6-1.1-1,
IC 6-1.1-20.9, and IC 6-1.1-21 apply throughout this
SECTION.

(b) An owner entitled to a homestead credit under
IC 6-1.1-20.9 for property taxes assessed for the March 1,
2007, and January 15,2008, assessment dates is entitled to an
additional homestead credit under this SECTION against the
property tax liability (as described in IC 6-1.1-21-5) imposed
against the taxpayer's homestead for the March 1,2007, and
January 15, 2008, assessment dates.

(c) The amount of the credit to which an owner is entitled
under this SECTION equals the product of:

(1) the percentage prescribed in subsection (d)(3);
multiplied by
(2) the amount of the individual's property tax liability
(as described in IC 6-1.1-21-5) that is:
(A) attributable to the homestead during the
particular calendar year; and
(B) determined after the application of alldeductions
from assessed valuation that the owner claims under
IC 6-1.1-12 or IC 6-1.1-12.1 for property and the
property tax replacement credit under IC 6-1.1-21.

(d) The county auditor of each county shall determine:

(1) the amount of the county's additional homestead
credit allotment determined under subsection (e);

(2) the amount of uniformly applied homestead credits
for the year in the county that equals the amount
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determined under subdivision (1); and

(3) the increased percentage of homestead credit that
equates to the amount of homestead credits determined
under subdivision (2).

(e) There is granted under this SECTION a total of six
hundred twenty million dollars ($620,000,000) of additional
homestead credits. The additional homestead credits shall be
distributed to each county as prescribed in subsection (f).
Before distribution, the department of local government
finance shall certify each county's additional homestead
credit allotment to the department of state revenue and to
each county auditor.

(f) Each county's certified additional homestead credit
allotment, which shall be calculated by the budget agency,
shall be determined under the following STEPS:

STEP ONE: For each county, determine the total of
state homestead credits granted in the county for the
most recent calendar year.

STEP TWO: Determine the sum of the amounts
determined under STEP ONE.

STEP THREE: Divide the amount determined in STEP
ONE by the amount determined in STEP TWO.
STEP FOUR: Multiply the result of STEP THREE by
six hundred twenty million dollars ($620,000,000).

(g) Each county's additional homestead credit allotment
authorized in this SECTION shall be distributed to that
county not less than two (2) weeks after the county mails a
property tax bill for which the additional homestead credit
under this SECTION is granted.

(h) In addition to any other appropriation made to the
property tax replacement fund board under P.L.234-2007,
there is appropriated to the property tax replacement fund
board six hundred twenty million dollars ($620,000,000) from
the state general fund to make distributions for the
additional homestead credits provided by this SECTION for
property taxes assessed for the March 1, 2007, and January
15, 2008, assessment dates. The appropriation in this
subsection is not subject to the limit in P.L.234-2007 on
distributions from the property tax replacement fund. Money
distributed under this subsection shall be treated as property
taxes for all purposes.

(i) The department of local government finance, the
department of state revenue, the budget agency, and the
property tax replacement fund board shall take the actions
necessary to carry out this SECTION. The department of
local government finance and the budget agency shall make
the certifications required under this SECTION based on the
best information available at the time the certification is
made.

SECTION 841. [EFFECTIVE JULY 1, 2008] (a) The
definitions in IC 6-1.1-1,IC 6-1.1-20.9 (before its repeal), and
IC 6-1.1-21 (before its repeal) apply throughout this
SECTION.

(b) A taxpayer that is entitled a standard deduction under
IC 6-1.1-12-37 for property taxes assessed for the March 1,
2008, and January 15,2009, assessment dates is entitled to a
homestead credit under this SECTION against the property
tax liability (as described in IC 6-1.1-21-5 (before its repeal))
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imposed against the taxpayer's homestead for the March 1,
2008, and January 15, 2009, assessment dates.

(¢c) The amount of the credit to which an owner is entitled
under this SECTION equals the product of:

(1) the percentage prescribed in subsection (d)(3);

multiplied by

(2) the amount of the individual's property tax liability

(asdescribed in IC 6-1.1-21-5 (before its repeal)) that is:
(A) attributable to the homestead during the
particular calendar year; and
(B) determined after the application of alldeductions
from assessed valuation that the owner claims under
IC 6-1.1-12 or IC 6-1.1-12.1 for property and the
property tax replacement credit under IC 6-1.1-21.

(d) The county auditor of each county shall determine:

(1) the amount of the county's homestead credit
allotment determined under subsection (e);

(2) the amount of uniformly applied homestead credits
for the year in the county that equals the amount
determined under subdivision (1); and

(3) the percentage of homestead credit that equates to
the amount of homestead credits determined under
subdivision (2).

(e) There is granted under this SECTION a total of one
hundred million dollars ($100,000,000) of homestead credits.
The homestead credits shall be distributed to each county as
prescribed in subsection (f). Before distribution, the
department of local government finance shall certify each
county's homestead credit allotment to the department of
state revenue and to each county auditor.

(f) Each county's certified homestead credit allotment,
which shall be calculated by the budget agency, shall be
determined under the following STEPS:

STEP ONE: For each county, determine the total
property tax liability of all homestead properties in the
county for the most recent calendar year before the
application of any credits.

STEP TWO: For each county, determine the total
property tax liability of all homestead properties
resulting from property tax levies that are eliminated or
replaced by this act for the most recent calendar year,
before the application of any credits.

STEP THREE: Subtract the STEP TWO amount from
the STEP ONE amount.

STEP FOUR: Determine the sum of the amounts
determined under STEP THREE.

STEP FIVE: Divide the amount determined in STEP
THREE by the amount determined in STEP FOUR.
STEP SIX: Multiply the result of STEP THREE by one
hundred million dollars ($100,000,000).

(g) Each county's homestead credit allotment authorized
in this SECTION shall be distributed to that county not less
than two (2) weeks after the county mails a property tax bill
for which the homestead credit under this SECTION is
granted.

(h) In addition to any other appropriations, there is
appropriated one hundred million dollars ($100,000,000)
from the state general fund to make distributions for the
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homestead credits provided by this SECTION for property
taxes assessed for the March 1, 2008, and January 15, 2009,
assessment dates. Money distributed under this subsection
shall be treated as property taxes for all purposes.

(i) The department of local government finance, the
department of state revenue, and the budget agency shall
take the actions necessary to carry out this SECTION. The
department of local government finance and the budget
agency shall make the certifications required under this
SECTION based on the best information available at the
time the certification is made.

SECTION 843. [EFFECTIVE JULY 1, 2008] (a) The
definitions in IC 6-1.1-1,IC 6-1.1-20.9 (before its repeal), and
IC 6-1.1-21 (before its repeal) apply throughout this
SECTION.

(b) A taxpayer that is entitled to a standard deduction
under IC 6-1.1-12-37 for property taxes assessed for the
March 1, 2009, and January 15, 2010, assessment dates is
entitled to a homestead credit under this SECTION against
the property tax liability (as described in IC 6-1.1-21-5
(beforeits repeal)) imposed against the taxpayer's homestead
for the March 1, 2009, and January 15, 2010, assessment
dates.

(c) The amount of the credit to which an owner is entitled
under this SECTION equals the product of:

(1) the percentage prescribed in subsection (d)(3);

multiplied by

(2) the amount of the individual's property tax liability

(as described in IC 6-1.1-21-5 (before its repeal)) thatis:
(A) attributable to the homestead during the
particular calendar year; and
(B) determined after the application of all deductions
from assessed valuation that the owner claims under
IC 6-1.1-12 or IC 6-1.1-12.1 for property and the
property tax replacement credit under IC 6-1.1-21.

(d) The county auditor of each county shall determine:

(1) the amount of the county's homestead credit
allotment determined under subsection (e);

(2) the amount of uniformly applied homestead credits
for the year in the county that equals the amount
determined under subdivision (1); and

(3) the percentage of homestead credit that equates to
the amount of homestead credits determined under
subdivision (2).

(e) There is granted under this SECTION a total of one
hundred million dollars ($100,000,000) of homestead credits.
The homestead credits shall be distributed to each county as
prescribed in subsection (f). Before distribution, the
department of local government finance shall certify each
county's homestead credit allotment to the department of
state revenue and to each county auditor.

(f) Each county's certified homestead credit allotment,
which shall be calculated by the budget agency, shall be
determined under the following STEPS:

STEP ONE: For each county, determine the total of
state homestead credits granted in the county for the
most recent calendar year.
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STEP TWO: Determine the sum of the amounts
determined under STEP ONE.

STEP THREE: Divide the amount determined in STEP
ONE by the amount determined in STEP TWO.
STEP FOUR: Multiply the result of STEP THREE by
one hundred million dollars ($100,000,000).

(g) Each county's homestead credit allotment authorized
in this SECTION shall be distributed to that county not less
than two (2) weeks after the county mails a property tax bill
for which the homestead credit under this SECTION is
granted.

(h) In addition to any other appropriations, there is
appropriated one hundred million dollars ($100,000,000)
from the state general fund to make distributions for the
homestead credits provided by this SECTION for property
taxes assessed for the March 1, 2009, and January 15, 2010,
assessment dates. Money distributed under this subsection
shall be treated as property taxes for all purposes.

(i) The department of local government finance, the
department of state revenue, and the budget agency shall
take the actions necessary to carry out this SECTION. The
department of local government finance and the budget
agency shall make the certifications required under this
SECTION based on the best information available at the
time the certification is made.".

Page 771, delete lines 1 through 32.

Page 773, delete lines 21 through 30, begin a new paragraph
and insert:

"SECTION 847. [EFFECTIVE JUNE 1, 2008] (a) The
tuition reserve account in the state general fund established
by IC 4-12-1-12(b) is abolished on June 30,2008. The auditor
of state shall transfer the balance of the reserve account
established by IC 4-12-1-12(b) on June 30, 2008, to the state
tuition reserve fund.

(b) On the date specified by the budget director, but not
later than December 31, 2008, the auditor of state shall
transfer twenty-five million dollars ($25,000,000) from the
unrestricted balances of the state general fund to the state
tuition reserve fund for the purposes of the fund.

(c) In addition to the transfer required by subsection (b),
on the date specified by the budget director, but not later
than December 31, 2009, the auditor of state shall transfer
twenty-five million dollars ($25,000,000) from the
unrestricted balances of the state general fund to the state
tuition reserve fund for the purposes of the fund.".

Page 774, line 11, after "hundred" insert "fifty-two".

Page 774, line 11, after "thousand" insert "six".

Page 774, line 12, delete "($2,500,000)" and
"($2,552,006)".

Page 774, line 17, delete "two hundred fifty thousand" and
insert "three hundred thousand three hundred eighty-five".

Page 774, line 18, delete "($1,250,000)" and insert
"($1,300,385)".

Page 774, between lines 20 and 21, begin a new paragraph
and insert:

"SECTION 853. [EFFECTIVE JULY 1, 2008] (a) In
addition to any other appropriation, there is appropriated to
the department of education from the state general fund ten

insert
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million dollars ($10,000,000) for the state fiscal year
beginning July 1, 2008, and ending June 30, 2009, to make
new facility adjustment distributions that are approved by
the department of local government finance under
IC 20-43-11.5, as added by this act.

(b) This SECTION expires July 1, 2010.".

Page 776, between lines 26 and 27, begin a new paragraph
and insert:

"SECTION 855. [EFFECTIVE UPON PASSAGE]
IC 6-3.5-1.1-26(j) and IC 6-3.5-6-32(k), both as added by this
act, apply to property taxes first due and payable after
December 31, 2007.".

Page 777, line 12, delete ", the replacement of any portion of
a property".

Page 777, line 13, delete "tax levy by state payments by this
act,".

Page 777, delete lines 15 through 42.

Delete page 778.

Page 779, delete lines 1 through 2.

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

KENLEY

Motion prevailed.

SENATE MOTION
(Amendment 1001-8)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 156, between lines 30 and 31, begin a new paragraph
and insert:

"SECTION 159. IC 6-1.1-17-20, AS AMENDED BY
P.L.1-2006, SECTION 136, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 20. (a) This
section applies:

(1) to each governing body of a taxing unit that is not
comprised of a majority of officials who are elected to
serve on the governing body; and
(2)if the percentage increase in the proposed property tax
fovy:
A) budget for the taxing unit tother tham a pubtc
tbrary) for the ensuing calendar year is more than five
pereent (5% greater than the property tax fevy for the
taxtrg untt for the current the result of:
(A) the assessed value growth quotient determined
under IC 6-1.1-18.5-2 for the ensuing calendar year;
or minus
(B) for the operating budget of a pubtic tibrary for the
greater than the property tax tevy for the operatmg
budget of the pubtic tibrary for the current catendar
year: one (1).

(b) As used in this section, "taxing unit" has the meaning set

forth in IC 6-1.1-1-21, except that the term does not include:
(1) a school corporation; or
(2) an entity whose tax levies are subject to review and
modification by a city-county legislative body under
IC 36-3-6-9.

February 25, 2008

(¢) Fhts subsection does ot apply to a pubtic hbrary: H:

1 the assesscd vatuationr of a taxmg umit 15 centirety

cormtatred withtr @ city or towTr; or

2y the asscssed vatuation of @ taxing umit 15 not cntirety

comtatred withir a city or town but the taxing unit was

origimatty establishred by the city or towms
The governing body shall submit its proposed budget and
property tax levy to the city or towr county fiscal body in which
the greatest percentage of the taxing unit's net assessed value
is located. The proposed budget and levy shall be submitted at
least fourteen (14) days before the city or town fiscal body is
required to hold budget approval hearings under this chapter.

td)y Thrs subscctionr does not apply to a publre tbrary: Hf

umtt shatt submnrit its proposed budget anmd property tax tevy to the
county fiscat body 1t the county where the taxmyg umit has the
mrost assessed vatuation: The proposcd budget amd tevy shatt be
submmitted at teast fourteen (14) days before the county frscat
body 15 required to hold budget approvat hearings under this
clrapter:

ey Thrs subsection apphes to @ pubhc hbrary: The hbrary
board of @ pubhc tibrary subject to this sectionr shatt submnt s
proposed budget amd property tax tevy to the fiscat body
destgmated umder 1€ 36=12=14~

6 (d) Subject to subsectron (g); The A county fiscal body of
the city; towm; or county (whichever apptics) or the fiscat body
destgmated under 1€ 36=12=t# (i the case of a pubtic hbraryy
shall review each budget and proposed tax levy and adopt a final
budget and tax levy for the taxing unit. The county fiscal body
may reduce or modify but not increase the proposed budget or
tax levy.

g) A fiscat body's review umder subsection () s Hnited to the
property tax tevy for the tibrary's operatmg budget:".

Page 599, between lines 38 and 39, begin a new paragraph
and insert:

"SECTION 691. IC 36-3-6-9, AS AMENDED BY
P.L.1-2006, SECTION 561, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 9. (a) The
city-county legislative body shall review the proposed operating
and maintenance budgets and tax levies and adopt final operating
and maintenance budgets and tax levies for each of the following
entities in the county:

(1) An airport authority operating under IC §-22-3.

(2) A public library operating under IC 36-12.

(3) A capital improvement board of managers operating

under IC 36-10.

(4) A public transportation corporation operating under

IC 36-9-4.
Except as provided in subsection (c), the city-county legislative
body may reduce or modify but not increase a proposed
operating and maintenance budget or tax levy under this section.

(b) The board of each entity listed in subsection (a) shall, after
adoption of its proposed budget and tax levies, submit them,
along with detailed accounts, to the city clerk before the first day
of September of each year.

(c) The city-county legislative body may review the issuance
of bonds of an entity listed in subsection (a), but, except as
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provided in IC 6-1.1-20 after December 31,2008, approval of
the city-county legislative body is not required for the issuance
of bonds. The city-county legislative body may not reduce or
modify a budget or tax levy of an entity listed in subsection (a)
in a manner that would:
(1) limit or restrict the rights vested in the entity to fulfill
the terms of any agreement made with the holders of the
entity's bonds; or
(2) in any way impair the rights or remedies of the holders
of the entity's bonds.

(d) If the assessed valuation of a taxing unit is entirely
contained within an excluded city or town (as described in
IC 36-3-1-7) that is located in a county having a consolidated
city, the governing body of the taxing unit shall submit its
proposed operating and maintenance budget and tax levies to the
city or town fiscal body for approval.

(e) The city-county legislative body may review and modify
the operating and maintenance budgets and the tax levies of a
health and hospital corporation operating under IC 16-22-8. If
the percentage increase in the total of att proposcd property tax
tevies budget for the health and hospital corporation for the
ensuing calendar year is more than frve percent (5% greater thamr
the totat of alt property tax tevies for the health and hospitat
corporatitomn for the current the result of:

(1) the assessed value growth quotient determined

under IC 6-1.1-18.5-2 for the ensuing calendar year;

minus

(2) one (1);
the city-county legislative body shall review the proposed budget
and the tax levies of the health and hospital corporation and shall
adopt the final budget and tax levies for the health and hospital
corporation. Exceptas provided in subsection (c), the city-county
legislative body may reduce or modify but notincrease the health
and hospital corporation's proposed operating and maintenance
budget or tax levy under this section. The board of the health and
hospital corporation shall, after adoption of its proposed budget
and tax levies, submit them, along with detailed accounts, to the
city clerk before the first day of September of each year.".

Page 746, after line 42, begin a new paragraph and insert:

"SECTION 799. IC 36-12-14 IS REPEALED [EFFECTIVE
UPON PASSAGE].".

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

KENLEY

Motion prevailed.

SENATE MOTION
(Amendment 1001-17)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 2, delete lines 14 through 23, begin a new paragraph and
insert:

"SECTION 3. IC 3-10-1-19, AS AMENDED BY
P.L.221-2005, SECTION 29, AND AS AMENDED BY
P.L.164-2006, SECTION 71, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 19. (a) The
ballot for a primary election shall be printed in substantially the
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following form for all the offices for which candidates have
qualified under IC 3-8:
OFFICIAL PRIMARY BALLOT
Party
For paper ballots, print: To vote for a person, make a voting
mark (X or v') on or in the box before the person's name in the
proper column. For optical scan ballots, print: To vote for a
person, darken or shade in the circle, oval, or square (or draw a
line to connect the arrow) that precedes the person's name in the
proper column. For optical scan ballots that do not contain a
candidate's name, print: To vote for a person, darken or shade in
the oval that precedes the number assigned to the person's name
in the proper column. For electronic voting systems, print: To
vote for a person, touch the screen (or press the button) in the
location indicated.
Vote for one (1) only
Representative in Congress
[1(1) AB
[1(2)CD
[1 (3) EF
N@eH
(b) The offices with candidates for nomination shall be placed
on the primary election ballot in the following order:
(1) Federal and state offices:
(A) President of the United States.
(B) United States Senator.
(C) Governor.
(D) United States Representative.
(2) Legislative offices:
(A) State senator.
(B) State representative.
(3) Circuit offices and county judicial offices:
(A) Judge of the circuit court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the circuit court.
(B) Judge of the superior court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the superior court.
(C) Judge of the probate court.
(D) Judge of the county court, with each division
separate, as required by IC 33-30-3-3.
(E) Prosecuting attorney.
(F) Circuit court clerk.
(4) County offices:
(A) County auditor.
(B) County recorder.
(C) County treasurer.
(D) County sheriff.
(E) County coroner.
(F) County surveyor.
(G) County assessor.
(H) County commissioner.
(I) County council member.
(5) Township offices:
A) Towmnship assessor:
BY (A) Township trustee.
€y (B) Township board member.
DY (C) Judge of the small claims court.
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£y (D) Constable of the small claims court.
(6) City offices:

(A) Mayor.

(B) Clerk or clerk-treasurer.

(C) Judge of the city court.

(D) City-county council member or common council

member.
(7) Town offices:

(A) Clerk-treasurer.

(B) Judge of the town court.

(C) Town council member.

(¢) The political party offices with candidates for election
shall be placed on the primary election ballot in the following
order after the offices described in subsection (b):

(1) Precinct committeeman.
(2) State convention delegate.

(d) The following offices and public questions shall be placed
on the primary election ballot in the following order after the
offices described in subsection (c):

(1) School board offices to be elected at the primary
election.

(2) Other local offices to be elected at the primary election.
(3) Local public questions.

(e) The offices and public questions described in subsection
(d) shall be placed:

(1) in a separate column on the ballot if voting is by paper
ballot;
(2) after the offices described in subsection (c) in the form
specified in IC 3-11-13-11 if voting is by ballot card; or
(3) either:
(A) on a separate screen for each office or public
question; or
(B) after the offices described in subsection (¢) in the
form specified in IC 3-11-14-3.5;
if voting is by an electronic voting system.

(f) A public question shall be placed on the primary election

ballot in the following form:
(The explanatory text for the public question,
if required by law.)
"Shall (insert public question)?"
[1YES
[1NO

SECTION 4. IC 3-10-2-13 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13. The
following public officials shall be elected at the general election
before their terms of office expire and every four (4) years
thereafter:

(1) Clerk of the circuit court.
(2) County auditor.

(3) County recorder.

(4) County treasurer.

(5) County sheriff.

(6) County coroner.

(7) County surveyor.

(8) County assessor.

(9) County commissioner.
(10) County council member.
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(11) Township trustee.

(12) Township board member.

+3) Township assessor:

4y (13) Judge of a small claims court.
15y (14) Constable of a small claims court.

SECTION 5.1IC 3-11-2-12, AS AMENDED BY P.L.2-2005,
SECTION 4, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]: Sec. 12. The following offices
shall be placed on the general election ballot in the following
order:

(1) Federal and state offices:
(A) President and Vice President of the United States.
(B) United States Senator.
(C) Governor and lieutenant governor.
(D) Secretary of state.
(E) Auditor of state.
(F) Treasurer of state.
(G) Attorney general.
(H) Superintendent of public instruction.
(I) United States Representative.
(2) Legislative offices:
(A) State senator.
(B) State representative.
(3) Circuit offices and county judicial offices:
(A) Judge of the circuit court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the circuit court.
(B) Judge of the superior court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the superior court.
(C) Judge of the probate court.
(D) Judge of the county court, with each division
separate, as required by IC 33-30-3-3.
(E) Prosecuting attorney.
(F) Clerk of the circuit court.
(4) County offices:
(A) County auditor.
(B) County recorder.
(C) County treasurer.
(D) County sheriff.
(E) County coroner.
(F) County surveyor.
(G) County assessor.
(H) County commissioner.
(I) County council member.
(5) Township offices:
A) Towmnship assessor:
BY (A) Township trustee.
€) (B) Township board member.
DY (C) Judge of the small claims court.
£y (D) Constable of the small claims court.
(6) City offices:
(A) Mayor.
(B) Clerk or clerk-treasurer.
(C) Judge of the city court.
(D) City-county council member or common council
member.
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(7) Town offices:
(A) Clerk-treasurer.
(B) Judge of the town court.
(C) Town council member.".

Page 3, line 5, strike "township".

Page 3, line 5, delete "assessors (if any),".

Page 37, delete line 42, begin a new paragraph and insert:

"SECTION 32. IC 5-4-1-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) The
official bonds of officers, if sufficient, shall be approved as
follows:

(1) Of county officers required to give bonds, by the clerk
of the circuit court unless otherwise specified in this
section.

(2) Of county sheriff, county coroner, county recorder,
county auditor, county treasurer, and clerk of the circuit
court, by the county executive.

(3) Of county assessor and township trustee, and township
assessor by the county auditor.

(4) Of city officers, except the executive and members of
the legislative body, by the city executive.

(5) Of members of the board of public works or of the
board of public works and safety in cities, by the city
legislative body.

(6) Of clerk-treasurer and marshal of a town, by the town
legislative body.

(7) Of a controller of a solid waste management district
established under IC 13-21 or IC 13-9.5 (before its repeal),
by the board of directors of the solid waste management
district.

(b) A person who approves an official bond shall write the
approval on the bond.

(c) A bond must be approved before it is filed.".

Page 38, delete lines 1 through 21.

Page 38, delete line 33.

Page 47, line 31, strike "A township" and insert "An".

Page 47, line 31, delete "(if any)." and insert ".".

Page 47, delete line 32.

Page 49, delete lines 7 through 16, begin a new paragraph and
insert:

"SECTION 43. IC 6-1.1-1-1.5, AS AMENDED BY
P.L.88-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1.5. (a)
"Assessing official" means:

(1) a township county assessor; or
(2) amember of a county property tax assessment board of
appeals.

(b) The term "assessing official" does not grant a member of
the county property tax assessment board of appeals primary
assessing functions except as may be granted to the member by
law.".

Page 51, delete lines 2 through 7.

Page 51, delete lines 28 through 42, begin a new paragraph
and insert:

"SECTION 49. IC 6-1.1-3-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) Except as
provided in subsection (c), amd sectrom 11+ of this chapter;
personal property which is owned by a person who is a resident
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of this state shall be assessed at the place where the owner
resides on the assessment date of the year for which the
assessment is made.

(b) Except as provided in subsection (c), amd sectiomn t of thts
chrapter; personal property which is owned by a person who is
not a resident of this state shall be assessed at the place where the
owner's principal office within this state is located on the
assessment date of the year for which the assessment is made.

(c) Personal property shall be assessed at the place where it is
situated on the assessment date of the year for which the
assessment is made if the property is:

(1) regularly used or permanently located where it is
situated; or

(2) owned by a nonresident who does not have a principal
office within this state.

(d) If a personal property return is filed pursuant to subsection
(c), the owner of the property shall provide, within forty-five
(45) days after the filing deadline, a copy or other written
evidence of the filing of the return to the county assessor of the
towmstp county in which the owner resides. If such evidence is
not filed within forty-five (45) days after the filing deadline, the
county assessor of the towmship county in which the owner
resides shall determine if the owner filed a personal property
return in the towmship county where the property is situated. If
such a return was filed, the property shall be assessed where it is
situated. If such a return was not filed, the county assessor of the
towmship county where the owner resides shall notify the county
assessor of the towmship county where the property is situated,
and the property shall be assessed where it is situated. This
subsection does not apply to a taxpayer who:

(1) is required to file duplicate personal property returns
under section 7(c) of this chapter and under regulations
promulgated by the department of local government
finance with respect to that section; or

(2) is required by the department of local government
finance to file a summary of the taxpayer's business
tangible personal property returns.

SECTION 50. IC 6-1.1-3-4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. (a) If a
question arises as to the proper place to assess personal property
thre assessor serves: Hf and the conflict involves differemnt two (2)
or more counties, the department of local government finance
shall determine the proper place of assessment.

(b) A determination made under this section by @ coumnty
assessor or the department of local government finance is final.

(c) If taxes are paid to a county which is not entitled to collect
them, the department of local government finance may direct the
authorities of the county which wrongfully collected the taxes to
refund the taxes collected and any penalties charged on the taxes.

SECTION 51. IC 6-1.1-3-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. Before the
assessment date of each year, the county auditor shall deliver to
cactr the county towmship assessor the proper assessment books
and necessary blanks for the listing and assessment of personal

property.
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SECTION 52. IC 6-1.1-3-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 6. Between the
assessment date and the filing date of each year, the appropriate
towmstp county assessor shall furnish each person whose
personal property is subject to assessment for that year with a
personal property return.

SECTION 53. IC 6-1.1-3-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. (a) Except as
provided in subsections (b) and (d), a taxpayer shall, on or before
the filing date of each year, file a personal property return with
the county assessor of cact township the county in which the
taxpayer's personal property is subject to assessment.

(b) The towmship county assessor may grant a taxpayer an
extension of not more than thirty (30) days to file the taxpayer's
return if:

(1) the taxpayer submits a written application for an
extension prior to the filing date; and

(2) the taxpayer is prevented from filing a timely return
because of sickness, absence from the county, or any other
good and sufficient reason.

(c) If the sum of the assessed values reported by a taxpayer on
the business personal property returns which the taxpayer files
with the towmnship county assessor for a year exceeds one
hundred fifty thousand dollars ($150,000), the taxpayer shall file
each of the returns in duplicate.

(d) A taxpayer may fite a comsotidated return with the county
assessor If the a taxpayer has personal property subject to
assessment in more than one (1) township in a county, amd the
totat assessed vatue of the persomat property 1 the county 15 fess
thramr omre mrittror five humdred thousand dottars ($15560;060) A
the taxpayer filing a consotidated return shall attach a schedule
listing, by township, all the taxpayer's personal property and the
property's assessed value. A taxpayer fiting a consohdated return
1s ot required to frie @ persomat property return with the assessor
of cach township: A The taxpayer fiiing a consotdated return
shall provide the foowmmg: (1) the county assessor with the
information necessary for the county assessor to allocate the
assessed value of the taxpayer's personal property among the
townships listed on the return, including the street address, the
township, and the location of the property.

2y A copy of the consohdated returm; with attachmrents; for
fcy The coumty assessor shatt provide to cach affected
towmshp assessor mr the county aft mformation fited by =
4 May 25 of each year; for a returm fited o or before the
fitrg date for the returm; or
2y Fumre 36 of cach year; for a return fited after the fiting
date for the returme:
to the taxpayer:

gy (e) The county assessor may refuse to accept a
consohidated personal property tax return that does not have
attached to 1t a schedute tisting; by townsinp; att the persomat
property of the taxpayer amd the assessed vatue of the property
as required urrder comply with subsection (d). For purposes of
IC 6-1.1-37-7, a consotidated return to which subsection (d)
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applies is filed on the date it is filed with the county assessor
with the schedule of persomat property amd assessed vatue
required by subsection (d) attached.

SECTION 54.IC 6-1.1-3-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 14. The
towmship county assessor shall:

(1) examine and verify; or

(2) allow a contractor under IC 6-1.1-36-12 to examine and

verify;
the accuracy of each personal property return filed with the
township county assessor by a taxpayer. If appropriate, the
assessor or contractor under IC 6-1.1-36-12 shall compare a
return with the books of the taxpayer and with personal property
owned, held, possessed, controlled, or occupied by the taxpayer.

SECTION 55.IC 6-1.1-3-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 15. (a) In
connection with the activities required by section 14 of this
chapter, or if a person owning, holding, possessing, or
controlling any personal property fails to file a personal property
return with the towmship county assessor as required by this
chapter, the towmnship county assessor may examine:

(1) the personal property of the person;

(2) the books and records of the person; and

(3) under oath, the person or any other person whom the
assessor believes has knowledge of the amount, identity, or
value of the personal property reported or not reported by
the person on a return.

(b) After such an examination, the assessor shall assess the
personal property to the person owning, holding, possessing, or
controlling that property.

(c) As an alternative to such an examination, the towmsthip
county assessor may estimate the value of the personal property
of the taxpayer and shall assess the person owning, holding,
possessing, or controlling the property in an amount based upon
the estimate. Upon receiving a notification of estimated value
from the towmstip county assessor, the taxpayer may elect to file
a personal property return, subject to the penalties imposed by
IC 6-1.1-37-7.

SECTION 56. IC 6-1.1-3-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 16. If, from the
evidence before himt; a towmship county assessor, the assessor
determines that a person has temporarily converted any part of
hts the person's personal property into property which is not
taxable under this article to avoid the payment of taxes on the
converted property, the towmnship county assessor shall assess the
converted property to the taxpayer.

SECTION 57.IC 6-1.1-3-17 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 17. tay ©m or
before Fumre t of each year; each township assessor of @ county
stratt detiver to the county assessor a tist whreh states by taxmg
drstrict the totat of thre persomat property assessnrents as showr
orr the persomat property returns fited with the assessor o or
before the fitimg date of that year amd 1 @ county with a township
assessor under 1€ 36=6=5=+ m cvery township the township
assessor shratt detver the tists to the county auditor as prescribed
1T subscction (b)-

by (a) On or before July 1 of each year, each county assessor
shall certify to the county auditor the assessment value of the
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personal property in every taxing district.

tcy (b) The department of local government finance shall
prescribe the forms required by this section.

SECTION 58. IC 6-1.1-3-18, AS AMENDED BY
P.L.219-2007, SECTION 11, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 18. (a) Each
township The county assessor of a coumnty shall periodically
report to the coumnty assessor amd the county auditor with respect
to the returns and properties of taxpayers which the towmship
county assessor has examined. The towmshtp county assessor
shall submit these reports in the form and on the dates prescribed
by the department of local government finance.

(b) Each year; om or before the time prescribed by the
departmrent of tocat govermmrent fimance; cach township assessor
of a county shatt dehrver to the county assessor @ copy of cach
to fite mr dupticate under section Fc) of this chapter and @ copy
Each year, the county assessor:

(1) shall review and may audit those the business personal
property returns that the taxpayer is required to file in
duplicate under section 7(c) of this chapter; and

(2) shall determine the returns in which the assessment
appears to be improper.

SECTION 59.IC 6-1.1-3-19 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 19. (a) While a
county property tax assessment board of appeals is in session,
each towmship county assessor of the coumnty shall make the
following information available to the county assessor amd the
board:

(1) Personal property returns.

(2) Documents related to the returns. amd

(3) Any information in the possession of the county
assessor wirch that is related to the identity of the owners
or possessors of property or the values of property.

(b) Upon written request of the board, the towmship county
assessor shall furnish thts information referred to in subsection
(a) to any member of the board either directly or through
employees of the board.

SECTION 60. IC 6-1.1-3-20 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 20. If an
assessing official or board changes a valuation made by a person
on his the person's personal property return or adds personal
property and its value to a return, the assessing official or board
shall, by mail, immediately give the person notice of the action
taken. However, if a taxpayer lists property on tis the
taxpayer's return but does not place a value on the property, a
notice of the action of an assessing official or board in placing a
value on the property is not required.

SECTION 61. IC 6-1.1-3-21 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 21. tay Subject
to the limitations comtatmed in IC 6-1.1-35-9, assessment returns,
lists, and any other documents and information related to the
determination of personal property assessments shall be
preserved as public records and open to public inspection. The
towmstp county assessor shall preserve and maintain these
records. if quarters for his office are provided 1 the county court
house; or a bramch thereof: Hf quarters are not provided for the
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towtnship assessor; he shatt; as soom as tre comptetes his audit of
a rcturm; dehver the returm anmd at retated documrents and
nrfornratior to the county assessor; amd thre county assessor shatt
errsure that the county assessor has fult access to the assessnrent
records nramtaied by the township assessor:

by Each county shatt formrsh an offree for a towmship assessor
1 thre county courthouse; or a branch thereof; f the township e
serves has a poputation of thirty=five thousand (35;600) or more:
A county mray furntsh am offree mr the county courthouse; or
brarrch thereof; for any township assessor:".

Delete pages 52 through 56.

Page 57, delete lines 1 through 22.

Page 57, delete line 42, begin a new paragraph and insert:

"SECTION 63. IC 6-1.1-4-4.7, AS ADDED BY
P.L.228-2005, SECTION 5, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4.7. tay For

1) a township assessor; or
2) @ coumnty asscssor who assunres the responstbiity for
tb) The department of local government finance shall provide
training to county assessors and county auditors with respect to
the verification of sales disclosure forms under 50 IAC 21-3-2.

SECTION 64.1IC 6-1.1-4-12.4 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12.4. (a) For
purposes of this section, the term "oil or gas interest" includes
but is not limited to:

(1) royalties;

(2) overriding royalties;

(3) mineral rights; or

(4) working interest;
in any oil or gas located on or beneath the surface of land which
lies within this state.

(b) Oil or gas interest is subject to assessment and taxation as
real property. Notwithstanding the provistoms of 1€ 199+
6=t1=4=4; section 4 of this chapter, each oil or gas interest shall
be assessed annually by the county assessor of the towmnship
county in which the oil or gas is located. The towmnship county
assessor shall assess the oil or gas interest to the person who
owns or operates the interest.

(c) A piece of equipment is an appurtenance to land if it is
incident to and necessary for the production of oil and gas from
the land covered by the oil or gas interest. This equipment
includes but is not limited to wells, pumping units, lines, treaters,
separators, tanks, and secondary recovery facilities. These
appurtenances are subject to asscsmrent assessment as real
property. Notwithstanding the provistons of 1€ 19715 6=t1=44;
section 4 of this chapter, each of these appurtenances shall be
assessed annually by the county assessor of the towmnship county
in which the appurtenance is located. The towmship county
assessor shall assess the appurtenance to the person who owns or
operates the working interest in the oil or gas interest.

SECTION 65.1IC 6-1.1-4-12.6 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12.6. (a) For
purposes of this section, the term "secondary recovery method"
includes but is not limited to the stimulation of oil production by
means of the injection of water, steam, hydrocarbons, or
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chemicals, or by means of in situ combustion.

(b) The total assessed value of all interests in the oil located
on or beneath the surface of a particular tract of land equals the
product of:

(1) the average daily production of the oil; multiplied by

(2) three hundred sixty-five (365); and multiplied by

(3) the posted price of oil on the assessment date.
However, if the oil is being extracted by use of a secondary
recovery method, the total assessed value of all interests in the
oil equals one-half (1/2) the assessed value computed under the
formula prescribed in this subsection. The appropriate township
county assessor shall, in the manner prescribed by the
department of local government finance, apportion the total
assessed value of all interests in the oil among the owners of
those interests.

(¢) The appropriate towtship county assessor shall, in the
manner prescribed by the department of local government
finance, determine and apportion the total assessed value of all
interests in the gas located beneath the surface of a particular
tract of land.

(d) The department of local government finance shall
prescribe a schedule for towmship county assessors to use in
assessing the appurtenances described in section 12.4(c) of this
chapter.

SECTION 66.1IC 6-1.1-4-13.6 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13.6. (a) The
towmshtp county assessor shall determine the values of all
classes of commercial, industrial, and residential land (including
farm homesites) in the towmship county using guidelines
determined by the department of local government finance. Not
later than November 1 of the year preceding the year in which a
general reassessment becomes effective, the assessor determining
the values of land shall submit the values to the county property
tax assessment board of appeals. Not later than December 1 of
the year preceding the year in which a general reassessment
becomes effective, the county property tax assessment board of
appeals shall hold a public hearing in the county concerning
those values. The property tax assessment board of appeals shall
give notice of the hearing in accordance with IC 5-3-1 and shall
hold the hearing after March 31 and before December 1 of the
year preceding the year in which the general reassessment under
1€ 6=t1=4=% section 4 of this chapter becomes effective.

(b) The county property tax assessment board of appeals shall
review the values submitted under subsection (a) and may make
any modifications it considers necessary to provide uniformity
and equality. The county property tax assessment board of
appeals shall coordinate the valuation of property adjacent to the
boundaries of the county with the county property tax assessment
boards of appeals of the adjacent counties using the procedures
adopted by rule under IC 4-22-2 by the department of local
government finance. If the county assessor or towmnship assessor
fails to submit land values under subsection (a) to the county
property tax assessment board of appeals before November 1 of
the year before the date the general reassessment under
1€ 6=t1=4=4 section 4 of this chapter becomes effective, the
county property tax assessment board of appeals shall determine
the values. If the county property tax assessment board of
appeals fails to determine the values before the general
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reassessment becomes effective, the department of local
government finance shall determine the values.

(¢) Ftre county asscssor shatt nmotify att township assessors mr
the county of the vatues as modifred by the county property tax
assessnrent board of appeats: Fownship assessors—Assessing
officials shall use the values determined under this section.

SECTION 67. IC 6-1.1-4-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 15. (a) If real
property is subject to assessment or reassessment under this
chapter, the county assessor of the township in which the
property is located shall either appraise the property hrmrsetf or
have it appraised.

(b) In order to determine the assessed value of buildings and
other improvements, the towmnship county assessor or hrs the
assessor's authorized representative may, after first making
known hts the assessor's or representative's intention to the
owner or occupant, enter and fully examine all buildings and
structures which are located within the towmship he serves
county and which are subject to assessment.

SECTION 68. IC 6-1.1-4-16, AS AMENDED BY
P.L.228-2005, SECTION 7, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 16. (a) For
purposes of making a general reassessment of real property or
annual adjustments under section 4.5 of this chapter, amy
towtnship assessor and anry a county assessor may employ:

(1) deputies;

(2) employees; and

(3) technical advisors who are:
(A) qualified to determine real property values;
(B) professional appraisers certified under 50 IAC 15;
and
(C) employed either on a full-time or a part-time basis,
subject to sections 18.5 and 19.5 of this chapter.

(b) The county council of each county shall appropriate the
funds necessary for the employment of deputies, employees, or
technical advisors employed under subsection (a) of this
section.".

Delete pages 58 through 60.

Page 61, delete lines 1 through 7.

Page 64, delete lines 38 through 42, begin a new paragraph
and insert:

"SECTION 74.1C 6-1.1-4-22 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 22. (a) If any
assessing official or amy county property tax assessnremnt board of
appcats assesses or reassesses any real property under the
provistons of this article, the official or county property tax
assessnrent board of appeats shall give notice to the taxpayer and
the county assessor, by mail, of the amount of the assessment or
reassessment.

(b) During a period of general reassessment, each township
county assessor shall mail the notice required by this section
within ninety (90) days after tre- the assessor:

(1) completes hts the appraisal of a parcel; or
(2) receives a report for a parcel from a professional
appraiser or professional appraisal firm.

SECTION 75. IC 6-1.1-4-25, AS AMENDED BY
P.L.177-2005, SECTION 27, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 25. (a) Each
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towmship county assessor shall keep the assessor's reassessment
data and records current by securing the necessary field data and
by making changes in the assessed value of real property as
changes occur in the use of the real property. The towmship
county assessor's records shall at all times show the assessed
value of real property in accordance with the provistorms of this
chapter. Tie township assessor shalt emsure that the county
assessor has fult access to the assessmrent records nmattamed by
the township assessor:

(b) The township assessor 1T @ county having a consohdated
city or tire county assessor T every othrer county; shall:

(1) maintain an electronic data file of:
(A) the parcel characteristics and parcel assessments of
all parcels; and
(B) the personal property return characteristics and
assessments by return;
for each township in the county as of each assessment date;
(2) maintain the electronic file in a form that formats the
information in the file with the standard data, field, and
record coding required and approved by:
(A) the legislative services agency; and
(B) the department of local government finance;
(3) transmit the data in the file with respect to the
assessment date of each year before October 1 of the year
to:
(A) the legislative services agency; and
(B) the department of local government finance;
in a manner that meets the data export and transmission
requirements in a standard format, as prescribed by the
office of technology established by IC 4-13.1-2-1 and
approved by the legislative services agency; and
(4) resubmit the data in the form and manner required
under this subsection, upon request of the legislative
services agency or the department of local government
finance, if data previously submitted under this subsection
does not comply with the requirements of this subsection,
as determined by the legislative services agency or the
department of local government finance.
An electronic data file maintained for a particular assessment
date may not be overwritten with data for a subsequent
assessment date until a copy of an electronic data file that
preserves the data for the particular assessment date is archived
in the manner prescribed by the office of technology established
by IC 4-13.1-2-1 and approved by the legislative services
agency.".

Delete page 65.

Page 66, delete lines 1 through 12.

Page 67, delete lines 20 through 42, begin a new paragraph
and insert:

"SECTION 77. IC 6-1.1-4-28.5, AS AMENDED BY
P.L.219-2007, SECTION 14, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec.28.5. (a) Money
assigned to a property reassessment fund under section 27.5 of
this chapter may be used only to pay the costs of:

(1) the general reassessment of real property, including the
computerization of assessment records;

(2) payments to cournty assessors; mrembers of property tax
assessnrent boards of appeats; or assessing officials and
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hearing officers for county property tax assessment
boards of appeals under IC 6-1.1-35.2;
(3) the development or updating of detailed soil survey data
by the United States Department of Agriculture or its
successor agency;
(4) the updating of plat books;
(5) payments for the salary of permanent staff or for the
contractual services of temporary staff who are necessary
to assist courty assessors; nrenrtbers of a cournty property
tax asscssmnrent board of appeats; amd assessing officials;
(6) making annual adjustments under section 4.5 of this
chapter; and
(7) the verification under 50 IAC 21-3-2 of sales disclosure
forms forwarded to
A the county assessor or
B township assessors;
under IC 6-1.1-5.5-3.
Money in a property tax reassessment fund may not be
transferred or reassigned to any other fund and may not be used
for any purposes other than those set forth in this section.

(b) All counties shall use modern, detailed soil maps in the
general reassessment of agricultural land.

(c) The county treasurer of each county shall, in accordance
with IC 5-13-9, invest any money accumulated in the property
reassessment fund. Any interest received from investment of the
money shall be paid into the property reassessment fund.

(d) An appropriation under this section must be approved by
the fiscal body of the county after the review and
recommendation of the county assessor. However; mr @ county
with amr ctected township assessor mr every townsthip; the county
sectiom:".

Page 68, delete lines 1 through 18.

Page 68, delete lines 34 through 42, begin a new paragraph
and insert:

"SECTION 79. IC 6-1.1-4-31, AS AMENDED BY
P.L.228-2005, SECTION 11, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 31. (a) The
department of local government finance shall periodically check
the conduct of:

(1) a general reassessment of property;

(2) work required to be performed by local officials under

50 IAC 21; and

(3) other property assessment activities in the county, as

determined by the department.
The department of local government finance may inform
township assessors county assessors and the city-county council,
for a county having a consolidated city, or the presidents of
county councils of other counties in writing if its check reveals
that the general reassessment or other property assessment
activities are not being properly conducted, work required to be
performed by local officials under 50 IAC 21 is not being
properly conducted, or property assessments are not being
properly made.

(b) The failure of the department of local government finance
to inform local officials under subsection (a) shall not be
construed as an indication by the department that:
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(1) the general reassessment or other property assessment
activities are being properly conducted;

(2) work required to be performed by local officials under
50 IAC 21 is being properly conducted; or

(3) property assessments are being properly made.

(c) If the department of local government finance:

(1) determines under subsection (a) that a general
reassessment or other assessment activities for a general
reassessment year or any other year are not being properly
conducted; and
(2) informs:
A the towmship assessor of cach affected towmnships
B (A) the county assessor; and
€y (B) the city-county council or the president of the
county council;
in writing under subsection (a);
the department may order a state conducted assessment or
reassessment under section 31.5 of this chapter to begin not less
than sixty (60) days after the date of the notice under subdivision
(2). If the department determines during the period between the
date of the notice under subdivision (2) and the proposed date for
beginning the state conducted assessment or reassessment that
the general reassessment or other assessment activities for the
general reassessment are being properly conducted, the
department may rescind the order.
(d) If the department of local government finance:
(1) determines under subsection (a) that work required to
be performed by local officials under 50 IAC 21 is not
being properly conducted; and
(2) informs:
(A) the township assessor of cach affected towmnship
B (A) the county assessor; and
€ (B) the city-county council or the president of the
county council;
in writing under subsection (a);
the department may conduct the work or contract to have the
work conducted to begin not less than sixty (60) days after the
date of the notice under subdivision (2). If the department
determines during the period between the date of the notice
under subdivision (2) and the proposed date for beginning the
work or having the work conducted that work required to be
performed by local officials under 50 IAC 21 is being properly
conducted, the department may rescind the order.

(e) If the department of local government finance contracts to
have work conducted under subsection (d), the department shall
forward the bill for the services to the county, and the county
shall pay the bill under the same procedures that apply to county
payments of bills for assessment or reassessment services under
section 31.5 of this chapter.

(f) A county council president who is informed by the
departmentoflocalgovernment finance under subsection (a)
shall provide the information to the board of county
commissioners. A board of county commissioners that
receives information under this subsection may adopt an
ordinance determining that:

(1) the information indicates that the county assessor
has failed to perform adequately the duties of county
assessor; and
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(2) by that failure the county assessor forfeits the office
of county assessor and is subject to removal from office
by an information filed under IC 34-17-2-1(b).

(g) A city-county council that is informed by the
departmentoflocalgovernment finance under subsection (a)
may adopt an ordinance making the determination referred
to in subsection (f).".

Delete page 69.

Page 70, delete lines 1 through 36.

Page 75, delete lines 25 through 42, begin a new paragraph
and insert:

"SECTION 81. IC 6-1.1-4-31.6, AS ADDED BY
P.L.228-2005, SECTION 13, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec.31.6.(a) Subject
to the other requirements of this section, the department of local
government finance may:

(1) negotiate an addendum to a contract referred to in
seetron 3t5¢g) section 31.5(f) of this chapter that is treated
as a contract of the department; or
(2) include provisions in a contract entered into by the
department under sectrom 31+5¢g) section 31.5(f) of this
chapter;
to require the contractor of the department to represent the
department in appeals initiated under section 31.7 of this chapter
and to afford to taxpayers an opportunity to attend an informal
hearing.

(b) The purpose of the informal hearing referred to in

subsection (a) is to:
(1) discuss the specifics of the taxpayer's assessment or
reassessment;
(2) review the taxpayer's property record card;
(3) explain to the taxpayer how the assessment or
reassessment was determined;
(4) provide to the taxpayer information about the statutes,
rules, and guidelines that govern the determination of the
assessment or reassessment;
(5) note and consider objections of the taxpayer;
(6) consider all errors alleged by the taxpayer; and
(7) otherwise educate the taxpayer about:
(A) the taxpayer's assessment or reassessment;
(B) the assessment or reassessment process; and
(C) the assessment or reassessment appeal process under
section 31.7 of this chapter.

(c) Following an informal hearing referred to in subsection

(b), the contractor shall:
(1) make a recommendation to the department of local
government finance as to whether a change in the
reassessment is warranted; and
(2) if recommending a change under subdivision (1),
provide to the department a statement of:
(A) how the changed assessment or reassessment was
determined; and
(B) the amount of the changed assessment or
reassessment.

(d) To preserve the right to appeal under section 31.7 of this
chapter, a taxpayer must initiate the informal hearing process by
notifying the department of local government finance or its
designee of the taxpayer's intent to participate in an informal
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hearing referred to in subsection (b) not later than forty-five (45)
days after the department of local government finance gives
notice under sectrom 31+5thy section 31.5(g) of this chapter to
taxpayers of the amount of the reassessment.

(e) The informal hearings referred to in subsection (b) must be
conducted:

(1) in the county where the property is located; and
(2) in a manner determined by the department of local
government finance.

(f) The department of local government finance shall:

(1) consider the recommendation of the contractor under
subsection (c¢); and

(2) if the department accepts a recommendation that a
change in the assessment or reassessment is warranted,
accept or modify the recommended amount of the changed
assessment or reassessment.

(g) The department of local government finance shall send a
notice of the result of each informal hearing to:

(1) the taxpayer;

(2) the county auditor; and

(3) the county assessor. amd

) the township assessor of the township m which the
property 1s tocated:

(h) A notice under subsection (g) must:

(1) state whether the assessment or reassessment was
changed as a result of the informal hearing; and
(2) if the assessment or reassessment was changed as a
result of the informal hearing:
(A) indicate the amount of the changed assessment or
reassessment; and
(B) provide information on the taxpayer's right to appeal
under section 31.7 of this chapter.

(i) If the department of local government finance does not
send a notice under subsection (g) not later than two hundred
seventy (270) days after the date the department gives notice of
the amount of the assessment or reassessment under sectiomr
3+-5¢t) section 31.5(g) of this chapter:

(1) the department may not change the amount of the
assessment or reassessment under the informal hearing
process described in this section; and

(2) the taxpayer may appeal the assessment or reassessment
under section 31.7 of this chapter.

(j) The department of local government finance may adopt
rules to establish procedures for informal hearings under this
section.

(k) Payment for an addendum to a contract under subsection
(a)(1) is made in the same manner as payment for the contract
under sectiom 3H5¢1) section 31.5(h) of this chapter.

SECTION 82. IC 6-1.1-4-31.7, AS AMENDED BY
P.L.219-2007, SECTION 15, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec.31.7.(a) Asused
in this section, "special master" refers to a person designated by
the Indiana board under subsection (e).

(b) The notice of assessment or reassessment under sectionr
31-5¢i) section 31.5(g) of this chapter is subject to appeal by the
taxpayer to the Indiana board. The procedures and time
limitations that apply to an appeal to the Indiana board of a
determination of the department of local government finance do
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not apply to an appeal under this subsection. The Indiana board
may establish applicable procedures and time limitations under
subsection ().

(c) In order to appeal under subsection (b), the taxpayer must:

(1) participate in the informal hearing process under section
31.6 of this chapter;
(2) except as provided in section 31.6(i) of this chapter,
receive a notice under section 31.6(g) of this chapter; and
(3) file a petition for review with the appropriate county
assessor not later than thirty (30) days after:
(A) the date of the notice to the taxpayer under section
31.6(g) of this chapter; or
(B) the date after which the department may not change
the amount of the assessment or reassessment under the
informal hearing process described in section 31.6 of
this chapter.

(d) The Indiana board may develop a form for petitions under
subsection (c¢) that outlines:

(1) the appeal process;

(2) the burden of proof; and

(3) evidence necessary to warrant a change to an
assessment or reassessment.

(e) The Indiana board may contract with, appoint, or otherwise
designate the following to serve as special masters to conduct
evidentiary hearings and prepare reports required under
subsection (g):

(1) Independent, licensed appraisers.

(2) Attorneys.

(3) Certified level level three Indiana
assessor-appraisers (including administrative law judges
employed by the Indiana board).

(4) Other qualified individuals.

(f) Each contract entered into under subsection (e) must
specify the appointee's compensation and entitlement to
reimbursement for The compensation and
reimbursement for expenses are paid from the county property
reassessment fund.

(g) With respect to each petition for review filed under
subsection (c), the special masters shall:

(1) set a hearing date;
(2) give notice of the hearing at least thirty (30) days before
the hearing date, by mail, to:
(A) the taxpayer;
(B) the department of local government finance;
€y the township assessor; and
D7 (C) the county assessor;
(3) conduct a hearing and hear all evidence submitted
under this section; and
(4) make evidentiary findings and file a report with the
Indiana board.
(h) At the hearing under subsection (g):
(1) the taxpayer shall present:
(A) the taxpayer's evidence that the assessment or
reassessment is incorrect;
(B) the method by which the taxpayer contends the
assessment or reassessment should be correctly
determined; and

two or

expenses.
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(C) comparable sales, appraisals, or other pertinent
information concerning valuation as required by the
Indiana board; and
(2) the department of local government finance shall
present its evidence that the assessment or reassessment is
correct.

(i) The Indiana board may dismiss a petition for review filed
under subsection (c) if the evidence and other information
required under subsection (h)(1) is not provided at the hearing
under subsection (g).

(j) The towtship assessor amd the county assessor may attend
and participate in the hearing under subsection (g).

(k) The Indiana board may:

(1) consider the report of the special masters under
subsection (g)(4);
(2) make a final determination based on the findings of the
special masters without:

(A) conducting a hearing; or

(B) any further proceedings; and
(3) incorporate the findings of the special masters into the
board's findings in resolution of the appeal.

(1) The Indiana board may adopt rules under IC 4-22-2-37.1
to:

(1) establish procedures to expedite:
(A) the conduct of hearings under subsection (g); and
(B) the issuance of determinations of appeals under
subsection (k); and

(2) establish deadlines:
(A) for conducting hearings under subsection (g); and
(B) for issuing determinations of appeals under
subsection (k).

(m) A determination by the Indiana board of an appeal under
subsection (k) is subject to appeal to the tax court under
IC 6-1.1-15.

SECTION 83. IC 6-1.1-4-39, AS AMENDED BY
P.L.199-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 39. (a) For
assessment dates after February 28, 2005, except as provided in
subsections (c) and (e), the true tax value of real property
regularly used to rent or otherwise furnish residential
accommodations for periods of thirty (30) days or more and that
has more than four (4) rental units is the lowest valuation
determined by applying each of the following appraisal
approaches:

(1) Cost approach that includes an estimated reproduction
or replacement cost of buildings and land improvements as
of the date of valuation together with estimates of the
losses in value that have taken place due to wear and tear,
design and plan, or neighborhood influences.

(2) Sales comparison approach, using data for generally
comparable property.

(3) Income capitalization approach, using an applicable
capitalization method and appropriate capitalization rates
that are developed and used in computations that lead to an
indication of value commensurate with the risks for the
subject property use.

(b) The gross rent multiplier method is the preferred method
of valuing:

February 25, 2008

(1) real property that has at least one (1) and not more than
four (4) rental units; and
(2) mobile homes assessed under IC 6-1.1-7.

(c) A towship county assessor is not required to appraise real
property referred to in subsection (a) using the three (3) appraisal
approaches listed in subsection (a) if the towmnship assessor and
the taxpayer agree before notice of the assessment is given to the
taxpayer under section 22 of this chapter to the determination of
the true tax value of the property by the assessor using one (1) of
those appraisal approaches.

(d) To carry out this section, the department of local
government finance may adopt rules for assessors to use in
gathering and processing information for the application of the
income capitalization method and the gross rent multiplier
method. A taxpayer must verify under penalties for perjury any
information provided to the county assessor for use in the
application of either method.

(e) The true tax value of low income rental property (as
defined in section 41 of this chapter) is not determined under
subsection (a). The assessment method prescribed in section 41
of this chapter is the exclusive method for assessment of that
property. This subsection does not impede any rights to appeal
an assessment.

SECTION 84. IC 6-1.1-4-39.5, AS ADDED BY
P.L.233-2007, SECTION 22, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec.39.5. (a) Asused
in this section, "qualified real property" means a riverboat (as
defined in IC 4-33-2-17).

(b) Except as provided in subsection (c), the true tax value of
qualified real property is the lowest valuation determined by
applying each of the following appraisal approaches:

(1) Cost approach that includes an estimated reproduction
or replacement cost of buildings and land improvements as
of the date of valuation together with estimates of the
losses in value that have taken place due to wear and tear,
design and plan, or neighborhood influences using base
prices determined under 50 IAC 2.3 and associated
guidelines published by the department.

(2) Sales comparison approach, using data for generally
comparable property, excluding values attributable to
licenses, fees, or personal property as determined under 50
TIAC 4.2.

(3) Income capitalization approach, using an applicable
capitalization method and appropriate capitalization rates
that are developed and used in computations that lead to an
indication of value commensurate with the risks for the
subject property use.

(c) A towmship county assessor is not required to appraise
qualified real property using the three (3) appraisal approaches
listed in subsection (b) if the towmnship county assessor and the
taxpayer agree before notice of the assessment is given to the
taxpayer under section 22 of this chapter to the determination of
the true tax value of the property by the assessor using one (1) of
those appraisal approaches.

(d) To carry out this section, the department of local
government finance may adopt rules for assessors to use in
gathering and processing information for the application of the
income capitalization method. A taxpayer must verify under
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penalties for perjury any information provided to the assessor for
use in the application of the income capitalization method.

SECTION 85. IC 6-1.1-5-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. Except as
provided in section 9 of this chapter, the county auditor of each
county shall annually prepare and deliver to the towmnship county
assessor a list of all real property entered in the towmsiip county
as of the assessment date. The county auditor shall deliver the list
within thirty (30) days after the assessment date. The county
auditor shall prepare the list in the form prescribed or approved
by the department of local government finance.

SECTION 86. IC 6-1.1-5-9 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. Except as
provided in section 4(b) of this chapter, for att crvit townshtps mr
whichin a county containing a consolidated city, 1s sttuated; the
towmship county assessor has the duties and authority described
in sections 1 through 8 of'this chapter. These duties and authority
include effecting the transfer of title to real property and
preparing, maintaining, approving, correcting, indexing, and
publishing the list or record of, or description of title to, real
property. If a court renders a judgment for the partition or
transfer of real property located in ome 1) of these townships; a
county containing a consolidated city, the clerk of the court
shall deliver the transcript to the towmnstip county assessor.

SECTION 87.IC 6-1.1-5-9.1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9.1. (a) Except:

(1) as provided in subsection (b); and

(2) for civil townships described in section 9 of this

chapter;
and notwithstanding the provisions of sections 1 through 8 of this
chapter, for all other civil townships having a population of
thirty-five thousand (35,000) or more, for a civil township that
falls below a population of thirty-five thousand (35,000) at a
federal decennial census that takes effect after December 31,
2001, and for all other civil townships in which a city of the
second class is located, the towmshtp county assessor shall make
the real property lists and the plats described in sections 1
through 8 of this chapter.

(b) In a civil township that attains a population of thirty-five
thousand (35,000) or more at a federal decennial census that
takes effect after December 31, 2001, the county auditor shall
make the real property lists and the plats described in sections 1
through 8 of this chapter unless the towmnship county assessor
determines to assume the duty from the county auditor.

oy Wth respect to townships 1 which the township assessor
nrakes the reat property hists and the ptats described mr sections
1t through 8 of thrs chapter; the county auditor shatl; wpon
compteting the tax dupticate; return the reat property tists to the
assessor: Hf tard tocated mr one (1) of these townships 15 platted;
thre ptat stratt be presented to the township assessor mrstead of the
cournty audttor; before 1t 15 recorded: The towmnship assessor shatt
ther enter the tots or parcets described 1 the ptat on the tax tists
it trew of the tad irctuded 1 the ptat:

SECTION 88. IC 6-1.1-5-10 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 10. If a township
county assessor believes that it is necessary to obtain an accurate
description of a specific lot or tract, which 15 sttuated mr the
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towtnship fre serves; the assessor may demand in writing that the
owner or occupant of the lot or tract deliver all the title papers in
tts the owner's or occupant's possession to the assessor for hrs
the assessor's examination. If the person fails to deliver the title
papers to the assessor at hirs the assessor's office within five (5)
days after the demand is mailed, the assessor shall prepare the
real property list according to the best information he the
assessor can obtain. For that purpose, the assessor may examine,
under oath, any person whom tre the assessor believes has any
knowledge relevant to the issue.".

Delete pages 76 through 82.

Page 83, delete lines 1 through 8.

Page 84 delete lines 5 through 42, begin a new paragraph and
insert:

"SECTION 90. IC 6-1.1-5-14, AS AMENDED BY
P.L.88-2005, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 14. Not fater
thran My 15; cach assessmyg officrat shatt prepare and detiver to
the county asscssor @ detatted st of the reat property trsted for
taxatiorn 1 the towmstrips On or before July 1 of each year, each
county assessor shall, under oath, prepare and deliver to the
county auditor a detailed list of the real property listed for
taxation in the county. hr @ coumnty with am clected towrship
aSSTSSOT 11T every towmnship the towmnship assessor shatt prepare
the reat property tistt The assessing offictats amd the county
assessor shall prepare the list in the form prescribed by the
department of local government finance. The towmnship assessor
stratt emsure that the county assessor has fult access to the

SECTION 91. IC 6-1.1-5-15, AS AMENDED BY
P.L.228-2005, SECTION 15, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 15. (a) Exceptas
provided in subsection (b), before an owner of real property
demolishes, structurally modifies, or improves it at a cost of
more than five hundred dollars ($500) for materials or labor, or
both, the owner or the owner's agent shall file with the area plan
commission or the county assessor in the county where the
property is located an assessment registration notice on a form
prescribed by the department of local government finance.

(b) If the owner of the real property, or the person performing
the work for the owner, is required to obtain a permit from an
agency or official of the state or a political subdivision for the
demolition, structural modification, or improvement, the owner
or the person performing the work for the owner is not required
to file an assessment registration notice.

(c) Each state or local government official or agency shall,
before the tenth day of each month, deliver a copy of each permit
described in subsection (b) to the assessor of the county in which
the real property to be improved is situated. Each area plan
commission shall, before the tenth day of each month, deliver a
copy of each assessment registration notice described in
subsection (a) to the assessor of the county where the property is
located.

d) Before the tast day of cach month; the county assessor
stratt distribute a copy of cach assessnrent regrstratron notree fited
urrder subscction ta) or permrit recetved umder subscction th) to
the assessor of the township 1r which the reat property to be
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ey (d) A fee of five dollars ($5) shall be charged by the area
plan commission or the county assessor for the filing of the
assessment registration notice. All fees collected under this
subsection shall be deposited in the county property reassessment
fund.
1) (e) A township or county assessor shall immediately notify
the county treasurer if the assessor discovers property that has
been improved or structurally modified at a cost of more than
five hundred dollars ($§500) and the owner of the property has
failed to obtain the required building permit or to file an
assessment registration notice.
gy (f) Any person who fails to:
(1) file the registration notice required by subsection (a); or
(2) obtain a building permit described in subsection (b);
before demolishing, structurally modifying, or improving real
property is subject to a civil penalty of one hundred dollars
($100). The county treasurer shall include the penalty on the
person's property tax statement and collect it in the same manner
as delinquent personal property taxes under IC 6-1.1-23.
However, if a person files a late registration notice, the person
shall pay the fee, if any, and the penalty to the area plan
commission or the county assessor at the time the person files the
late registration notice.
SECTION 92. IC 6-1.1-5.5-3, AS AMENDED BY
P.L.219-2007, SECTION 16, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) For
purposes of this section, "party" includes:
(1) a seller of property that is exempt under the seller's
ownership; or
(2) a purchaser of property that is exempt under the
purchaser's ownership;

from property taxes under IC 6-1.1-10.

(b) Before filing a conveyance document with the county
auditor under IC 6-1.1-5-4, all the parties to the conveyance must
do the following:

(1) Complete and sign a sales disclosure form as prescribed
by the department of local government finance under
section 5 of this chapter. All the parties may sign one (1)
form, or if all the parties do not agree on the information to
be included on the completed form, each party may sign
and file a separate form.
(2) Before filing a sales disclosure form with the county
auditor, submit the sales disclosure form to the county
assessor. The county assessor must review the accuracy
and completeness of each sales disclosure form submitted
immediately upon receipt of the form and, if the form is
accurate and complete, stamp the form as eligible for filing
with the county auditor and return the form to the
appropriate party for filing with the county auditor. If
multiple forms are filed in a short period, the county
assessor shall process the forms as quickly as possible. For
purposes of this subdivision, a sales disclosure form is
considered to be accurate and complete if:

(A) the county assessor does not have substantial

evidence when the form is reviewed under this

subdivision that information in the form is inaccurate;

and

(B) the form:
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(i) substantially conforms to the sales disclosure form
prescribed by the department of local government
finance under section 5 of this chapter; and
(ii) is submitted to the county assessor in a format
usable to the county assessor.

(3) File the sales disclosure form with the county auditor.

(c) Except as provided 1r subsectior (d); The auditor shall
forward each sales disclosure form to the county assessor. The
county assessor shall retain the forms for five (5) years. The
county assessor shall forward the sales disclosure form data to
the department of local government finance and the legislative
services agency in an electronic format specified jointly by the
department of local government finance and the legislative
services agency. Tire county assessor shatt forward a copy of the
sates disclosure fornts to the townshp assessors mr the county:
The forms may be used by the county assessing officials, the
department of local government finance, and the legislative
services agency for the purposes established in IC 6-1.1-4-13.6,
sales ratio studies, equalization, adoption of rules under
IC 6-1.1-31-3 and IC 6-1.1-31-6, and any other authorized
purpose.

() tr @ county contarming @ consotidated city; the auditor shratt
forward the sates disctosure fornT to the appropriate township
asscssor The townstip assessor shatt forward the sates disctosure
formr to the departmrent of tocat govermmrent fimance and the
tegrstatrve services agency tr am ctectronte fornrat spectfred
jomtty by the departmrent of tocat govermmrent fimamce amd the
tegtstatve services agency: The fornts nray be used by the county
assessing offictats; the departnrent of tocat govermmrent fimarce;
amd the tegrstative services agency for the purposes cstabishred
11 1€ 6=11=4=136; sates ratio studtes; equatization; adoption of
authorized purpose:

ey (d) If a sales disclosure form includes the telephone
number or Social Security number of a party, the telephone
number or Social Security number is confidential.

6 (e) County assessing officials and other local officials may
not establish procedures or requirements concerning sales
disclosure forms that substantially differ from the procedures and
requirements of this chapter.

SECTION 93.1IC 6-1.1-5.5-12IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12. (a) A party
to a conveyance who:

(1) is required to file a sales disclosure form under this
chapter; and
(2) fails to file a sales disclosure form at the time and in the
manner required by this chapter;
is subject to a penalty in the amount determined under subsection
(b).

(b) The amount of the penalty under subsection (a) is the

greater of:
(1) one hundred dollars ($100); or
(2) twenty-five thousandths percent (0.025%) of the sale
price of the real property transferred under the conveyance
document.

(c) The towmship assessor mr a coumty contaimmng @
comsohdated city; or the county assessor 1 any other county;
shall:
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(1) determine the penalty imposed under this section;

(2) assess the penalty to the party to a conveyance; and
(3) notify the party to the conveyance that the penalty is
payable not later than thirty (30) days after notice of the
assessment.

(d) The county auditor shall:

(1) collect the penalty imposed under this section;

(2) deposit penalty collections as required under section 4
of this chapter; and

(3) notify the county prosecuting attorney of delinquent
payments.

(e) The county prosecuting attorney shall initiate an action to
recover a delinquent penalty under this section. In a successful
action against a person for a delinquent penalty, the court shall
award the county prosecuting attorney reasonable attorney's fees.

SECTION 94. IC 6-1.1-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 3. A person who
permits a mobile home to be placed on any land which te the
person owns, possesses, or controls shall report that fact to the
county assessor of the towmship county in which the land is
located within ten (10) days after the mobile home is placed on
the land. The ten (10) day period commences the day after the
day that the mobile home is placed upon the land.

SECTION 95. IC 6-1.1-7-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. A mobile
home which is subject to taxation under this chapter shall be
assessed by the county assessor of the township county within
which the place of assessment is located. Each township county
assessor of a county shall certify the assessments of mobile
homes to the county auditor in the same manner provided for the
certification of personal property assessments. The township or
county assessor shall make this certification on the forms
prescribed by the department of local government finance.

SECTION 96. IC 6-1.1-8-23 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 23. Each year a
public utility company shall file a statement with the assessor of
cach townstip amd county assessor of each county in which the
company's property is located. The company shall file the
statement on the form prescribed by the department of local
government finance. The statement shall contain a description of
the company's tangible personal property located in the township-
county.

SECTION 97. IC 6-1.1-8-24, AS AMENDED BY
P.L.88-2005, SECTION 10, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 24. tayEach year
a towtstiip the county assessor shall:

(1) assess the fixed property which that as of the
assessment date of that year is:
1) (A) owned or used by a public utility company; and
2y (B) located in the each township in the towmnship
assessor serves: county; and

by The township assessor shatt deternmre the assessed vatue
assessed vatucs to thre coumnty assessor on or before Aprit +of the
year of assessmrent: However; mr a county with an clected
towmship assessor m every township the township assessor shatt
certify the tist to the departmrent of tocat govermment frramce:
Fhre county asscssor shatt review the assessed vatues amd shratt
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(2) certify the assessed values to the department of local
government finance on or before April 10 of thre that year.
of asscssmrent:

SECTION 98. IC 6-1.1-8-33 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 33. A public
utility company may appeal a towmship county assessor's
assessment of fixed property in the same manner that it may
appeal a towmshtp county assessor's assessment of tangible
property under 1€ 197+ IC 6-1.1-15.

SECTION 99. IC 6-1.1-8-39 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 39. The annual
assessments of a public utility company's property are presumed
to include all the company's property which is subject to taxation
under this chapter. However, this presumption does not preclude
the subsequent assessment of a specific item of tangible property
which is clearly shown to have been omitted from the
assessments for that year. The appropriate towmship county
assessor shall make assessments of omitted fixed property. The
department of local government finance shall make assessments
of omitted distributable property. However, the department of
local government finance may not assess omitted distributable
property after the expiration of ten (10) years from the last day
of the year in which the assessment should have been made.

SECTION 100.1C 6-1.1-8.5-7IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. (a) The
towmshtp county assessor of each towmship mr a qualifying
county shall notify the department of local government finance
of a newly constructed industrial facility that is located in the
towtnship served by the township assessor: county.

(b) Each building commissioner in a qualifying county shall
notify the department of local government finance of a newly
constructed industrial facility that is located in the jurisdiction
served by the building commissioner.

(c) The department of local government finance shall schedule
an assessment under this chapter of a newly constructed
industrial facility within six (6) months after receiving notice of
the construction fronr the appropriate township assessor or
buttdimg commisstoner: under this section.

SECTION 101. IC 6-1.1-9-1, AS AMENDED BY
P.L.219-2007, SECTION 23, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. If a township
aSSTSSOT county assessor or county property tax assessment board
of appeals believes that any taxable tangible property has been
omitted from or undervalued on the assessment rolls or the tax
duplicate for any year or years, the official or board shall give
written notice under IC 6-1.1-3-20 or IC 6-1.1-4-22 of the
assessment or increase in assessment. The notice shall contain a
general description of the property and a statement describing the
taxpayer's right to a review with the county property tax
assessment board of appeals under IC 6-1.1-15-1.

SECTION 102. IC 6-1.1-9-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 6. Fire county
assessor shatt obtair fronr the county auditor or the towmnship
assessors att returms for tangibte property made by the township
assessors of the coumnty amd att assessmremt tists; schedutes;
staternrents; nraps; amd other books amd papers fited with the
county auditor by the towmnship assessorss For purposes of
discovering undervalued or omitted property, the county assessor
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shall carefully examine the county tax duplicates and all other
pertinent records and papers of the county auditor, treasurer,
recorder, clerk, sheriff, and surveyor. The county assessor shall,
in the manner prescribed in this article, assess all omitted or
undervalued tangible property which is subject to assessment.

SECTION 103.1IC 6-1.1-10-10ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) The
owner of an industrial waste control facility who wishes to obtain
the exemption provided in section 9 of this chapter shall file an
exemption claim along with the assessor of the towmnshp m
which thre property s tocated wirerr hre fites hirs owner's annual
personal property return. The claim shall describe and state the
assessed value of the property for which an exemption is
claimed.

(b) The owner shall, by registered or certified mail, forward a
copy of the exemption claim to the department of environmental
management. The department shall acknowledge its receipt of
the claim.

(c) The department of environmental management may
investigate any claim. The department may also determine if the
property for which the exemption is claimed is being utilized as
an industrial waste control facility. Within one hundred twenty
(120) days after a claim is mailed to the department, the
department may certify its written determination to the towmshtp
county assessor with whom the claim was filed.

(d) The determination of the department remains in effect:
(1) as long as the owner owns the property and uses the
property as an industrial waste control facility; or
(2) for five (5) years;

whichever is less. In addition, during the five (5) years after the
department's determination the owner of the property must notify
the towmship county assessor and the department in writing if
any of'the property on which the department's determination was
based is disposed of or removed from service as an industrial
waste control facility.

(e) The department may revoke a determination if the
department finds that the property is not predominantly used as
an industrial waste control facility.

(f) The towmship county assessor, in accord with the
determination of the department, shall allow or deny in whole or
in part each exemption claim. However, if the owner provides
the assessor with proof that a copy of the claim has been mailed
to the department, and if the department has not certified a
determination to the assessor within one hundred twenty (120)
days after the claim has been mailed to the department, the
assessor shall allow the total exemption claimed by the owner.

(g) The assessor shall reduce the assessed value of the owner's
personal property for the year for which an exemption is claimed
by the amount of exemption allowed.

SECTION 104.1IC 6-1.1-10-13ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13. (a) The
owner of personal property which is part of a stationary or
unlicensed mobile air pollution control system who wishes to
obtain the exemption provided in section 12 of this chapter shall
claim the exemption on hris the owner's annual personal property
return. which tre fites withr the assessor of the townstip mr which
the property 1s tocated: On the return, the owner shall describe
and state the assessed value of the property for which the
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exemption is claimed.
(b) The township county assessor shall:
(1) review the exemption claim; and tre shatt
(2) allow or deny it in whole or in part.
In making s the decision, the towmship county assessor shall
consider the requirements stated in section 12 of this chapter.

(¢) The towmship county assessor shall reduce the assessed
value of the owner's personal property for the year for which the
exemption is claimed by the amount of exemption allowed.

SECTION 105.1IC 6-1.1-10-14IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 14. The action
taken by a towmstrip county assessor on an exemption claim filed
under section 10 or sectior 13 of this chapter shall be treated as
an assessment of personal property. Thus, the assessor's action
is subject to all the provisions of this article pertaining to notice,
review, or appeal of personal property assessments.".

Delete pages 85 through 90.

Page 91, delete lines 1 through 14.

Page 92, delete lines 18 through 42, begin a new paragraph
and insert:

"SECTION 107. IC 6-1.1-11-3, AS AMENDED BY
P.L.219-2007, SECTION 24, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) Subject to
subsections (e), (f), and (g), an owner of tangible property who
wishes to obtain an exemption from property taxation shall file
a certified application in duplicate with the county assessor of the
county in which the property that is the subject of the exemption
is located. The application must be filed annually on or before
May 15 on forms prescribed by the department of local
government finance. Except as provided in sections 1, 3.5, and
4 of this chapter, the application applies only for the taxes
imposed for the year for which the application is filed.

(b) The authority for signing an exemption application may
not be delegated by the owner of the property to any other person
except by an executed power of attorney.

(¢) An exemption application which is required under this
chapter shall contain the following information:

(1) A description of the property claimed to be exempt in
sufficient detail to afford identification.
(2) A statement showing the ownership, possession, and
use of the property.
(3) The grounds for claiming the exemption.
(4) The full name and address of the applicant.
(5) For the year that ends on the assessment date of the
property, identification of:
(A) each part of the property used or occupied; and
(B) each part of the property not used or occupied;
for one (1) or more exempt purposes under IC 6-1.1-10
during the time the property is used or occupied.
(6) Any additional information which the department of
local government finance may require.

(d) A person who signs an exemption application shall attest
in writing and under penalties of perjury that, to the best of the
person's knowledge and belief, a predominant part of the
property claimed to be exempt is not being used or occupied in
connection with a trade or business that is not substantially
related to the exercise or performance of the organization's
exempt purpose.
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(e) An owner must file with an application for exemption of
real property under subsection (a) or section 5 of this chapter a
copy of the towmship county assessor's record kept under
IC 6-1.1-4-25(a) that shows the calculation of the assessed value
of the real property for the assessment date for which the
exemption is claimed. Ypom receipt of the exemption apphcatron;
assessed: Hf the county assessor deternimres that the reat property
1s ot properly assessed; the county assessor shatt direct the
towtshp assessor of the township 1 which the reat property 1
tocated to-

1) properly asscss the reat property; amd
2y notify the county assessor and county auditor of the
PTOPCT assTSSITet:

(f) If the county assessor determines that the applicant has not
filed with an application for exemption a copy of the record
referred to in subsection (e), the county assessor shall notify the
applicant in writing of that requirement. The applicant then has
thirty (30) days after the date of the notice to comply with that
requirement. The county property tax assessment board of
appeals shall deny an application described in this subsection if
the applicant does not comply with that requirement within the
time permitted under this subsection.

(g) This subsection applies whenever a law requires an
exemption to be claimed on or in an application accompanying
a personal property tax return. The claim or application may be
filed on or with a personal property tax return not more than
thirty (30) days after the filing date for the personal property tax
return, regardless of whether an extension of the filing date has
been granted under IC 6-1.1-3-7.".

Page 93, delete lines 1 through 41.

Page 94, delete lines 30 through 42, begin a new paragraph
and insert:

"SECTION 109. IC 6-1.1-12-20, AS AMENDED BY
P.L.154-2006, SECTION 19, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 20. (a) A
property owner who desires to obtain the deduction provided by
section 18 of this chapter must file a certified deduction
application, on forms prescribed by the department of local
government finance, with the auditor of the county in which the
rehabilitated property is located. The application may be filed in
person or by mail. If mailed, the mailing must be postmarked on
or before the last day for filing. Except as provided in subsection
(b), the application must be filed before June 11 of the year in
which the addition to assessed value is made.

(b) If notice of the addition to assessed value for any year is
not given to the property owner before May 11 of that year, the
application required by this section may be filed not later than
thirty (30) days after the date such a notice is mailed to the
property owner at the address shown on the records of the
towmship county assessor.

(c) The application required by this section shall contain the
following information:

(1) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.

(2) Statements of the ownership of the property.

(3) The assessed value of the improvements on the property
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before rehabilitation.

(4) The number of dwelling units on the property.

(5) The number of dwelling units rehabilitated.

(6) The increase in assessed value resulting from the
rehabilitation. amd

(7) The amount of deduction claimed.

(d) A deduction application filed under this section is
applicable for the year in which the increase in assessed value
occurs and for the immediately following four (4) years without
any additional application being filed.

(e) On verification of an application by the county assessor,
of the township 1 which the property 15 tocated; the county
auditor shall make the deduction.

SECTION 110. IC 6-1.1-12-24, AS AMENDED BY
P.L.154-2006, SECTION 20, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 24. (a) A
property owner who desires to obtain the deduction provided by
section 22 of this chapter must file a certified deduction
application, on forms prescribed by the department of local
government finance, with the auditor of the county in which the
property is located. The application may be filed in person or by
mail. If mailed, the mailing must be postmarked on or before the
last day for filing. Except as provided in subsection (b), the
application must be filed before June 11 of the year in which the
addition to assessed valuation is made.

(b) If notice of the addition to assessed valuation for any year
is not given to the property owner before May 11 of that year, the
application required by this section may be filed not later than
thirty (30) days after the date such a notice is mailed to the
property owner at the address shown on the records of the
towmshp county assessor.

(c) The application required by this section shall contain the
following information:

(1) The name of the property owner.

(2) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.

(3) The assessed value of the improvements on the property
before rehabilitation.

(4) The increase in the assessed value of improvements
resulting from the rehabilitation. amd

(5) The amount of deduction claimed.

(d) A deduction application filed under this section is
applicable for the year in which the addition to assessed value is
made and in the immediate following four (4) years without any
additional application being filed.

(e) On verification of the correctness of an application by the
county assessor, of the towmship m which the property s
tocated; the county auditor shall make the deduction.

SECTION 111. IC 6-1.1-12-27.1, AS AMENDED BY
P.L.183-2007, SECTION 7, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 27.1. Except as
provided in section 36 of this chapter, a person who desires to
claim the deduction provided by section 26 of this chapter must
file a certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the real property or mobile home is subject to
assessment. With respect to real property, the person must file
the statement during the twelve (12) months before June 11 of
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each year for which the person desires to obtain the deduction.
With respect to a mobile home which is not assessed as real
property, the person must file the statement during the twelve
(12) months before March 31 of each year for which the person
desires to obtain the deduction. The statement may be filed in
person or by mail. If mailed, the mailing must be postmarked on
or before the last day for filing. On verification of the statement
by the county assessor of the towmship county in which the real
property or mobile home is subject to assessment, the county
auditor shall allow the deduction.

SECTION 112. IC 6-1.1-12-28.5, AS AMENDED BY
P.L.137-2007, SECTION 2, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 28.5. (a) For
purposes of this section:

(1) "Hazardous waste" has the meaning set forth in
IC 13-11-2-99(a) and includes a waste determined to be a
hazardous waste under IC 13-22-2-3(b).

(2) "Resource recovery system" means tangible property
directly used to dispose of solid waste or hazardous waste
by converting it into energy or other useful products.

(3) "Solid waste" has the meaning set forth in
IC 13-11-2-205(a) but does not include dead animals or
any animal solid or semisolid wastes.

(b) Except as provided in this section, the owner of a resource
recovery system is entitled to an annual deduction in an amount
equal to ninety-five percent (95%) of the assessed value of the
system if:

(1) the system was certified by the department of
environmental management for the 1993 assessment year
or a prior assessment year; and
(2) the owner filed a timely application for the deduction
for the 1993 assessment year.
For purposes of this section, a system includes tangible property
that replaced tangible property in the system after the
certification by the department of environmental management.

(c) The owner of a resource recovery system that is directly
used to dispose of hazardous waste is not entitled to the
deduction provided by this section for a particular assessment
year if during that assessment year the owner:

(1) is convicted of any violation under IC 13-7-13-3
(repealed), IC 13-7-13-4 (repealed), or a criminal statute
under IC 13; or

(2) is subject to an order or a consent decree with respect
to property located in Indiana based upon a violation of a
federal or state rule, regulation, or statute governing the
treatment, storage, or disposal of hazardous wastes that had
a major or moderate potential for harm.

(d) The certification of a resource recovery system by the
department of environmental management for the 1993
assessment year or a prior assessment year is valid through the
1997 assessment year so long as the property is used as a
resource recovery system. If the property is no longer used for
the purpose for which the property was used when the property
was certified, the owner of the property shall notify the county
auditor. However, the deduction from the assessed value of the
system is:

(1) ninety-five percent (95%) for the 1994 assessment year;
(2) ninety percent (90%) for the 1995 assessment year;
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(3) seventy-five percent (75%) for the 1996 assessment

year; and

(4) sixty percent (60%) for the 1997 assessment year.
Notwithstanding this section as it existed before 1995, for the
1994 assessment year, the portion of any tangible property
comprising a resource recovery system that was assessed and
first deducted for the 1994 assessment year may not be deducted
for property taxes first due and payable in 1995 or later.

(e) In order to qualify for a deduction under this section, the
person who desires to claim the deduction must file an
application with the county auditor after February 28 and before
May 16 of the current assessment year. An application must be
filed in each year for which the person desires to obtain the
deduction. The application may be filed in person or by mail. If
mailed, the mailing must be postmarked on or before the last day
for filing. If the application is not filed before the applicable
deadline under this subsection, the deduction is waived. The
application must be filed on a form prescribed by the department
of local government finance. The application for a resource
recovery system deduction must include:

(1) a certification by the department of environmental
management for the 1993 assessment year or a prior
assessment year as described in subsection (d); or
(2) the certification by the department of environmental
management for the 1993 assessment year as described in
subsection (g).
Beginning with the 1995 assessment year a person must also file
an itemized list of all property on which a deduction is claimed.
The list must include the date of purchase of the property and the
cost to acquire the property.

(f) Before July 1, 1995, the department of environmental
management shall transfer all the applications, records, or other
material the department has with respect to resource recovery
system deductions under this section for the 1993 and 1994
assessment years. The towmship county assessor shall verify
each deduction application filed under this section and the county
auditor shall determine the deduction. The county auditor shall
send to the department of local government finance a copy of
each deduction application. The county auditor shall notify the
county property tax assessment board of appeals of all
deductions allowed under this section. A denial of a deduction
claimed under this subsection may be appealed as provided in
IC 6-1.1-15. The appeal is limited to a review of a determination
made by the towmship county assessor or the county auditor.

(g) Notwithstanding subsection (d), the certification for the
1993 assessment year of a resource recovery system in regard to
which a political subdivision is liable for the payment of the
property taxes remains valid at the ninety-five percent (95%)
deduction level allowed before 1994 as long as the political
subdivision remains liable for the payment of the property taxes
on the system.

SECTION 113. IC 6-1.1-12-30, AS AMENDED BY
P.L.183-2007, SECTION 8, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 30. Except as
provided in section 36 of this chapter, a person who desires to
claim the deduction provided by section 29 of this chapter must
file a certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
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county in which the real property or mobile home is subject to
assessment. With respect to real property, the person must file
the statement during the twelve (12) months before June 11 of
each year for which the person desires to obtain the deduction.
With respect to a mobile home which is not assessed as real
property, the person must file the statement during the twelve
(12) months before March 31 of each year for which the person
desires to obtain the deduction. On verification of the statement
by the county assessor of the towmship county in which the real
property or mobile home is subject to assessment, the county
auditor shall allow the deduction.

SECTION 114. IC 6-1.1-12-35.5, AS AMENDED BY
P.L.183-2007, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 35.5. (a) Except
as provided in section 36 of this chapter, a person who desires to
claim the deduction provided by section 31, 33, 34, or 34.5 of
this chapter must file a certified statement in duplicate, on forms
prescribed by the department of local government finance, and
proof of certification under subsection (b) or (f) with the auditor
of the county in which the property for which the deduction is
claimed is subject to assessment. Except as provided in
subsection (e), with respect to property that is not assessed under
IC 6-1.1-7, the person must file the statement during the twelve
(12) months before June 11 of the assessment year. The person
must file the statement in each year for which the person desires
to obtain the deduction. With respect to a property which is
assessed under IC 6-1.1-7, the person must file the statement
during the twelve (12) months before March 31 of each year for
which the person desires to obtain the deduction. The statement
may be filed in person or by mail. If mailed, the mailing must be
postmarked on or before the last day for filing. On verification of
the statement by the county assessor of the township county in
which the property for which the deduction is claimed is subject
to assessment, the county auditor shall allow the deduction.

(b) This subsection does not apply to an application for a
deduction under section 34.5 of this chapter. The department of
environmental management, upon application by a property
owner, shall determine whether a system or device qualifies for
a deduction provided by section 31, 33, or 34 of this chapter. If
the department determines that a system or device qualifies for
a deduction, it shall certify the system or device and provide
proof of the certification to the property owner. The department
shall prescribe the form and manner of the certification process
required by this subsection.

(c) This subsection does not apply to an application for a
deduction under section 34.5 of this chapter. If the department of
environmental management receives an application for
certification before May 11 of the assessment year, the
department shall determine whether the system or device
qualifies for a deduction before June 11 of the assessment year.
If the department fails to make a determination under this
subsection before June 11 of the assessment year, the system or
device is considered certified.

(d) A denial of a deduction claimed under section 31, 33, 34,
or 34.5 of this chapter may be appealed as provided in
IC 6-1.1-15. The appeal is limited to a review of a determination
made by the township county assessor or the county property
tax assessment board of appeals, or department of local
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government finance.

(e) A person who timely files a personal property return under
IC 6-1.1-3-7(a) for an assessment year and who desires to claim
the deduction provided in section 31 of this chapter for property
that is not assessed under IC 6-1.1-7 must file the statement
described in subsection (a) during the twelve (12) months before
June 11 of that year. A person who obtains a filing extension
under IC 6-1.1-3-7(b) for an assessment year must file the
application between March 1 and the extended due date for that
year.

(f) This subsection applies only to an application for a
deduction under section 34.5 of this chapter. The center for coal
technology research established by IC 21-47-4-1, upon receiving
an application from the owner of a building, shall determine
whether the building qualifies for a deduction under section 34.5
of this chapter. If the center determines that a building qualifies
for a deduction, the center shall certify the building and provide
proof of the certification to the owner of the building. The center
shall prescribe the form and procedure for certification of
buildings under this subsection. If the center receives an
application for certification of a building under section 34.5 of
this chapter before May 11 of an assessment year:

(1) the center shall determine whether the building qualifies
for a deduction before June 11 of the assessment year; and
(2) if the center fails to make a determination before June
11 of the assessment year, the building is considered
certified.".

Delete pages 95 through 100.

Page 101, delete lines 1 through 2.

Page 103, delete lines 4 through 42, begin a new paragraph
and insert:

"SECTION 117. IC 6-1.1-12-383, AS AMENDED BY
P.L.154-2006, SECTION 23, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 38. (a) A person
is entitled to a deduction from the assessed value of the person's
property in an amount equal to the difference between:

(1) the assessed value of the person's property, including
the assessed value of the improvements made to comply
with the fertilizer storage rules adopted by the state chemist
under IC 15-3-3-12 and the pesticide storage rules adopted
by the state chemist under IC 15-3-3.5-11; minus

(2) the assessed value of the person's property, excluding
the assessed value of the improvements made to comply
with the fertilizer storage rules adopted by the state chemist
under IC 15-3-3-12 and the pesticide storage rules adopted
by the state chemist under IC 15-3-3.5-11.

(b) To obtain the deduction under this section, a person must
file a certified statement in duplicate, on forms prescribed by the
department of local government finance, with the auditor of the
county in which the property is subject to assessment. In addition
to the certified statement, the person must file a certification by
the state chemist listing the improvements that were made to
comply with the fertilizer storage rules adopted under
IC 15-3-3-12 and the pesticide storage rules adopted by the state
chemist under IC 15-3-3.5-11. The statement and certification
must be filed before June 11 of the year preceding the year the
deduction will first be applied. Upon the verification of the
statement and certification by the county assessor of the
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towmship county in which the property is subject to assessment,
the county auditor shall allow the deduction.

SECTION 118.1IC 6-1.1-12-42IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 42. (a) As used
in this section, "assessed value of inventory" means the assessed
value determined after the application of any deductions or
adjustments that apply by statute or rule to the assessment of
inventory, other than the deduction established in subsection (c).

(b) As used in this section, "inventory" has the meaning set
forth in IC 6-1.1-3-11 (repealed).

(c) A taxpayer is entitled to a deduction from assessed value
equal to one hundred percent (100%) of the taxpayer's assessed
value of inventory beginning with assessments made in 2006 for
property taxes first due and payable in 2007.

(d) A taxpayer is not required to file an application to qualify
for the deduction established by this section.

(e) The department of local government finance shall
incorporate the deduction established by this section in the
personal property return form to be used each year for filing
under IC 6-1.1-3-7 or IC 6-1.1-3-7.5 to permit the taxpayer to
enter the deduction on the form. If a taxpayer fails to enter the
deduction on the form, the towmship county assessor shall:

(1) determine the amount of the deduction; and

(2) within the period established in IC 6-1.1-16-1, issue a
notice of assessment to the taxpayer that reflects the
application of the deduction to the inventory assessment.

(f) The deduction established by this section must be applied
to any inventory assessment made by:

(1) an assessing official;
(2) a county property tax assessment board of appeals; or
(3) the department of local government finance.".

Delete pages 104 through 105.

Page 106, delete lines 1 through 5.

Page 119, delete lines 39 through 42, begin a new paragraph
and insert:

"SECTION 124. IC 6-1.1-12.1-5, AS AMENDED BY
P.L.193-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec.5.(a) A property
owner who desires to obtain the deduction provided by section
3 of this chapter must file a certified deduction application, on
forms prescribed by the department of local government finance,
with the auditor of the county in which the property is located.
Except as otherwise provided in subsection (b) or (e), the
deduction application must be filed before May 10 of the year in
which the addition to assessed valuation is made.

(b) If notice of the addition to assessed valuation or new
assessment for any year is not given to the property owner before
April 10 of that year, the deduction application required by this
section may be filed not later than thirty (30) days after the date
such a notice is mailed to the property owner at the address
shown on the records of the towmship county assessor.

(¢) The deduction application required by this section must
contain the following information:

(1) The name of the property owner.

(2) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.

(3) The assessed value of the improvements before
rehabilitation.
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(4) The increase in the assessed value of improvements
resulting from the rehabilitation.

(5) The assessed value of the new structure in the case of
redevelopment.

(6) The amount of the deduction claimed for the first year
of the deduction.

(7) If the deduction application is for a deduction in a
residentially distressed area, the assessed value of the
improvement or new structure for which the deduction is
claimed.

(d) A deduction application filed under subsection (a) or (b)
is applicable for the year in which the addition to assessed value
or assessment of a new structure is made and in the following
years the deduction is allowed without any additional deduction
application being filed. However, property owners who had an
areca designated an urban development areca pursuant to a
deduction application filed prior to January 1, 1979, are only
entitled to a deduction for a five (5) year period. In addition,
property owners who are entitled to a deduction under this
chapter pursuant to a deduction application filed after December
31,1978, and before January 1, 1986, are entitled to a deduction
for a ten (10) year period.

(e) A property owner who desires to obtain the deduction
provided by section 3 of this chapter but who has failed to file a
deduction application within the dates prescribed in subsection
(a) or (b) may file a deduction application between March 1 and
May 10 of a subsequent year which shall be applicable for the
year filed and the subsequent years without any additional
deduction application being filed for the amounts of the
deduction which would be applicable to such years pursuant to
section 4 of this chapter if such a deduction application had been
filed in accordance with subsection (a) or (b).

(f) Subject to subsection (i), the county auditor shall act as
follows:

(1) If a determination about the number of years the
deduction is allowed has been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall make the appropriate deduction.

(2) If a determination about the number of years the
deduction is allowed has not been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall send a copy of the deduction application to the
designating body. Upon receipt of the resolution stating the
number of years the deduction will be allowed, the county
auditor shall make the appropriate deduction.

(3) If the deduction application is for rehabilitation or
redevelopment in a residentially distressed area, the county
auditor shall make the appropriate deduction.

(g) The amount and period of the deduction provided for
property by section 3 of this chapter are not affected by a change
in the ownership of the property if the new owner of the
property:

(1) continues to use the property in compliance with any
standards established under section 2(g) of this chapter;
and

(2) files an application in the manner provided by
subsection (e).
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(h) The township county assessor shall include a notice of the
deadlines for filing a deduction application under subsections (a)
and (b) with each notice to a property owner of an addition to
assessed value or of a new assessment.

(i) Before the county auditor acts under subsection (f), the
county auditor may request that the towmshtp county assessor of
the towmsiip county in which the property is located review the
deduction application.

(j) A property owner may appeal a determination of the county
auditor under subsection (f) to deny or alter the amount of the
deduction by requesting filing a notice in writing a pretimrimary
comference with the county auditor not more than forty-five (45)
days after the county auditor gives the person notice of the
determination. An appeal initiated under this subsection is
processed and determined in the same manner that an appeal is
processed and determined under IC 6-1.1-15.

SECTION 125. IC 6-1.1-12.1-5.3, AS ADDED BY
P.L.154-2006, SECTION 29, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5.3. (a) A
property owner that desires to obtain the deduction provided by
section 4.8 of this chapter must file a deduction application, on
forms prescribed by the department of local government finance,
with the auditor of the county in which the eligible vacant
building is located. Except as otherwise provided in this section,
the deduction application mustbe filed before May 10 of the year
in which the property owner or a tenant of the property owner
initially occupies the eligible vacant building.

(b) If notice of the assessed valuation or new assessment for
a year is not given to the property owner before April 10 of that
year, the deduction application required by this section may be
filed not later than thirty (30) days after the date the notice is
mailed to the property owner at the address shown on the records
of the towmnship county assessor.

(c) The deduction application required by this section must
contain the following information:

(1) The name of the property owner and, if applicable, the
property owner's tenant.

(2) A description of the property for which a deduction is
claimed.

(3) The amount of the deduction claimed for the first year
of the deduction.

(4) Any other information required by the department of
local government finance or the designating body.

(d) A deduction application filed under this section applies to
the year in which the property owner or a tenant of the property
owner occupies the eligible vacant building and in the following
year if the deduction is allowed for a two (2) year period, without
an additional deduction application being filed.

(e) A property owner that desires to obtain the deduction
provided by section 4.8 of this chapter but that did not file a
deduction application within the dates prescribed in subsection
(a) or (b) may file a deduction application between March 1 and
May 10 of a subsequent year. A deduction application filed
under this subsection applies to the year in which the deduction
application is filed and the following year if the deduction is
allowed for a two (2) year period, without an additional
deduction application being filed. The amount of the deduction
under this subsection is the amount that would have been
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applicable to the year under section 4.8 of this chapter if the
deduction application had been filed in accordance with
subsection (a) or (b).

(f) Subject to subsection (i), the county auditor shall do the
following:

(1) If a determination concerning the number of years the
deduction is allowed has been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall make the appropriate deduction.

(2) If a determination concerning the number of years the
deduction is allowed has not been made in the resolution
adopted under section 2.5 of this chapter, the county
auditor shall send a copy of the deduction application to the
designating body. Upon receipt of the resolution stating the
number of years the deduction will be allowed, the county
auditor shall make the appropriate deduction.

(g) The amount and period of the deduction provided by
section 4.8 of this chapter are not affected by a change in the
ownership of the eligible vacant building or a change in the
property owner's tenant, if the new property owner or the new
tenant:

(1) continues to occupy the eligible vacant building in
compliance with any standards established under section
2(g) of this chapter; and

(2) files an application in the manner provided by
subsection (e).

(h) Before the county auditor acts under subsection (f), the
county auditor may request that the towmship county assessor of
the towmship county in which the eligible vacant building is
located review the deduction application.

(i) A property owner may appeal a determination of the county
auditor under subsection (f) by requestmg filing a notice in
writing @ prehmmmary conference with the county auditor not
more than forty-five (45) days after the county auditor gives the
property owner notice of the determination. An appeal under this
subsection shall be processed and determined in the same manner
that an appeal is processed and determined under IC 6-1.1-15.

(j) In addition to the requirements of subsection (c), a property
owner that files a deduction application under this section must
provide the county auditor and the designating body with
information showing the extent to which there has been
compliance with the statement of benefits approved under section
4.8 of this chapter. This information must be included in the
deduction application and must also be updated each year in
which the deduction is applicable:

(1) at the same time that the property owner or the property
owner's tenant files a personal property tax return for
property located at the eligible vacant building for which
the deduction was granted; or

(2) if subdivision (1) does not apply, before May 15 of
each year.

(k) The following information is a public record if filed under
this section:

(1) The name and address of the property owner.

(2) The location and description of the eligible vacant
building for which the deduction was granted.

(3) Any information concerning the number of employees
at the eligible vacant building for which the deduction was
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granted, including estimated totals that were provided as
part of the statement of benefits.

(4) Any information concerning the total of the salaries
paid to the employees described in subdivision (3),
including estimated totals that are provided as part of the
statement of benefits.

(5) Any information concerning the assessed value of the
eligible vacant building, including estimates that are
provided as part of the statement of benefits.

(1) Information concerning the specific salaries paid to
individual employees by the property owner or tenant is
confidential.

SECTION 126. IC 6-1.1-12.1-5.4, AS AMENDED BY
P.L.193-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec.5.4. (a) A person
that desires to obtain the deduction provided by section 4.5 of
this chapter must file a certified deduction schedule with the
person's personal property return on a form prescribed by the
department of local government finance with the towmnship
county assessor of the towmship county in which the new
manufacturing equipment, new research and development
equipment, new logistical distribution equipment, or new
information technology equipmentis located. Exceptas provided
in subsection (e), the deduction is applied in the amount claimed
in a certified schedule that a person files with:

(1) a timely personal property return under IC 6-1.1-3-7(a)
or IC 6-1.1-3-7(b); or
(2) a timely amended personal property return under
IC 6-1.1-3-7.5.
The township county assessor shall forward to the county auditor
amd thre coumnty assessor a copy of each certified deduction
schedule filed under this subsection.

(b) The deduction schedule required by this section must
contain the following information:

(1) The name of the owner of the new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information
technology equipment.

(2) A description of the new manufacturing equipment,
new research and development equipment, new logistical
distribution equipment, or new information technology
equipment.

(3) The amount of the deduction claimed for the first year
of the deduction.

(c) This subsection applies to a deduction schedule with
respect to new manufacturing equipment, new research and
development equipment, new logistical distribution equipment,
or new information technology equipment for which a statement
of benefits was initially approved after April 30, 1991. If a
determination about the number of years the deduction is allowed
has not been made in the resolution adopted under section 2.5 of
this chapter, the county auditor shall send a copy of the
deduction schedule to the designating body, and the designating
body shall adopt a resolution under section 4=5tg)t2) 4.5(f)(2) of
this chapter.

(d) A deduction schedule must be filed under this section in
the year in which the new manufacturing equipment, new
research and development equipment, new logistical distribution
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equipment, or new information technology equipment s installed
and in each of the immediately succeeding years the deduction
is allowed.

(¢) The towtshtp asscssor; or the county assessor may:

(1) review the deduction schedule; and

(2) before the March 1 that next succeeds the assessment

date for which the deduction is claimed, deny or alter the

amount of the deduction.
If the towmnship assessor or the county assessor does not deny the
deduction, the county auditor shall apply the deduction in the
amount claimed in the deduction schedule or in the amount as
altered by the towmship asscssor or the county assessor. A
towtnship assessor or a county assessor who denies a deduction
under this subsection or alters the amount of the deduction shall
notify the person that claimed the deduction and the county
auditor of the assessor's action. The county auditor shall notify
the designating body and the county property tax assessment
board of appeals of all deductions applied under this section.

(f) If the ownership of new manufacturing equipment, new
research and development equipment, new logistical distribution
equipment, or new information technology equipment changes,
the deduction provided under section 4.5 of this chapter
continues to apply to that equipment if the new owner:

(1) continues to use the equipment in compliance with any
standards established under section 2(g) of this chapter;
and

(2) files the deduction schedules required by this section.

(g) The amount of the deduction is the percentage under
section 4.5 of this chapter that would have applied if the
ownership of the property had not changed multiplied by the
assessed value of the equipment for the year the deduction is
claimed by the new owner.

(h) A person may appeal a determination of the towmship
assessor or the county assessor under subsection (e) to deny or
alter the amount of the deduction by requesting filing a notice in
writing a pretmmmary conferenrce with the township assessor or
thre county assessor not more than forty-five (45) days after the
towmship assessor or the county assessor gives the person notice
of the determination. Except as provided in subsection (i), an
appeal initiated under this subsection is processed and
determined in the same manner that an appeal is processed and
determined under IC 6-1.1-15.

(i) The county assessor is recused from any action the county
property tax assessment board of appeals takes with respect to an
appeal under subsection (h) of a determination by the county
as8Sessor.

SECTION 127.1C 6-1.1-12.1-5.8 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5.8. In licu
of providing the statement of benefits required by section 3 or
4.5 of this chapter and the additional information required by
section 5.1 or 5.6 of this chapter, the designating body may, by
resolution, waive the statement of benefits if the designating
body finds that the purposes of this chapter are served by
allowing the deduction and the property owner has, during the
thirty-six (36) months preceding the first assessment date to
which the waiver would apply, installed new manufacturing
equipment, new research and development equipment, new
logistical distribution equipment, or new information technology
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equipment or developed or rehabilitated property at a cost of at
least ten million dollars ($10,000,000) as determined by the
county assessor of the townstip county in which the property is
located.".

Delete pages 120 through 125.

Page 126, delete lines 1 through 20.

Page 128, delete lines 22 through 42, begin a new paragraph
and insert:

"SECTION 129. IC 6-1.1-12.4-1, AS ADDED BY
P.L.193-2005, SECTION 8§, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. For purposes
of this chapter, "official" means:

(1) a county auditor; or
(2) a county assessor. or
€3y a township assessor

SECTION 130. IC 6-1.1-12.4-2, AS AMENDED BY
P.L.219-2007, SECTION 34, AND AS AMENDED BY
P.L.234-2007, SECTION 38, IS CORRECTED AND
AMENDED TO READ ASFOLLOWS [EFFECTIVE JULY 1,
2008]: Sec. 2. (a) For purposes of this section, an increase in the
assessed value of real property is determined in the same manner
that an increase in the assessed value of real property is
determined for purposes of IC 6-1.1-12.1.

(b) This subsection applies only to a development,
redevelopment, or rehabilitation that is first assessed after March
1, 2005, and before March 2, 266¢9- 2007. Except as provided in
subsection (h) and sections 4, 5, and 8 of this chapter, an owner
of real property that:

(1) develops, redevelops, or rehabilitates the real property;
and
(2) creates or retains employment from the development,
redevelopment, or rehabilitation;
is entitled to a deduction from the assessed value of the real
property.

(c) Subject to section 14 of this chapter, the deduction under
this section is first available in the year in which the increase in
assessed value resulting from the development, redevelopment,
or rehabilitation occurs and continues for the following two (2)
years. The amount of the deduction that a property owner may
receive with respect to real property located in a county for a
particular year equals the lesser of:

(1) two million dollars ($2,000,000); or

(2) the product of:
(A) the increase in assessed value resulting from the
development, rehabilitation, or redevelopment;
multiplied by
(B) the percentage from the following table:

YEAR OF DEDUCTION PERCENTAGE
Ist 75%
2nd 50%
3rd 25%

(d) A property owner that qualifies for the deduction under
this section must file a notice to claim the deduction in the
manner prescribed by the department of local government
finance under rules adopted by the department of local
government finance under IC 4-22-2 to implement this chapter.
The towmship county assessor shall:
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(1) inform the county auditor of the real property eligible
for the deduction as contained in the notice filed by the
taxpayer under this subsection; and
(2) inform the county auditor of the deduction amount.
(e) The county auditor shall:

(1) make the deductions; and
(2) notify the county property tax assessment board of
appeals of all deductions approved;

under this section.

(f) The amount of the deduction determined under subsection
(c)(2) is adjusted to reflect the percentage increase or decrease in
assessed valuation that results from:

(1) a general reassessment of real property under
IC 6-1.1-4-4; or
(2) an annual adjustment under IC 6-1.1-4-4.5.

(g) If an appeal of an assessment is approved that results in a
reduction of the assessed value of the real property, the amount
of the deduction under this section is adjusted to reflect the
percentage decrease that results from the appeal.

(h) The deduction under this section does not apply to a
facility listed in IC 6-1.1-12.1-3(e).

SECTION 131. IC 6-1.1-12.4-3, AS AMENDED BY
P.L.219-2007, SECTION 35, AND AS AMENDED BY
P.L.234-2007, SECTION 39, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2008]: Sec. 3. (a) For purposes of this section, an increase in the
assessed value of personal property is determined in the same
manner that an increase in the assessed value of new
manufacturing equipment is determined for purposes of
IC 6-1.1-12.1.

(b) This subsection applies only to personal property that the
owner purchases after March 1, 2005, and before March 2, 2669
2007. Except as provided in sections 4, 5, and 8 of this chapter,
an owner that purchases personal property othrer thramr mventory
s defired 1 56 A€ 4:2=5=1; as 1 cffect o Fanuary 15 2605
that:

(1) was never before used by its owner for any purpose in
Indiana; and
(2) creates or retains employment;
is entitled to a deduction from the assessed value of the personal
property.

(c) Subject to section 14 of this chapter, the deduction under
this section is first available in the year in which the increase in
assessed value resulting from the purchase of the personal
property occurs and continues for the following two (2) years.
The amount of the deduction that a property owner may receive
with respect to personal property located in a county for a
particular year equals the lesser of:

(1) two million dollars ($2,000,000); or

(2) the product of:
(A) the increase in assessed value resulting from the
purchase of the personal property; multiplied by
(B) the percentage from the following table:

YEAR OF DEDUCTION PERCENTAGE
Ist 75%
2nd 50%
3rd 25%
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(d) If an appeal of an assessment is approved that results in a
reduction of the assessed value of the personal property, the
amount of the deduction is adjusted to reflect the percentage
decrease that results from the appeal.

(e) A property owner must claim the deduction under this
section on the owner's annual personal property tax return. The
towmship county assessor shall:

(1) identify the personal property eligible for the deduction
to the county auditor; and
(2) inform the county auditor of the deduction amount.

(f) The county auditor shall:
(1) make the deductions; and
(2) notify the county property tax assessment board of
appeals of all deductions approved;

under this section.

(g) The deduction under this section does not apply to
personal property at a facility listed in IC 6-1.1-12.1-3(e).

SECTION 132. IC 6-1.1-12.4-9, AS ADDED BY
P.L.193-2005, SECTION 8, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. If an official
terminates a deduction under section 8 of this chapter:

(1) the official shall immediately mail a certified copy of
the determination to:
(A) the property owner; and
(B) if the determination is made by the county assessor,
or the township assessor the county auditor;
(2) the county auditor shall:
(A) remove the deduction from the tax duplicate; and
(B) notify the county treasurer of the termination of the
deduction; and
(3) if the official's determination to terminate the deduction
occurs after the county treasurer has mailed the statement
required by IC 6-1.1-22-8, the county treasurer shall
immediately mail the property owner a revised statement
that reflects the termination of the deduction.

SECTION 133.1C 6-1.1-13-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. When the
county property tax assessment board of appeals convenes, the
county auditor shall submit to the board the assessment list of the
county for the current year as returmed by the towrship assessors
amd as amended and returned by the county assessor. The county
assessor shall make recommendations to the board for
corrections and changes in the returns and assessments. The
board shall consider and act upon all the recommendations.

SECTION 134.1C 6-1.1-14-7 1S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. The county
assessor a towstip assessor or ten (10) or more taxpayers who
are affected by an equalization order issued under section 5 of
this chapter may file a petition for review of the order with the
county assessor auditor of the county to which the equalization
order is issued. The petition must be filed within ten (10) days
after notice of the order is given under section 9 of this chapter.
The petition shall set forth, in the form and detail prescribed by
the department of local government finance, the objections to the
equalization order.

SECTION 135.1C 6-1.1-14-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) If a
petition for review of an equalization order is filed with a county
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auditor under section 7 of this chapter, the county auditor shall
immediately mail a certified copy of the petition and any
information relevant to the petition to the department of local
government finance. Within a reasonable period of time, the
department of local government finance shall fix a date for a
hearing on the petition. The hearing shall be held in the county
to which the equalization order has been directed. At least three
(3) days before the date fixed for the hearing, the department of
local government finance shall give notice of the hearing by mail
to the township amd county assessors assessor whose
assessnrents are assessment is affected by the order and to the
first ten (10) taxpayers whose names appear on the petition for
review at the addresses listed by those taxpayers on the petition.
In addition, the department of local government finance shall
give the notice, if any, required under section 9(a) of this chapter.

(b) After the hearing required by subsection (a), the
department of local government finance may affirm, modify, or
set aside its equalization order. The department shall certify its
action with respect to the order to the county auditor. The county
auditor shall immediately make any changes in the assessed
values required by the action of the department of local
government finance.

(c) A person whose name appears on the petition for review
may petition for judicial review of the final determination of the
department of local government finance under subsection (b).
The petition must be filed in the tax court not more than
forty-five (45) days after the department certifies its action under
subsection (b).".

Delete pages 129 through 131.

Page 132, delete lines 1 through 31.

Page 134, line 10, strike "township" and insert "county".

Page 134, line 10, delete "," and insert ".".

Page 134, line 11, delete "or the county".

Page 134, line 12, delete "assessor if the township is not
served by a township assessor.".

Page 135, line 20, after "the" insert "county".

Page 137, line 5, after "The" insert "county".

Page 137, line 21, after "the" insert "county".

Page 137, delete lines 31 through 42, begin a new paragraph
and insert:

"SECTION 134. IC 6-1.1-15-9, AS AMENDED BY
P.L.219-2007, SECTION 43, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) If the
assessment or exemption of tangible property is corrected by the
department of local government finance or the county board
under section 8 of this chapter, the owner of the property has a
right to appeal the final determination of the corrected
assessment or exemption to the Indiana board. The county
assessor also has a right to appeal the final determination of the
reassessment or exemption by the department of local
government finance or the county board, but only upon request
by the county assessor the clected towmnship assessor or an
affected taxing unit. If the appeal is taken at the request of an
affected taxing unit, the taxing unit shall pay the costs of the
appeal.

(b) An appeal under this section must be initiated in the
manner prescribed in section 3 of this chapter or IC 6-1.5-5.".

Page 138, delete lines 1 through 3.
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Page 138, delete lines 39 through 42, begin a new paragraph
and insert:

"SECTION 140. IC 6-1.1-15-12, AS AMENDED BY
P.L.219-2007, SECTION 45, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12. (a) Subject
to the limitations contained in subsections (c¢) and (d), a county
auditor shall correct errors which are discovered in the tax
duplicate for any one (1) or more of the following reasons:

(1) The description of the real property was in error.

(2) The assessment was against the wrong person.

(3) Taxes on the same property were charged more than
one (1) time in the same year.

(4) There was a mathematical error in computing the taxes
or penalties on the taxes.

(5) There was an error in carrying delinquent taxes forward
from one (1) tax duplicate to another.

(6) The taxes, as a matter of law, were illegal.

(7) There was a mathematical error in computing an
assessment.

(8) Through an error of omission by any state or county
officer, the taxpayer was not given credit for an exemption
or deduction permitted by law.

(b) The county auditor shall correct an error described under
subsection (a)(1), (a)(2), (a)(3), (a)(4), or (a)(5) when the county
auditor finds that the error exists.

(c) If the tax is based on an assessment made or determined by
the department of local government finance, the county auditor
shall not correct an error described under subsection (a)(6),
(a)(7), or (a)(8) until after the correction is either approved by the
department of local government finance or ordered by the tax
court.

(d) If the tax is not based on an assessment made or
determined by the department of local government finance, the
county auditor shall correct an error described under subsection
(a)(6), (a)(7), or (a)(8) only if the correction is first approved by
at teast two 2 both of the following officials:

) Fhe township assessor:

2y (1) The county auditor.

35 (2) The county assessor.
If two 2y of these officials do not approve such a correction, the
county auditor shall refer the matter to the county board for
determination. The county board shall provide a copy of the
determination to the taxpayer and to the county auditor.

(e) A taxpayer may appeal a determination of the county
board to the Indiana board for a final administrative
determination. An appeal under this section shall be conducted
in the same manner as appeals under sections 4 through 8 of this
chapter. The Indiana board shall send the final administrative
determination to the taxpayer, the county auditor, and the county
assessor. amd the towmstip assessor

(f) If a correction or change is made in the tax duplicate after
it is delivered to the county treasurer, the county auditor shall
transmit a certificate of correction to the county treasurer. The
county treasurer shall keep the certificate as the voucher for
settlement with the county auditor.

(g) A taxpayer that files a personal property tax return under
IC 6-1.1-3 may not petition under this section for the correction
of an error made by the taxpayer on the taxpayer's personal
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property tax return. If the taxpayer wishes to correct an error
made by the taxpayer on the taxpayer's personal property tax
return, the taxpayer must instead file an amended personal
property tax return under IC 6-1.1-3-7.5.

(h) A taxpayer that files a statement under IC 6-1.1-8-19 may
not petition under this section for the correction of an error made
by the taxpayer on the taxpayer's statement. If the taxpayer
wishes to correct an error made by the taxpayer on the taxpayer's
statement, the taxpayer must instead initiate an objection under
IC 6-1.1-8-28 or an appeal under IC 6-1.1-8-30.

(i) A taxpayer that files a statement under IC 6-1.1-8-23 may
not petition under this section for the correction of an error made
by the taxpayer on the taxpayer's statement. If the taxpayer
wishes to correct an error made by the taxpayer on the taxpayer's
statement, the taxpayer must instead file an amended statement
not more than six (6) months after the due date of the
statement.".

Delete page 139.

Page 140, delete lines 1 through 23.

Page 140, delete lines 33 through 42, begin a new paragraph
and insert:

"SECTION 142. IC 6-1.1-15-16, AS AMENDED BY
P.L.219-2007, SECTION 47, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 16.
Notwithstanding any provision in the 2002 Real Property
Assessment Manual and Real Property Assessment Guidelines
for 2002-Version A, incorporated by reference in 50
IAC 2.3-1-2, a county board or the Indiana board shall consider
allevidence relevant to the assessment of real property regardless
of whether the evidence was submitted to the township county
assessor before the assessment of the property.

SECTION 142.1C 6-1.1-16-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) Except as
provided in section 2 of this chapter, an assessing official coumnty
assTSSOT; or county property tax assessment board of appeals may
not change the assessed value claimed by a taxpayer on a
personal property return unless the assessing official county
assTssSoT; Or county property tax assessment board of appeals
takes the action and gives the notice required by IC 6-1.1-3-20
within the following timre periods:

5 A township or county assessing offictat must mrake @
clrange mr the assessed vatue amd grve the notiee of the
clramrge om or before the tatter of>

A7) Septermber 15 of the year for which the assessmrent

s nrade; or

B four (4) months fromr the date the persomat property
2y A coumnty assessor (1) An assessing official or county
property tax assessment board of appeals must make a
change in the assessed value, including the final
determination by the board of an assessment changed by =
township or coumty an assessing official, or county
property tax assessmrent board of appeats; and give the
notice of the change on or before the tatter later of:

(A) October 30 of the year for which the assessment is

made; or
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(B) five (5) months from the date the personal property
return is filed if the return is filed after May 15 of the
year for which the assessment is made.
3) (2) The department of local government finance must
make a preliminary change in the assessed value and give
the notice of the change on or before the tatter later of:
(A) October 1 of the year immediately following the
year for which the assessment is made; or
(B) sixteen (16) months from the date the personal
property return is filed if the return is filed after May 15
of the year for which the assessment is made.

(b) Except as provided in section 2 of this chapter, if an
assessing official @ county assessor; or a county property tax
assessment board of appeals fails to change an assessment and
give notice of the change within the time prescribed by this
section, the assessed value claimed by the taxpayer on the
personal property return is final.

(c) This section does not limit the authority of a county auditor
to correct errors in a tax duplicate under IC 6-1.1-15-12.

(d) This section does not apply if the taxpayer:

(1) fails to file a personal property return which
substantially complies with the provistoms of this article
and the regulations of the department of local government
finance; or

(2) files a fraudulent personal property return with the
intent to evade the payment of property taxes.

(e) A taxpayer may appeal a preliminary determination of the
department of local government finance under subsection ta)(3y
(a)(2) to the Indiana board. An appeal under this subdivision
shall be conducted in the same manner as an appeal under
IC 6-1.1-15-4 through IC 6-1.1-15-8. A preliminary
determination that is not appealed under this subsection is a final
unappealable order of the department of local government
finance.

SECTION 143. IC 6-1.1-16-2, AS AMENDED BY
P.L.219-2007, SECTION 48, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 2. (a) Ifa county
property tax assessment board of appeals fails to change an
assessed value claimed by a taxpayer on a personal property
return and give notice of the change within the time prescribed
in section 1(a)(2) of this chapter, the township assessor; or the
county assessor may file a petition for review of the assessment
by the Indiana board. The towmnship assessor or the county
assessor must file the petition for review in the manner provided
in IC 6-1.1-15-3(d). The timre period for filing the petition begins
to run on the last day that the county board is permitted to act on
the assessment under section 1(a)(2) of this chapter as though the
board acted and gave notice of its action on that day.

(b) Notwithstanding section 1(a)(3) of this chapter, the
department of local government finance shall reassess tangible
property when an appealed assessment of the property is
remanded to the board under IC 6-1.1-15-8.

SECTION 144.1C 6-1.1-16-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 3. (a) Ifa county
property tax assessment board of appeals is unable to take action
on an assessment within the time period prescribed in sectiom
H=)t2) section 1(a)(1) of this chapter because the board is no
longer in session, the board shall file with the department of local
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government finance a written petition requesting permission to
conduct a special session for the purpose of reviewing the
assessment within the required time period. If the department of
local government finance approves the petition, it shall specify:
(1) the number of session days granted to the county
property tax assessment board of appeals; and
(2) the termination date of the special session.

(b) The county auditor shall pay the expenses and per diem
allowances resulting from the special session. The county auditor
shall draw warrants for these items on county funds not
otherwise appropriated, without further appropriations being
required for the disbursements.".

Delete page 141.

Page 142, delete lines 1 through 29.

Page 222, delete lines 10 through 42, begin a new paragraph
and insert:

"SECTION 218. IC 6-1.1-21-4, AS AMENDED BY
P.L.234-2007, SECTION 297, AND AS AMENDED BY
P.L.219-2007, SECTION 62, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE JULY 1,
2008]: Sec. 4. (a) Each year the department shall allocate from
the property tax replacement fund an amount equal to the sum of:

(1) each county's total eligible property tax replacement
amount for that year; plus
(2) the total amount of homestead tax credits that are
provided under IC 6-1.1-20.9 and allowed by each county
for that year; plus
(3) an amount for each county that has one (1) or more
taxing districts that contain all or part of an economic
development district that meets the requirements of section
5.5 of this chapter. This amount is the sum of the amounts
determined under the following STEPS for all taxing
districts in the county that contain all or part of an
economic development district:
STEP ONE: Determine that part of the sum of the
amounts under section 2(g)(1)(A) and 2(g)(2) of this
chapter that is attributable to the taxing district.
STEP TWO: Divide:
(A) that part of the subdivision (1) amount that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the taxes levied in the taxing district that are
allocated to a special fund under IC 6-1.1-39-5.

(b) Exceptas provided in subsection (e), between March 1 and
August 31 of each year, the department shall distribute to each
county treasurer from the property tax replacement fund one-half
(1/2) of the estimated distribution for that year for the county.
Between September 1 and December 15 of that year, the
department shall distribute to each county treasurer from the
property tax replacement fund the remaining one-half (1/2) of
each estimated distribution for that year. The amount of the
distribution for each of these periods shall be according to a
schedule determined by the property tax replacement fund board
under section 10 of this chapter. The estimated distribution for
each county may be adjusted from time to time by the department
to reflect any changes in the total county tax levy upon which the
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estimated distribution is based.

(c) On or before December 31 of each year or as soon
thereafter as possible, the department shall make a final
determination of the amount which should be distributed from
the property tax replacement fund to each county for that
calendar year. This determination shall be known as the final
determination of distribution. The department shall distribute to
the county treasurer or, except as provided in section 9 of this
chapter, receive back from the county treasurer any deficit or
excess, as the case may be, between the sum of the distributions
made for that calendar year based on the estimated distribution
and the final determination of distribution. The final
determination of distribution shall be based on the auditor's
abstract filed with the auditor of state, adjusted for postabstract
adjustments included in the December settlement sheet for the
year, and such additional information as the department may
require.

(d) All distributions provided for in this section shall be made
on warrants issued by the auditor of state drawn on the treasurer
of state. If the amounts allocated by the department from the
property tax replacement fund exceed in the aggregate the
balance of money in the fund, then the amount of the deficiency
shall be transferred from the state general fund to the property
tax replacement fund, and the auditor of state shall issue a
warrant to the treasurer of state ordering the payment of that
amount. However, any amount transferred under this section
from the general fund to the property tax replacement fund shall,
as soon as funds are available in the property tax replacement
fund, be retransferred from the property tax replacement fund to
the state general fund, and the auditor of state shall issue a
warrant to the treasurer of state ordering the replacement of that
amount.

(e) Except as provided in subsection (g) and subject to
subsection (h), the department shall not distribute under
subsection (b) and section 10 of this chapter a percentage,
determined by the department, of the money that would
otherwise be distributed to the county under subsection (b) and
section 10 of this chapter if:

(1) by the date the distribution is scheduled to be made, the
county auditor has not sent a certified statement required to
be sent by that date under IC 6-1.1-17-1 to the department
of local government finance;

(2) by the deadline under IC 36-2-9-20, the county auditor
has not transmitted data as required under that section;
(3) the county assessor has not forwarded to the department
of local government finance the duplicate copies of all
approved exemption applications required to be forwarded
by that date under IC 6-1.1-11-8(a);

(4) the county assessor has not forwarded to the department
of local government finance in a timely manner sales
disclosure forms form data under 1€ G6=171=55=3(b);
1€ 6=1+1=55-317); IC 6-1.1-5.5-3(c);

(5) local assessing officials have not provided information
to the department of local government finance in a timely
manner under IC 4-10-13-5(b);

(6) the county auditor has not paid a bill for services under
IC 6-1.1-4-31.5 to the department of local government
finance in a timely manner;
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(7) the etected towmship assessors 1 the county the etected
towmship assessors amd the county assessor; or the county
assessor has not transmitted to the department of local
government finance by October 1 of the year in which the
distribution is scheduled to be made the data for all
townships in the county required to be transmitted under
IC 6-1.1-4-25(b);

(8) the county has not established a parcel index numbering
system under 50 IAC 12-15-1 in a timely manner; or

(9) a township or county official has not provided other
information to the department of local government finance
in a timely manner as required by the department.

(f) Except as provided in subsection (i), money not distributed
for the reasons stated in subsection (e) shall be distributed to the
county when the department of local government finance
determines that the failure to:

(1) provide information; or
(2) pay a bill for services;
has been corrected.

(g) The restrictions on distributions under subsection (e) do
not apply if the department of local government finance
determines that the failure to:

(1) provide information; or
(2) pay a bill for services;
in a timely manner is justified by unusual circumstances.

(h) The department shall give the county auditor at least thirty
(30) days notice in writing before withholding a distribution
under subsection (e).

(i) Money not distributed for the reason stated in subsection
(e)(6) may be deposited in the fund established by
IC 6-1.1-5.5-4.7(a). Money deposited under this subsection is not
subject to distribution under subsection (f).".

Delete pages 223 through 224.

Page 225, delete lines 1 through 7.

Page 247, delete lines 27 through 42, begin a new paragraph
and insert:

"SECTION 246. IC 6-1.1-23-1, AS AMENDED BY
P.L.214-2005, SECTION 14, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) Annually,
after November 10th but before August 1st of the succeeding
year, each county treasurer shall serve a written demand upon
each county resident who is delinquent in the payment of
personal property taxes. Annually, after May 10 but before
October 31 of the same year, each county treasurer may serve a
written demand upon a county resident who is delinquent in the
payment of personal property taxes. The written demand may be
served upon the taxpayer:

(1) by registered or certified mail;

(2) in person by the county treasurer or the county
treasurer's agent; or

(3) by proof of certificate of mailing.

(b) The written demand required by this section shall contain:
(1) a statement that the taxpayer is delinquent in the
payment of personal property taxes;

(2) the amount of the delinquent taxes;
(3) the penalties due on the delinquent taxes;
(4) the collection expenses which the taxpayer owes; and
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(5) a statement that if the sum of the delinquent taxes,
penalties, and collection expenses are not paid within thirty
(30) days from the date the demand is made then:
(A) sufficient personal property of the taxpayer shall be
sold to satisfy the total amount due plus the additional
collection expenses incurred; or
(B) a judgment may be entered against the taxpayer in
the circuit court of the county.

(c) Subsections (d) through (g) apply only to personal property
that:

(1) is subject to a lien of a creditor imposed under an
agreement entered into between the debtor and the creditor
after June 30, 2005;

(2) comes into the possession of the creditor or the
creditor's agent after May 10, 2006, to satisfy all or part of
the debt arising from the agreement described in
subdivision (1); and

(3) has an assessed value of at least three thousand two
hundred dollars ($3,200).

(d) For the purpose of satisfying a creditor's lien on personal
property, the creditor of a taxpayer that comes into possession of
personal property on which the taxpayer is adjudicated
delinquent in the payment of personal property taxes must pay in
full to the county treasurer the amount of the delinquent personal
property taxes determined under STEP SEVEN of the following
formula from the proceeds of any transfer of the personal
property made by the creditor or the creditor's agent before
applying the proceeds to the creditor's lien on the personal
property:

STEP ONE: Determine the amount realized from any
transfer of the personal property made by the creditor or the
creditor's agent after the payment of the direct costs of the
transfer.
STEP TWO: Determine the amount of the delinquent taxes,
including penalties and interest accrued on the delinquent
taxes as identified on the form described in subsection (f)
by the county treasurer.
STEP THREE: Determine the amount of the total of the
unpaid debt that is a lien on the transferred property that
was perfected before the assessment date on which the
delinquent taxes became a lien on the transferred property.
STEP FOUR: Determine the sum of the STEP TWO
amount and the STEP THREE amount.
STEP FIVE: Determine the result of dividing the STEP
TWO amount by the STEP FOUR amount.
STEP SIX: Multiply the STEP ONE amount by the STEP
FIVE amount.
STEP SEVEN: Determine the lesser of the following:
(A) The STEP TWO amount.
(B) The STEP SIX amount.

(e) This subsection applies to transfers made by a creditor
after May 10,2006. As soon as practicable after a creditor comes
into possession of the personal property described in subsection
(c), the creditor shall request the form described in subsection (f)
from the county treasurer. Before a creditor transfers personal
property described in subsection (d) on which delinquent
personal property taxes are owed, the creditor must obtain from
the county treasurer a delinquent personal property tax form and
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file the delinquent personal property tax form with the county

treasurer. The creditor shall provide the county treasurer with:
(1) the name and address of the debtor; and
(2) aspecific description of the personal property described
in subsection (d);

when requesting a delinquent personal property tax form.

(f) The delinquent personal property tax form must be in a
form prescribed by the state board of accounts under IC 5-11 and
must require the following information:

(1) The name and address of the debtor as identified by the
creditor.

(2) A description of the personal property identified by the
creditor and now in the creditor's possession.

(3) The assessed value of the personal property identified
by the creditor and now in the creditor's possession, as
determined under subsection (g).

(4) The amount of delinquent personal property taxes owed
on the personal property identified by the creditor and now
in the creditor's possession, as determined under subsection
(2).

(5) A statement notifying the creditor that 1€ 6=+123=t
this section requires that a creditor, upon the liquidation of
personal property for the satisfaction of the creditor's lien,
must pay in full the amount of delinquent personal property
taxes owed as determined under subsection (d) on the
personal property in the amount identified on this form
from the proceeds of the liquidation before the proceeds of
the liquidation may be applied to the creditor's lien on the
personal property.

(g) The county treasurer shall provide the delinquent personal
property tax form described in subsection (f) to the creditor not
later than fourteen (14) days after the date the creditor requests
the delinquent personal property tax form. The county assessor
amd towmnship assessors shall assist the county treasurer in
determining the appropriate assessed value of the personal
property and the amount of delinquent personal property taxes
owed on the personal property. Assistance provided by the
county assessor amd towmship assessors must include providing
the county treasurer with relevant personal property forms filed
with the assessors county assessor and providing the county
treasurer with any other assistance necessary to accomplish the
purposes of this section.

SECTION 247. IC 6-1.1-24-2, AS AMENDED BY
P.L.89-2007, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 2. (a) In addition
to the delinquency list required under section 1 of this chapter,
each county auditor shall prepare a notice. The notice shall
contain the following:

(1) A list of tracts or real property eligible for sale under
this chapter.
(2) A statement that the tracts or real property included in
the list will be sold at public auction to the highest bidder,
subject to the right of redemption.
(3) A statement that the tracts or real property will not be
sold for an amount which is less than the sum of:
(A) the delinquent taxes and special assessments on
each tract or item of real property;
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(B) the taxes and special assessments on each tract or
item of real property that are due and payable in the year
of the sale, whether or not they are delinquent;
(C) all penalties due on the delinquencies;
(D) an amount prescribed by the county auditor that
equals the sum of:
(i) the greater of twenty-five dollars ($25) or postage
and publication costs; and
(ii) any other actual costs incurred by the county that
are directly attributable to the tax sale; and
(E) any unpaid costs due under subsection (b) from a
prior tax sale.
(4) A statement that a person redeeming each tract or item
of real property after the sale must pay:
(A) one hundred ten percent (110%) of the amount of
the minimum bid for which the tract or item of real
property was offered at the time of sale if the tract or
item of real property is redeemed not more than six (6)
months after the date of sale;
(B) one hundred fifteen percent (115%) of the amount of
the minimum bid for which the tract or item of real
property was offered at the time of sale if the tract or
item of real property is redeemed more than six (6)
months after the date of sale;
(C) the amount by which the purchase price exceeds the
minimum bid on the tract or item of real property plus
ten percent (10%) per annum on the amount by which
the purchase price exceeds the minimum bid; and
(D) all taxes and special assessments on the tract or item
of real property paid by the purchaser after the tax sale
plus interest at the rate of ten percent (10%) per annum
on the amount of taxes and special assessments paid by
the purchaser on the redeemed property.
(5) A statement for informational purposes only, of the
location of each tract or item of real property by key
number, if any, and street address, if any, or a common
description of the property other than a legal description.
The towmshtp county assessor, upon written request from
the county auditor, shall provide the information to be in
the notice required by this subsection. A misstatement in
the key number or street address does not invalidate an
otherwise valid sale.
(6) A statement that the county does not warrant the
accuracy of the street address or common description of the
property.
(7) A statement indicating:
(A) the name of the owner of each tract or item of real
property with a single owner; or
(B) the name of at least one (1) of the owners of each
tract or item of real property with multiple owners.
(8) A statement of the procedure to be followed for
obtaining or objecting to a judgment and order of sale, that
must include the following:
(A) A statement:
(i) that the county auditor and county treasurer will
apply on or after a date designated in the notice for a
court judgment against the tracts or real property for
an amount that is not less than the amount set under
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subdivision (3), and for an order to sell the tracts or
real property at public auction to the highest bidder,
subject to the right of redemption; and
(ii) indicating the date when the period of redemption
specified in IC 6-1.1-25-4 will expire.
(B) A statement that any defense to the application for
judgment must be:
(i) filed with the court; and
(ii) served on the county auditor and the county
treasurer;
before the date designated as the earliest date on which
the application for judgment may be filed.
(C) A statement that the county auditor and the county
treasurer are entitled to receive all pleadings, motions,
petitions, and other filings related to the defense to the
application for judgment.
(D) A statement that the court will set a date for a
hearing at least seven (7) days before the advertised date
and that the court will determine any defenses to the
application for judgment at the hearing.
(9) A statement that the sale will be conducted at a place
designated in the notice and that the sale will continue until
all tracts and real property have been offered for sale.
(10) A statement that the sale will take place at the times
and dates designated in the notice. Whenever the public
auction is to be conducted as an electronic sale, the notice
must include a statement indicating that the public auction
will be conducted as an electronic sale and a description of
the procedures that must be followed to participate in the
electronic sale.
(11) A statement that a person redeeming each tract or item
after the sale must pay the costs described in
IC 6-1.1-25-2(e).
(12) If a county auditor and county treasurer have entered
into an agreement under IC 6-1.1-25-4.7, a statement that
the county auditor will perform the duties of the
notification and title search under IC 6-1.1-25-4.5 and the
notification and petition to the court for the tax deed under
IC 6-1.1-25-4.6.
(13) A statement that, if the tract or item of real property is
sold for an amount more than the minimum bid and the
property is not redeemed, the owner of record of the tract
or item of real property who is divested of ownership at the
time the tax deed is issued may have a right to the tax sale
surplus.
(14) Ifa determination has been made under subsection (d),
a statement that tracts or items will be sold together.

(b) If within sixty (60) days before the date of the tax sale the
county incurs costs set under subsection (a)(3)(D) and those
costs are not paid, the county auditor shall enter the amount of
costs that remain unpaid upon the tax duplicate of the property
for which the costs were set. The county treasurer shall mail
notice of unpaid costs entered upon a tax duplicate under this
subsection to the owner of the property identified in the tax
duplicate.

(¢) The amount of unpaid costs entered upon a tax duplicate
under subsection (b) must be paid no later than the date upon
which the next installment of real estate taxes for the property is
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due. Unpaid costs entered upon a tax duplicate under subsection
(b) are a lien against the property described in the tax duplicate,
and amounts remaining unpaid on the date the next installment
of real estate taxes is due may be collected in the same manner
that delinquent property taxes are collected.

(d) The county auditor and county treasurer may establish the
condition that a tract or item will be sold and may be redeemed
under this chapter only if the tract or item is sold or redeemed
together with one (1) or more other tracts or items. Property may
be sold together only if the tract or item is owned by the same
person.

SECTION 248. IC 6-1.1-25-4.1 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVE JULY 1,2008]: Sec.4.1. (a) If, as
provided in scctiom 4(f) section 4(h) of this chapter, the county
auditor does not issue a deed to the county for property for which
a certificate of sale has been issued to the county under
IC 6-1.1-24-9 because the county executive determines that the
property contains hazardous waste or another environmental
hazard for which the cost of abatement or alleviation will exceed
the fair market value of the property, the property may be
transferred consistent with the provistomns of this section.

(b) A person who desires to obtain title to and eliminate the
hazardous conditions of property containing hazardous waste or
another environmental hazard for which a county holds a
certificate of sale but to which a deed may not be issued to the
county under scctiom 4(f) section 4(h) of this chapter may file a
petition with the county auditor seeking a waiver of the
delinquent taxes, special assessments, interest, penalties, and
costs assessed against the property and transfer of the title to the
property to the petitioner. The petition must:

(1) be on a form prescribed by the state board of accounts
and approved by the department of local government
finance;

(2) state the amount of taxes, special assessments,
penalties, and costs assessed against the property for which
a waiver is sought;

(3) describe the conditions existing on the property that
have prevented the sale or the transfer of'title to the county;
(4) describe the plan of the petitioner for elimination of the
hazardous condition on the property under IC 13-25-5 and
the intended use of the property; and

(5) be accompanied by a fee established by the county
auditor for completion of a title search and processing.

(¢) Upon receipt of a petition described in subsection (b), the
county auditor shall review the petition to determine whether the
petition is complete. If the petition is not complete, the county
auditor shall return the petition to the petitioner and describe the
defects in the petition. The petitioner may correct the defects and
file the completed petition with the county auditor. Upon receipt
of a completed petition, the county auditor shall forward a copy
of the petition to:

(1) the county assessor of the towmnship county in which
the property is located;

(2) the owner;

(3) all persons who have, as of the date of the filing of the
petition, a substantial interest of public record in the

property;
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(4) the county property tax assessment board of appeals;
and
(5) the department of local government finance.

(d) Upon receipt of a petition described in subsection (b), the
county property tax assessment board of appeals shall, at the
county property tax assessment board of appeals' earliest
opportunity, conduct a public hearing on the petition. The county
property tax assessment board of appeals shall, by mail, give
notice of the date, time, and place fixed for the hearing to:

(1) the petitioner;

(2) the owner;

(3) all persons who have, as of the date the petition was

filed, a substantial interest of public record in the property;

and

(4) the county assessor of the township county in which

the property is located.
In addition, notice of the public hearing on the petition shall be
published one (1) time at least ten (10) days before the hearing
in a newspaper of countywide circulation and posted at the
principal office of the county property tax assessment board of
appeals, or at the building where the meeting is to be held.

(e) After the hearing and completion of any additional
investigation of the property or of the petitioner that is
considered necessary by the county property tax assessment
board of appeals, the county board shall give notice, by mail, to
the parties listed in subsection (d) of the county property tax
assessment board of appeals' reccommendation as to whether the
petition should be granted. The county property tax assessment
board of appeals shall forward to the department of local
government finance a copy of the county property tax assessment
board of appeals' recommendation and a copy of the documents
submitted to or collected by the county property tax assessment
board of appeals at the public hearing or during the course of the
county board of appeals' investigation of the petition.

(f) Upon receipt by the department of local government
finance of a recommendation by the county property tax
assessment board of appeals, the department of local government
finance shall review the petition and all other materials submitted
by the county property tax assessment board of appeals and
determine whether to grant the petition. Notice of the
determination by the department oflocal government finance and
the right to seek an appeal of the determination shall be given by
mail to:

(1) the petitioner;

(2) the owner;

(3) all persons who have, as of the date the petition was
filed, a substantial interest of public record in the property;
(4) the county assessor of the towmship county in which
the property is located; and

(5) the county property tax assessment board of appeals.

(g) Any person aggrieved by a determination of the
department oflocal government finance under subsection (f) may
file an appeal seeking additional review by the department of
local government finance and a public hearing. In order to obtain
a review under this subsection, the aggrieved person must file a
petition for appeal with the county auditor in the county where
the tract or item of real property is located not more than thirty
(30) days after issuance of notice of the determination of the
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department of local government finance. The county auditor shall
transmit the petition for appeal to the department of local
government finance not more than ten (10) days after the petition
is filed.

(h) Upon receipt by the department of local government
finance of an appeal, the department of local government finance
shall set a date, time, and place for a hearing. The department of
local government finance shall give notice, by mail, of the date,
time, and place fixed for the hearing to:

(1) the person filing the appeal;

(2) the petitioner;

(3) the owner;

(4) all persons who have, as of the date the petition was

filed, a substantial interest of public record in the property;

(5) the county assessor of the towmstip county in which

the property is located; and

(6) the county property tax assessment board of appeals.
The department of local government finance shall give the
notices at least ten (10) days before the day fixed for the hearing.

(i) After the hearing, the department of local government
finance shall give the parties listed in subsection (h) notice by
mail of the final determination of the department of local
government finance.

(j) If the department of local government finance decides to:
(1) grant the petition submitted under subsection (b) after
initial review of the petition under subsection (f) or after an
appeal under subsection (h); and
(2) waive the taxes, special assessments, interest, penalties,
and costs assessed against the property;

the department of local government finance shall issue to the
county auditor an order directing the removal from the tax
duplicate of the taxes, special assessments, interest, penalties,
and costs for which the waiver is granted.

(k) After:

(1) at least thirty (30) days have passed since the issuance
of a notice by the department of local government finance
to the county property tax assessment board of appeals
granting a petition filed under subsection (b), if no appeal
has been filed; or
(2) not more than thirty (30) days after receipt by the
county property tax assessment board of appeals of a notice
of a final determination of the department of local
government finance granting a petition filed under
subsection (b) after an appeal has been filed and heard
under subsection (h);
the county auditor shall file a verified petition and an application
for an order on the petition in the court in which the judgment of
sale was entered asking the court to direct the county auditor to
issue a tax deed to the real property. The petition shall contain
the certificate of sale issued to the county, a copy of the petition
filed under subsection (b), and a copy of the notice of the final
determination of the department of local government finance
directing the county auditor to remove the taxes, interest,
penalties, and costs from the tax duplicate. Notice of the filing of
the petition and application for an order on the petition shall be
given, by mail, to the owner and any person with a substantial
interest of public record in the property. A person owning or
having an interest in the property may appear to object to the
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petition.

(1) The court shall enter an order directing the county auditor
to issue a tax deed to the petitioner under subsection (b) if the
court finds that the following conditions exist:

(1) The time for redemption has expired.

(2) The property has not been redeemed before the
expiration of the period of redemption specified in section
4 of this chapter.

(3) All taxes, special assessments, interest, penalties, and
costs have been waived by the department of local
government finance or, to the extent not waived, paid by
the petitioner under subsection (b).

(4) All notices required by this section and sections 4.5 and
4.6 of this chapter have been given.

(5) The petitioner under subsection (b) has complied with
all the provisions of law entitling the petitioner to a tax
deed.

(m) A tax deed issued under this section is uncontestable
except by appeal from the order of the court directing the county
auditor to issue the tax deed. The appeal must be filed not later
than sixty (60) days after the date of the court's order.".

Delete pages 248 through 256.

Page 257, delete lines 1 through 19.

Page 268, between lines 34 and 35, begin a new paragraph
and insert:

"SECTION 264.1C 6-1.1-35-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) The
department of local government finance may require towtship
asseSSOTS; county assessors, or members of the county property
tax assessment board of appeals, county auditors, and their
employees to attend instructional sessions held by the department
or held by others but approved by the department. An assessing
official, or an employee who is required to attend an instructional
session or who, at the department's request, meets with the
department on official business shall receive:

(1) a lodging allowance for each night preceding session
attendance not less than the lodging allowance equal to the
lesser of:
(A) the cost of a standard room rate at the hotel where
the session is held; or
(B) the actual cost of lodging paid;
(2) a subsistence allowance for meals for each day in
attendance not less than the subsistence allowance for
meals paid to state employees in travel status, but not more
than the maximum subsistence allowance permitted under
the regulations of the General Services Administration for
federal employees in travel status, as reported in the
Federal Register;
(3) a mileage allowance equal to that sum per mile paid to
state officers and employees. The rate per mile shall
change each time the state government changes its rate per
mile; and
(4) an allowance equal to the cost of parking at the
convention site.
The amount a county assessor, a towmship assessor; a member of
a county property tax assessment board of appeals, or an
employee shall receive under subdivision (2) shall be established
by the county fiscal body.
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(b) If a county assessor, @ towtship assessor; a member of a
county property tax assessment board of appeals, or an employee
is entitled to receive an allowance under this section, the
department of local government finance shall furnish the
appropriate county auditor with a certified statement which
indicates the dates of attendance. The official or employee may
file a claim for payment with the county auditor. The county
treasurer shall pay the warrant from the county general fund from
funds not otherwise appropriated.

(c) In the case of one (1) day instructional sessions, a lodging
allowance may be paid only to persons who reside more than
fifty (50) miles from the session location. Regardless of the
duration of the session, and even though more than one (1)
person may have been transported, only one (1) mileage
allowance may be paid to an official or employee furnishing the
conveyance.".

Page 273, between lines 1 and 2, begin a new paragraph and
insert:

"SECTION 270. IC 6-1.1-35.5-3 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. The
department of local government finance shall design two (2)
assessor-appraiser examinations, to be called "level one" and
"level two". All citizens of Indiana are eligible to apply for and
to be examined under "level one" and "level two" examinations,
subject only to the resources and limitations of the department of
local government finance in conducting the examinations. Both
examinations should cover the subjects of real estate appraising,
accounting, and property tax law. Successful performance on the
level one examination requires the minimum knowledge needed
for effective performance as a county or towtshtp assessor under
this article. Success on the level two examination requires
substantial knowledge of the subjects covered in the
examination.

SECTION 271. IC 6-1.1-35.5-5, AS AMENDED BY
P.L.219-2007, SECTION 77, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. A county or
township assessor, a member or hearing officer of the county
property tax assessment board of appeals, or a member of the
public may apply for and take the level one examination. A
person who is successful on the level one examination may apply
for and take the level two examination. A person who is
successful on the level two examination may apply for level
three certification.".

Page 273, delete lines 26 through 42, begin a new paragraph
and insert:

"SECTION 273.1C 6-1.1-36-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) A
towTrship assTssoT's assTsShTeITt or @ county assessor's assessment
of property is valid even if:

(1) tre the assessor does not complete, or notify the county

auditor of, the assessment by the time prescribed under

IC 6-1.1-3 or IC 6-1.1-4;

(2) there is an irregularity or informality in the manner in

which tre the assessor makes the assessment; or

(3) there is an irregularity or informality in the tax list.
An irregularity or informality in the assessment or the tax list
may be corrected at any time.
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(b) This section does not release a towmship assessor or county
assessor from any duty to give notice or from any penalty
imposed on timr the assessor by law for hrs the assessor's
failure to make hts the assessor's return within the time perrod
prescribed in IC 6-1.1-3 or IC 6-1.1-4.".

Page 274, delete lines 25 through 42, begin a new paragraph
and insert:

"SECTION 275.1C 6-1.1-36-51S AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. In order to
discharge their official duties, the following officials may
administer oaths and affirmations:

2y (1) County assessors.

35 (2) County auditors.

&) (3) Members of a county property tax assessment board
of appeals.

5 (4) Members of the Indiana board.

SECTION 276.1C 6-1.1-36-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. (a) The
department of local government finance may cancel any property
taxes assessed against real property owned by a county,
township, city, or town if a petition requesting that the
department cancel the taxes is submitted by the auditor, assessor,
and treasurer of the county in which the real property is located.

(b) The department of local government finance may cancel
any property taxes assessed against real property owned by this
state if a petition requesting that the department cancel the taxes
is submitted by:

(1) the governor; or
(2) the chief administrative officer of the state agency
which supervises the real property.
However, if the petition is submitted by the chief administrative
officer of a state agency, the governor must approve the petition.

(c) The department of local government finance may
compromise the amount of property taxes, together with any
interest or penalties on those taxes, assessed against the fixed or
distributable property owned by a bankrupt railroad, which is
under the jurisdiction of:

(1) a federal court under 11 U.S.C. 1163;

(2) Chapter X of the Acts of Congress Relating to
Bankruptcy (11 U.S.C. 701-799); or

(3) a comparable bankruptcy law.

(d) After making a compromise under subsection (c) and after
receiving payment of the compromised amount, the department
of local government finance shall distribute to each county
treasurer an amount equal to the product of:

(1) the compromised amount; multiplied by

(2) a fraction, the numerator of which is the total of the
particular county's property tax levies against the railroad
for the compromised years, and the denominator of which
is the total of all property tax levies against the railroad for
the compromised years.

(e) After making the distribution under subsection (d), the
department of local government finance shall direct the auditors
of each county to remove from the tax rolls the amount of all
property taxes assessed against the bankrupt railroad for the
compromised years.
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(f) The county auditor of each county receiving money under
subsection (d) shall allocate that money among the county's
taxing districts. The auditor shall allocate to each taxing district
an amount equal to the product of:

(1) the amount of money received by the county under
subsection (d); multiplied by

(2) a fraction, the numerator of which is the total of the
taxing district's property tax levies against the railroad for
the compromised years, and the denominator of which is
the total of all property tax levies against the railroad in
that county for the compromised years.

(g) The money allocated to each taxing district shall be
apportioned and distributed among the taxing units of that taxing
district in the same manner and at the same time that property
taxes are apportioned and distributed.

(h) The department of local government finance may, with the
approval of the attorney general, compromise the amount of
property taxes, together with any interest or penalties on those
taxes, assessed against property owned by a person that has a
case pending under state or federal bankruptcy law. Property
taxes that are compromised under this section shall be distributed
and allocated at the same time and in the same manner as
regularly collected property taxes. The department of local
government finance may compromise property taxes under this
subsection only if:

(1) a petition is filed with the department of local
government finance that requests the compromise and tirat
is signed and approved by the assessor, auditor, and
treasurer of each county amd the assessor of each township
that is entitled to receive any part of the compromised
taxes;

(2) the compromise significantly advances the time of
payment of the taxes; and

(3) the compromise is in the best interest of the state and
the taxing units that are entitled to receive any part of the
compromised taxes.

(i) A taxing unit that receives funds under this section is not
required to include the funds in its budget estimate for any
budget year which begins after the budget year in which it
receives the funds.

(j) A county treasurer, with the consent of the county auditor
and the county assessor, may compromise the amount of property
taxes, interest, or penalties owed in a county by an entity that has
a case pending under Title 11 of the United States Code
(Bankruptcy Code) by accepting a single payment that must be
at least seventy-five percent (75%) of the total amount owed in
the county.

SECTION 277. IC 6-1.1-36-12, AS AMENDED BY
P.L.154-2006, SECTION 54, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 12. (a) A board
of county commissioners or a county assessor or am clected
towmship assessor may enter into a contract for the discovery of
property that has been undervalued or omitted from assessment.
The contract must prohibit payment to the contractor for
discovery of undervaluation or omission with respect to a parcel
or personal property return before all appeals of the assessment
of the parcel or the assessment under the return have been
finalized. The contract may require the contractor to:
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(1) examine and verify the accuracy of personal property
returns filed by taxpayers with @ towmnshtp assessor of a
towmship in the county; and
(2) compare a return with the books of the taxpayer and
with personal property owned, held, possessed, controlled,
or occupied by the taxpayer.

(b) This subsection applies if funds are not appropriated for
payment of services performed under a contract described in
subsection (a). The county auditor may create a special
nonreverting fund in which the county treasurer shall deposit the
amount of taxes, including penalties and interest, that result from
additional assessments on undervalued or omitted property
collected from all taxing jurisdictions in the county after
deducting the amount of any property tax credits that reduce the
owner's property tax liability for the undervalued or omitted
property. The fund remains in existence during the term of the
contract. Distributions shall be made from the fund without
appropriation only for the following purposes:

(1) All contract fees and other costs related to the contract.
(2) After the payments required by subdivision (1) have
been made and the contract has expired, the county auditor
shall distribute all money remaining in the fund to the
appropriate taxing units in the county using the property
tax rates of each taxing unit in effect at the time of the
distribution.

(c) A board of county commissioners or a county assessor or
am ctected towtship assessor may not contract for services under
subsection (a) on a percentage basis.

SECTION 278.1IC 6-1.1-36-13 ISAMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 13. When a
political subdivision is formed, the auditor of the county in which
the political subdivision is situated shall, at the written request of
the legislative body of the political subdivision, prepare a list of
all the lands and lots within the limits of the political subdivision,
and the county auditor shall deliver the list to the approprrate
towshp county assessor on or before the assessment date which
immediately follows the date of incorporation. The county
auditor shall use the records in the auditor's office in order to
compile the list.".

Delete pages 275 through 276.

Page 277, delete lines 15 through 42, begin a new paragraph
and insert:

"SECTION 279.1C 6-1.1-37-7IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 7. (a) Ifa person
fails to file a required personal property return on or before the
due date, the county auditor shall add a penalty of twenty-five
dollars ($25) to the person's next property tax installment. The
county auditor shall also add an additional penalty to the taxes
payable by the person if tre the person fails to file the personal
property return within thirty (30) days after the due date. The
amount of the additional penalty is twenty percent (20%) of the
taxes finally determined to be due with respect to the personal
property which should have been reported on the return.

(b) For purposes of this section, a personal property return is
not due until the expiration of any extension period granted by
the towmship county assessor under IC 6-1.1-3-7(b).

(c) The penalties prescribed under this section do not apply to
an individual or hrs the individual's dependents if te: the
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individual:
(1) is in the military or naval forces of the United States on
the assessment date; and
(2) is covered by the federal Soldiers' and Sailors' Civil
Relief Act.

(d) If a person subject to IC 6-1.1-3-7(d) fails to include on a
personal property return the information, if any, that the
department of local government finance requires under
IC 6-1.1-3-9 or IC 6-1.1-5-13, the county auditor shall add a
penalty to the property tax installment next due for the return.
The amount of the penalty is twenty-five dollars ($25).

(e) If the total assessed value that a person reports on a
personal property return is less than the total assessed value that
the person is required by law to report and if the amount of the
undervaluation exceeds five percent (5%) of the value that
should have been reported on the return, then the county auditor
shall add a penalty of twenty percent (20%) of the additional
taxes finally determined to be due as a result of the
undervaluation. The penalty shall be added to the property tax
installment next due for the return on which the property was
undervalued. If a person has complied with all of the
requirements for claiming a deduction, an exemption, or an
adjustment for abnormal obsolescence, then the increase in
assessed value that results from a denial of the deduction,
exemption, or adjustment for abnormal obsolescence is not
considered to result from an undervaluation for purposes of this
subsection.

(f) A penalty is due with an installment under subsection (a),
(d), or (e) whether or not an appeal is filed under IC 6-1.1-15-5
with respect to the tax due on that installment.

SECTION 280. IC 6-1.1-37-7.5 IS AMENDED TO READ
ASFOLLOWS [EFFECTIVEJULY 1,2008]: Sec.7.5. A person
who fails to provide, within forty-five (45) days after the filing
deadline, evidence of the filing of a personal property return to
the county assessor of the township 1r which the owmrer restdes;
as required under IC 6-1.1-3-1(d), shall pay to the towmship mmr
which the owrmer restdes; county a penalty equal to ten percent
(10%) of the tax liability.

SECTION 281.1C 6-1.1-37-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. A township
county assessor shall inform the county auditor of any vending
machine which does not, as required under 1€ 199+
IC 6-1.1-3-8, have an identification device on its face. The
county auditor shall then add a one dollar (51667 ($1) penalty to
the next property tax installment of the person on whose
premises the machine is located.

SECTION 282. IC 6-1.1-37-10.7, AS ADDED BY
P.L.67-2006, SECTION 12, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10.7. (a) For
purposes of this section, "immediate family member of the
taxpayer" means an individual who:

(1) is the spouse, child, stepchild, parent, or stepparent of
the taxpayer, including adoptive relationships; and
(2) resides in the taxpayer's home.

(b) The county treasurer shall do the following:

(1) Waive the penalty imposed under section 10(a) of this
chapter if the taxpayer or the taxpayer's representative:
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(A) petitions the county treasurer to waive the penalty
not later than thirty (30) days after the due date of the
installment subject to the penalty; and
(B) files with the petition written proof that during the
seven (7) day period ending on the installment due date
the taxpayer or an immediate family member of the
taxpayer died.
(2) Give written notice to the taxpayer or the taxpayer's
representative by mail of the treasurer's determination on
the petition not later than thirty (30) days after the petition
is filed with the treasurer.

(c) The department of local government finance shall
prescribe:

(1) the form of the petition; and
(2) the type of written proof;
required under subsection (b).

(d) A taxpayer or a taxpayer's representative may appeal a
determination of the county treasurer under subsection (b) to
deny a penalty waiver by requesting filing a notice in writing a
prehmrimary  comference with the treasurer not more than
forty-five (45) days after the treasurer gives the taxpayer or the
taxpayer's representative notice of the determination. An appeal
initiated under this subsection is processed and determined in the
same manner that an appeal is processed and determined under
IC 6-1.1-15.".

Delete page 278.

Page 279, delete lines 1 through 20.

Page 288, delete lines 31 through 42, begin a new paragraph
and insert:

"SECTION 293. IC 6-1.1-42-27 IS AMENDED TO READ
AS FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 27. (a) A
property owner who desires to obtain the deduction provided by
section 24 of this chapter must file a certified deduction
application, on forms prescribed by the department of local
government finance, with the auditor of the county in which the
property is located. Except as otherwise provided in subsection
(b) or (e), the deduction application must be filed before May 10
of the year in which the addition to assessed valuation is made.

(b) If notice of the addition to assessed valuation or new
assessment for any year is not given to the property owner before
April 10 of that year, the deduction application required by this
section may be filed not later than thirty (30) days after the date
such a notice is mailed to the property owner at the address
shown on the records of the towmship county assessor.

(¢) The certified deduction application required by this section
must contain the following information:

(1) The name of each owner of the property.
(2) A certificate of completion of a voluntary remediation
under IC 13-25-5-16.
(3) Proof that each owner who is applying for the
deduction:
(A) has never had an ownership interest in an entity that
contributed; and
(B) has not contributed;
a contaminant (as defined in IC 13-11-2-42) that is the
subject of the voluntary remediation, as determined under
the written standards adopted by the department of
environmental management.
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(4) Proof that the deduction was approved by the
appropriate designating body.

(5) A description of the property for which a deduction is
claimed in sufficient detail to afford identification.

(6) The assessed value of the improvements before
remediation and redevelopment.

(7) The increase in the assessed value of improvements
resulting from remediation and redevelopment.

(8) The amount of the deduction claimed for the first year
of the deduction.

(d) A certified deduction application filed under subsection (a)
or (b) is applicable for the year in which the addition to assessed
value or assessment of property is made and each subsequent
year to which the deduction applies under the resolution adopted
under section 24 of this chapter.

(e) A property owner who desires to obtain the deduction
provided by section 24 of this chapter but who has failed to file
a deduction application within the dates prescribed in subsection
(a) or (b) may file a deduction application between March 1 and
May 10 of a subsequent year which is applicable for the year
filed and the subsequent years without any additional certified
deduction application being filed for the amounts of the
deduction which would be applicable to such years under this
chapter if such a deduction application had been filed in
accordance with subsection (a) or (b).

(f) On verification of the correctness of a certified deduction
application by the county assessor of the towmship county in
which the property is located, the county auditor shall, if the
property is covered by a resolution adopted under section 24 of
this chapter, make the appropriate deduction.

(g) The amount and period of the deduction provided for
property by section 24 of this chapter are not affected by a
change in the ownership of the property if the new owner of the
property:

(1) is a person that:
(A) has never had an ownership interest in an entity that
contributed; and
(B) has not contributed;
a contaminant (as defined in IC 13-11-2-42) that is the
subject of the voluntary remediation, as determined under
the written standards adopted by the department of
environmental management;
(2) continues to use the property in compliance with any
standards established under sections 7 and 23 of this
chapter; and
(3) files an application in the manner provided by
subsection (e).

(h) The township county assessor shall include a notice of the
deadlines for filing a deduction application under subsections (a)
and (b) with each notice to a property owner of an addition to
assessed value or of a new assessment.".

Delete page 289.

Page 290, delete lines 1 through 23.

Page 291, delete lines 25 through 42, begin a new paragraph
and insert:

"SECTION 295. IC 6-1.1-45.5-3, AS ADDED BY
P.L.208-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. On receipt of
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a petition under section 2 of this chapter, the county auditor shall
determine whether the petition is complete. If the petition is not
complete, the county auditor shall return the petition to the
petitioner and describe the defects in the petition. The petitioner
may correct the defects and file the completed petition with the
county auditor. On receipt of a complete petition, the county
auditor shall forward a copy of the complete petition to:

(1) the county assessor of the towmship county in which

the brownfield is located;

(2) the owner, if different from the petitioner;

(3) all persons that have, as of the date of the filing of the

petition, a substantial property interest of public record in

the brownfield;

(4) the board;

(5) the fiscal body;

(6) the department of environmental management; and

(7) the department.

SECTION 296. IC 6-1.1-45.5-4, AS ADDED BY
P.L.208-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. On receipt of
a complete petition as provided under sections 2 and 3 of this
chapter, the board shall at its earliest opportunity conduct a
public hearing on the petition. The board shall give notice of the
date, time, and place fixed for the hearing:

(1) by mail to:
(A) the petitioner;
(B) the owner, if different from the petitioner;
(C) all persons that have, as of the date the petition was
filed, a substantial interest of public record in the
brownfield; and
(D) the county assessor of the towmship county in
which the brownfield is located; and

(2) under IC 5-3-1.

SECTION 297. IC 6-1.1-45.5-8, AS ADDED BY
P.L.208-2005, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) The
department shall give notice of its determination under section 7
of this chapter and the right to seek an appeal of the
determination by mail to:

(1) the petitioner;

(2) the owner, if different from the petitioner;

(3) all persons that have, as of the date the petition was
filed under section 2 of this chapter, a substantial property
interest of public record in the brownfield;

(4) the county assessor of the township county in which
the brownfield is located;

(5) the board;

(6) the fiscal body; and

(7) the county auditor.

(b) A person aggrieved by a determination of the department
under section 7 of this chapter may obtain an additional review
by the department and a public hearing by filing a petition for
review with the county auditor of the county in which the
brownfield is located not more than thirty (30) days after the
department gives notice of the determination under subsection
(a). The county auditor shall transmit the petition to the
department not more than ten (10) days after the petition is filed.
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(c) On receipt by the department of a petition for review, the
department shall set a date, time, and place for a hearing. At least
ten (10) days before the date fixed for the hearing, the
department shall give notice by mail of the date, time, and place
fixed for the hearing to:

(1) the person that filed the appeal;

(2) the petitioner;

(3) the owner, if different from the petitioner;

(4) all persons that have, as of the date the petition is filed,
a substantial interest of public record in the brownfield;
(5) the county assessor of the towmnship county in which
the brownfield is located;

(6) the board;

(7) the fiscal body; and

(8) the county auditor.

(d) After the hearing, the department shall give the parties
listed in subsection (c) notice by mail of the final determination
of the department. The department's final determination under
this subsection is subject to the limitations in subsections (f)(2)
and (g).

(e) The petitioner under section 2 of this chapter shall provide
to the county auditor reasonable proof of ownership of the
brownfield:

(1) if a petition is not filed under subsection (b), at least
thirty (30) days but not more than one hundred twenty
(120) days after notice is given under subsection (a); or
(2) after notice is given under subsection (d) but not more
than ninety (90) days after notice is given under subsection
(d).

(f) The county auditor:

(1) shall, subject to subsection (g), reduce or remove the
delinquent tax liability on the tax duplicate in the amount
stated in:
(A) if a petition is not filed under subsection (b), the
determination of the department under section 7 of this
chapter; or
(B) the final determination of the department under this
section;
not more than thirty (30) days after receipt of the proof of
ownership required in subsection (e); and
(2) may not reduce or remove any delinquent tax liability
on the tax duplicate if the petitioner under section 2 of this
chapter fails to provide proof of ownership as required in
subsection (e).

(g) A reduction or removal of delinquent tax liability under
subsection (f) applies until the county auditor makes a
determination under this subsection. After the date referred to in
section 2(6) of this chapter, the county auditor shall determine if
the petitioner successfully completed the plan described in
section 2(5) of this chapter by that date. If the county auditor
determines that the petitioner completed the plan by that date, the
reduction or removal of delinquent tax liability under subsection
(f) becomes permanent. If the county auditor determines that the
petitioner did not complete the plan by that date, the county
auditor shall restore to the tax duplicate the delinquent taxes
reduced or removed under subsection (f), along with interest in
the amount that would have applied if the delinquent taxes had
not been reduced or removed.
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SECTION 298. IC 6-1.5-5-2, AS AMENDED BY
P.L.219-2007, SECTION 89, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) After
receiving a petition for review that is filed under a statute listed
in section 1(a) of this chapter, the Indiana board shall, at its
earliest opportunity:

(1) conduct a hearing; or

(2) cause a hearing to be conducted by an administrative

law judge.
The Indiana board may determine to conduct the hearing under
subdivision (1) on its own motion or on request of a party to the
appeal.

(b) In its resolution of a petition, the Indiana board may
correct any errors that may have been made and adjust the
assessment in accordance with the correction.

(¢) The Indiana board shall give notice of the date fixed for
the hearing by mail to:

(1) the taxpayer;
(2) the department of local government finance; and
(3) the appropriate:

A) township assessor;

B (A) county assessor; and

€5 (B) county auditor.

(d) With respect to an appeal of the assessment of real
property or personal property filed after June 30, 2005, the
notices required under subsection (¢) mustinclude the following:

(1) The action of the department of local government
finance with respect to the appealed items.
(2) A statement that a taxing unit receiving the notice from
the county auditor under subsection (¢) may:

(A) attend the hearing;

(B) offer testimony; and

(C) file an amicus curiae brief in the proceeding.

(e) If, after receiving notice of a hearing under subsection (c),
the county auditor determines that the assessed value of the
appealed items constitutes at least one percent (1%) of the total
gross certified assessed value of a particular taxing unit for the
assessment date immediately preceding the assessment date for
which the appeal was filed, the county auditor shall send a copy
of the notice to the affected taxing unit. A taxing unit that
receives a notice from the county auditor under this subsection
is not a party to the appeal. Failure of the county auditor to send
a copy of the notice to the affected taxing unit does not affect the
validity of the appeal or delay the appeal.

(f) The Indiana board shall give the notices required under
subsection (c) at least thirty (30) days before the day fixed for the
hearing.

SECTION 299. IC 6-1.5-5-5, AS AMENDED BY
P.L.154-2006, SECTION 63, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 5. After the
hearing, the Indiana board shall give the petitioner, the township
assessor the county assessor, the county auditor, and the
department of local government finance:

(1) notice, by mail, of its final determination, findings of
fact, and conclusions of law; and

(2) notice of the procedures the petitioner or the department
of local government finance must follow in order to obtain
court review of the final determination of the Indiana
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board.
The county auditor shall provide copies of the documents
described in subdivisions (1) and (2) to the taxing units entitled
to notice under section 2(e) of this chapter.".

Delete pages 292 through 294.

Page 295, delete lines 1 through 24.

Page 300, delete lines 7 through 42, begin a new paragraph
and insert:

"SECTION 306. IC 6-2.5-8-1, AS AMENDED BY
P.L.219-2007, SECTION 91, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec.l. (a) A retail
merchant may not make a retail transaction in Indiana, unless the
retail merchant has applied for a registered retail merchant's
certificate.

(b) A retail merchant may obtain a registered retail merchant's
certificate by filing an application with the department and
paying a registration fee of twenty-five dollars ($25) for each
place of business listed on the application. The retail merchant
shall also provide such security for payment of the tax as the
department may require under IC 6-2.5-6-12.

(c¢) The retail merchant shall list on the application the
location (including the township) of each place of business where
the retail merchant makes retail transactions. However, if the
retail merchant does not have a fixed place of business, the retail
merchant shall list the retail merchant's residence as the retail
merchant's place of business. In addition, a public utility may list
only its principal Indiana office as its place of business for sales
of public utility commodities or service, but the utility must also
list on the application the places of business where it makes retail
transactions other than sales of public utility commodities or
service.

(d) Upon receiving a proper application, the correct fee, and
the security for payment, if required, the department shall issue
to the retail merchant a separate registered retail merchant's
certificate for each place of business listed on the application.
Each certificate shall bear a serial number and the location of the
place of business for which it is issued.

(e) If a retail merchant intends to make retail transactions
during a calendar year at a new Indiana place of business, the
retail merchant must file a supplemental application and pay the
fee for that place of business.

(f) A registered retail merchant's certificate is valid for two (2)
years after the date the registered retail merchant's certificate is
originally issued or renewed. If the retail merchant has filed all
returns and remitted all taxes the retail merchant is currently
obligated to file or remit, the department shall renew the
registered retail merchant's certificate within thirty (30) days
after the expiration date, at no cost to the retail merchant.

(g) The department may notrenew a registered retail merchant
certificate of a retail merchant who is delinquent in remitting
sales or use tax. The department, at least sixty (60) days before
the date on which a retail merchant's registered retail merchant's
certificate expires, shall notify a retail merchant who is
delinquent in remitting sales or use tax that the department will
not renew the retail merchant's registered retail merchant's
certificate.

(h) A retail merchant engaged in business in Indiana as
defined in IC 6-2.5-3-1(c) who makes retail transactions that are

Senate 973

only subject to the use tax must obtain a registered retail
merchant's certificate before making those transactions. The
retail merchant may obtain the certificate by following the same
procedure as a retail merchant under subsections (b) and (c),
except that the retail merchant must also include on the
application:
(1) the names and addresses of the retail merchant's
principal employees, agents, or representatives who engage
in Indiana in the solicitation or negotiation of the retail
transactions;
(2) the location of all of the retail merchant's places of
business in Indiana, including offices and distribution
houses; and
(3) any other information that the department requests.
(i) The department may permit an out-of-state retail merchant
to collect the use tax. However, before the out-of-state retail
merchant may collect the tax, the out-of-state retail merchant
must obtain a registered retail merchant's certificate in the
manner provided by this section. Upon receiving the certificate,
the out-of-state retail merchant becomes subject to the same
conditions and duties as an Indiana retail merchant and must then
collect the use tax due on all sales of tangible personal property
that the out-of-state retail merchant knows is intended for use in
Indiana.
(j) Except as provided in subsection (k), the department shall
submit to the towmship county assessor before July 15 of each
year:
(1) the name of each retail merchant that has newly
obtained a registered retail merchant's certificate between
March 2 of the preceding year and March 1 of the current
year for a place of business located in the towmshp
county; and
(2) the address of each place of business of the taxpayer in
the towmshtp county.
tky tf thre dutres of the towstrip assessor have been tramsferred
to the coumty assessor as described m 1€ 6=H1=1=24; the
to the county assessor:".
Delete page 301.
Page 302, delete line 1.
Page 379, line 15, strike "township assessors".
Page 379, line 15, delete "(if any)".
Page 379, line 15, strike "and".
Page 494, delete lines 22 through 42, begin a new paragraph
and insert:
"SECTION 535. IC 25-34.1-3-8, AS AMENDED BY
P.L.57-2007, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) This
section does not preclude a person who:
(1) is not licensed or certified as a real estate appraiser
under this section; and
(2) is licensed as a broker under this article;

from appraising real estate in Indiana for compensation.

(b) As used in this section, "federal act" refers to Title XI of
the Financial Institutions Reform, Recovery, and Enforcement
Act (12 U.S.C. 3331 through 3351).

(c) The commission shall adopt rules to establish a real estate
appraiser licensure and certification program to be administered
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by the board.

(d) The commission may not adopt rules under this section
exceptupon the action and written recommendations of the board
under IC 25-34.1-8-6.5.

(e) The real estate appraiser licensure and certification
program established by the commission under this section must
meet the requirements of:

(1) the federal act;

(2) any federal regulations adopted under the federal act;
and

(3) any other requirements established by the commission
as recommended by the board, including requirements for
education, experience, examination, reciprocity, and
temporary practice.

(f) The real estate appraiser licensure and certification
requirements established by the commission under this section
must require a person to meet the standards for real estate
appraiser certification and licensure established:

(1) under the federal act;

(2) by federal regulations; and

(3) under any other requirements established by the
commission as recommended by the board, including
requirements for education, experience, examination,
reciprocity, and temporary practice.

(g) The commission may require continuing education as a
condition of renewal for real estate appraiser licensure and
certification.

(h) The following are not required to be a licensed or certified
real estate appraiser to perform the requirements of IC 6-1.1-4:

(1) A county assessor. who hotds offrce under 1€ 36=2=15-
2y A township assessor: who holds office under 1€ 36=6=5-
35 (2) An nmdividuat emptoyed by amr officer described mr
subdiviston (1) or (2)- employee of a county assessor.

(1) Notwithstanding IC 25-34.1-3-2(a):

(1) only a person who receives a license or certificate
issued under the real estate appraiser licensure and
certification program established under this section may
appraise real estate involved in transactions governed by:

(A) the federal act; and

(B) any regulations adopted under the federal act;
as determined under rules adopted by the commission, as
recommended by the board; and
(2) a person who receives a license or certificate issued
under the real estate appraiser licensure and certification
program established under this section may appraise real
estate not involved in transactions governed by:

(A) the federal act; and

(B) any regulations adopted under the federal act;
as determined under rules adopted by the commission, as
recommended by the board.".

Page 495, delete lines 1 through 40.

Page 576, delete lines 38 through 42, begin a new paragraph
and insert:

"SECTION 672. IC 32-21-2-13, AS AMENDED BY
P.L.219-2007, SECTION 100, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 13. (a) Exceptas
provided in subsection (c), if the county auditor of the county or
the towmship county assessor under IC 6-1.1-5-9 and
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IC 6-1.1-5-9.1 determines it necessary, an instrument transferring
fee simple title to less than the whole of a tract that will result in
the division of the tract into at least two (2) parcels for property
tax purposes may not be recorded unless the auditor or towmship
assessor is furnished a drawing or other reliable evidence of the
following:

(1) The number of acres in each new tax parcel being

created.

(2) The existence or absence of improvements on each new

tax parcel being created.

(3) The location within the original tract of each new tax

parcel being created.

(b) Any instrument that is accepted for recording and placed
of record that bears the endorsement required by IC 36-2-11-14
is presumed to comply with this section.

(c) If the duties of the township assessor have been transferred
to the county assessor as described in IC 6-1.1-1-24 (before its
repeal), a reference to the township assessor in this section is
considered to be a reference to the county assessor.".

Page 577, delete lines 1 through 17.

Page 580, line 17, strike "township assessor".

Page 580, line 17, delete "(if any)".

Page 580, line 17, strike "or the".

Page 581, line 40, strike "township assessor".

Page 581, line 40, delete "(if".

Page 581, line 41, delete "any)".

Page 581, line 41, strike "or the".

Page 588, delete lines 13 through 42, begin a new paragraph
and insert:

"SECTION 685. IC 36-1-8-14.2, AS AMENDED BY
P.L.219-2007, SECTION 105, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 14.2.(a) Asused
in this section, the following terms have the meanings set forth
in IC 6-1.1-1:

(1) Assessed value.

(2) Exemption.

(3) Owner.

(4) Person.

(5) Property taxation.
(6) Real property.

(7) Township assessor.

(b) As used in this section, "PILOTS" means payments in lieu
of taxes.

(c) As used in this section, "property owner" means the owner
of real property described in IC 6-1.1-10-16.7.

(d) Subject to the approval of a property owner, the governing
body of a political subdivision may adopt an ordinance to require
the property owner to pay PILOTS at times set forth in the
ordinance with respect to real property that is subject to an
exemption under IC 6-1.1-10-16.7, if the improvements that
qualify the real property for an exemption were begun or
acquired after December 31,2001. The ordinance remains in full
force and effect until repealed or modified by the governing
body, subject to the approval of the property owner.

(e) The PILOTS must be calculated so that the PILOTS are in
an amount equal to the amount of property taxes that would have
been levied by the governing body for the political subdivision
upon the real property described in subsection (d) if the property
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were not subject to an exemption from property taxation.

(f) PILOTS shall be imposed as are property taxes and shall
be based on the assessed value of the real property described in
subsection (d). Except as provided mr subscctionr §); The
towmnship assessors county assessor shall assess the real property
described in subsection (d) as though the property were not
subject to an exemption.

(g) PILOTS collected under this section shall be deposited in
the unit's affordable housing fund established under
IC 5-20-5-15.5 and used for any purpose for which the affordable
housing fund may be used.

(h) PILOTS shall be due as set forth in the ordinance and bear
interest, if unpaid, as in the case of other taxes on property.
PILOTS shall be treated in the same manner as taxes for
purposes of all procedural and substantive provisions of law.

(i) This section does not apply to a county that contains a
consolidated city or to a political subdivision of the county.
to thre cournty assessor as described mr 1€ 6=11=1=24; a reference
to the towmnship assessor mr this section 15 comstdered to be @
referenrce to the county assessor:

SECTION 686. IC 36-2-5-5 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 5. (a) Before the
Thursday after the first Monday in August of each year, each
county officer amd township assessor shall prepare an itemized
estimate of the amount of money required for hrs the officer's
office for the next calendar year. Each budget estimate under this
section must include:

(1) the compensation of the officer;

(2) the expense of employing deputies;

(3) the expense of office supplies, itemized by the quantity

and probable cost of each kind of supplies;

(4) the expense of litigation for the office; and

(5) other expenses of the office, specifically itemized;
that are payable out of the county treasury.

(b) If all or part of the expenses of a county office may be paid
out of the county treasury, but only under an order of the county
executive to that effect, the expenses of the office shall be
included in the officer's budget estimate and may not be included
in the county executive's budget estimate.".

Page 589, delete lines 1 through 37.

Page 590, delete lines 34 through 42, begin a new paragraph
and insert:

"SECTION 688. IC 36-2-6-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 8. (a) The county
executive or a court may not make an allowance to a county
officer for:

(1) services rendered in a criminal action;

(2) services rendered in a civil action; or

(3) extra services rendered in hrs the county officer's
capacity as a county officer.

(b) The county executive may make an allowance to the clerk
of the circuit court, county auditor, county treasurer, county
sheriff, towmshtp assessor or county assessor, or to any of those
officers' employees, only if:

(1) the allowance is specifically required by law; or
(2) the county executive finds, on the record, that the
allowance is necessary in the public interest.
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(c) A member of the county executive who recklessly violates
subsection (b) commits a Class C misdemeanor and forfeits hrs
the member's office.

SECTION 689. IC 36-2-6-22, AS AMENDED BY
P.L.219-2007, SECTION 107, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 22. (a) As used
in this section, the following terms have the meanings set forth
in IC 6-1.1-1:

(1) Assessed value.

(2) Exemption.

(3) Owner.

(4) Person.

(5) Property taxation.
(6) Real property.

(7) Township assessor.

(b) As used in this section, "PILOTS" means payments in lieu
of taxes.

(c) As used in this section, "property owner" means the owner
of real property described in IC 6-1.1-10-16.7 that is not located
in a county containing a consolidated city.

(d) Subject to the approval of a property owner, the fiscal
body of a county may adopt an ordinance to require the property
owner to pay PILOTS at times set forth in the ordinance with
respect to real property that is subject to an exemption under
IC 6-1.1-10-16.7. The ordinance remains in full force and effect
until repealed or modified by the legislative body, subject to the
approval of the property owner.

(¢) The PILOTS must be calculated so that the PILOTS are in
an amount equal to the amount of property taxes that would have
been levied upon the real property described in subsection (d) if
the property were not subject to an exemption from property
taxation.

(f) PILOTS shall be imposed in the same manner as property
taxes and shall be based on the assessed value of the real
property described in subsection (d). Except as provided mr
subscction (1); The towmnship asscssors county assessor shall
assess the real property described in subsection (d) as though the
property were not subject to an exemption.

(g) PILOTS collected under this section shall be distributed in
the same manner as if they were property taxes being distributed
to taxing units in the county.

(h) PILOTS shall be due as set forth in the ordinance and bear
interest, if unpaid, as in the case of other taxes on property.
PILOTS shall be treated in the same manner as taxes for
purposes of all procedural and substantive provisions of law.

(1) Hf the dutres of the township assessor lrave been tramsferred
to thre cournty assessor as described mr 1€ 6=11=1=24; a reference
to the towmnship assessor mr this section 15 constdered to be @
referernrce to the county assessor:".

Delete page 591.

Page 592, delete lines 1 through 9.

Page 592, delete lines 29 through 42, begin a new paragraph
and insert:

"SECTION 692. IC 36-2-15-5, AS AMENDED BY
P.L.219-2007, SECTION 108, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 5. tay The county
assessor shall perform the functions assigned by statute to the
county assessor, including the following:
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(1) Countywide equalization.
(2) Selection and maintenance of a countywide computer
system.
(3) Certification of gross assessments to the county auditor.
(4) Discovery of omitted property.
(5) Tr @ county 1 which the transfer of duties ts required by
subsectionr {o); Performance of the assessment duties
prescribed by IC 6-1.1.
o) The county assessor shatt performr the functions of an
assessing offrerat umder 1€ 36=6=5=2 mr a township with =
1) fatts to nmrake a report that 15 required by taws
29 faits to detiver a property tax record to the appropriate
offrcer or board;
€39 fatts to detrver am assessnrent to the county assessor; or
&) fatts to perfornT any other assessmg duty as required by
statute or rute of the departmrent of tocat governmrent
frrance;
withmr the timre pertod prescribed by statute or rute of the
departmrent or witht @ tater tinre that 15 mecessttated by reasom of
another offrctat fatting to perfornt the offictat's furctions mr @
tmrety nrammer:
(o) A townsthip with a township trustee=assessor may; with the
B the county assessor; or
2y anotirer towtnship assessor 1 the countys
to perfornr any of the functroms of am assessmg offrerat A
towTship trustec=assessor nray not contract for the perfornmance
of any function for a pertod of timre that exterrds beyond the
) A tramsfer of duties between assessors under subscctron o)
does not affect:
1) anmy assessnrent; assessnrent appeal; or other offretat
actiorn nrade by am assessor before the tramsfer; or
2) any pemdimg action agaimst; or the rights of any party
thrat nray posscss a tegat clamr agaimnst; am assessor that 15
mrot described 1 subdiviston (H-
ATy assessnrent; assessnremnt appeat; or othrer offrerat action of anr
assessor nrade by the assessor withi the scope of the assessor's
offrctat duties before the tramsfer 15 constdered as having beerr
mrade by the assessor to whomnr the duties are transferred:
ey tf for a particutar gernrerat ctection after June 36; 26685 the
persom ciected to the offree of township assessor or the office of
towTship trustec=assessor has ot attamed the certifieation of @
tevet two assessor=appratser as provided 1t 1€ 3=8=1=23-5 before
prescribed by 1€ 6=11 that woutd othrerwise be perfornred mr the
towship by the towmnship assessor or towtship trustec=assessor
are tramsferred to the county assessor on that date: Hf assessnrent
duties 11 @ township are tramsferred to the county assessor umder
thts subsection; those assessmrent duties are transferred back to
the towmnship asscssor or township trustec=assessor (as
appropriate) if at @ tater etection a person who has attatred the
certificatronr of a tevet two assessor=appratser as provided T
1€ 3=8=1=23=5 15 clected to the office of township assessor or the
) Hf assessnrent duttes 1r @ township are tramsferred to the
courty assessor urder subsection ey
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prescribed by 1€ 6=+t arc tramsferred to the county
assessor; amd

2 the office of township trustee remains mr ptace for the
thramr assessmrent dutres prescribed by 1€ 6=+t

Delete page 593.

Page 594, delete lines 1 through 19.

Page 594, delete lines 28 through 42, begin a new paragraph
and insert:

"SECTION 694. IC 36-2-19-7, AS AMENDED BY
P.L.219-2007, SECTION 110, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. ta)y Except as
provided 1 subsectionr tb); In a township county in which
IC 6-1.1-5-9 or IC 6-1.1-5-9.1 applies, the county surveyor shall
file a duplicate copy of any plat described in section 4 of this
chapter with the towmshtp county assessor.

by tf the dutres of the townstrip assessor have been tramsferred
to thre cournty assessor as described mr 1€ 6=11=1-24; a reference
to the township assessor mr this section s considered to be @
reference to the county assessor:

SECTION 695. IC 36-3-2-10,, AS AMENDED BY
P.L.219-2007, SECTION 111, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) The
general assembly finds the following:

(1) That the tax base of the consolidated city and the
county have been significantly eroded through the
ownership of tangible property by separate municipal
corporations and other public entities that operate as
private enterprises yet are exempt or whose property is
exempt from property taxation.

(2) That to restore this tax base and provide a proper
allocation of the cost of providing governmental services
the legislative body of the consolidated city and county
should be authorized to collect payments in lieu of taxes
from these public entities.

(3) That the appropriate maximum payments in lieu of
taxes would be the amount of the property taxes that would
be paid if the tangible property were not subject to an
exemption.

(b) As used in this section, the following terms have the
meanings set forth in IC 6-1.1-1:

(1) Assessed value.

(2) Exemption.

(3) Owner.

(4) Person.

(5) Personal property.
(6) Property taxation.
(7) Tangible property.
(8) Township assessor.

(c) Asused in this section, "PILOTS" means payments in lieu
of taxes.

(d) As used in this section, "public entity" means any of the
following government entities in the county:

(1) An airport authority operating under IC 8-22-3.
(2) A capital improvement board of managers under
IC 36-10-9.
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(3) A building authority operating under IC 36-9-13.
(4) A wastewater treatment facility.

(e) The legislative body of the consolidated city may adopt an
ordinance to require a public entity to pay PILOTS at times set
forth in the ordinance with respect to:

(1) tangible property of which the public entity is the
owner or the lessee and that is subject to an exemption;
(2) tangible property of which the owner is a person other
than a public entity and that is subject to an exemption
under IC 8-22-3; or
(3) both.
The ordinance remains in full force and effect until repealed or
modified by the legislative body.

(f) The PILOTS must be calculated so that the PILOTS may
be in any amount that does not exceed the amount of property
taxes that would have been levied by the legislative body for the
consolidated city and county upon the tangible property
described in subsection (e) if the property were not subject to an
exemption from property taxation.

(g) PILOTS shall be imposed as are property taxes and shall
be based on the assessed value of the tangible property described
in subsection (e). Except as provided mr subsectron 1); The
towtshtp asscssors county assessor shall assess the tangible
property described in subsection (e) as though the property were
not subject to an exemption. The public entity shall report the
value of personal property in a manner consistent with
IC 6-1.1-3.

(h) Notwithstanding any law to the contrary, a public entity is
authorized to pay PILOTS imposed under this section from any
legally available source of revenues. The public entity may
consider these payments to be operating expenses for all
purposes.

(i) PILOTS shall be deposited in the consolidated county fund
and used for any purpose for which the consolidated county fund
may be used.

(j) PILOTS shall be due as set forth in the ordinance and bear
interest, if unpaid, as in the case of other taxes on property.
PILOTS shall be treated in the same manner as taxes for
purposes of all procedural and substantive provisions of law.

(k) PILOTS imposed on a wastewater treatment facility may
be paid only from the cash earnings of the facility remaining
after provisions have been made to pay for current obligations,
including:

(1) operating and maintenance expenses;

(2) payment of principal and interest on any bonded
indebtedness;

(3) depreciation or replacement fund expenses;

(4) bond and interest sinking fund expenses; and

(5) any other priority fund requirements required by law or
by any bond ordinance, resolution, indenture, contract, or
similar instrument binding on the facility.

h tf the dutres of the township assessor trave beern tramsferred
to the coumnty assessor as described 1mr 1€ 6=11=1=24; a reference
to the towmnship assessor mr this section 15 comsidered to be @
reference to the county assessors

SECTION 696. IC 36-3-2-11, AS AMENDED BY
P.L.219-2007, SECTION 112, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 11. (a) As used
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in this section, the following terms have the meanings set forth
in IC 6-1.1-1:

(1) Assessed value.

(2) Exemption.

(3) Owner.

(4) Person.

(5) Property taxation.

(6) Real property.

(7) Township assessor.

(b) As used in this section, "PILOTS" means payments in lieu
of taxes.

(c) As used in this section, "property owner" means the owner
of real property described in IC 6-1.1-10-16.7 that is located in
a county with a consolidated city.

(d) Subject to the approval of a property owner, the legislative
body of the consolidated city may adopt an ordinance to require
the property owner to pay PILOTS at times set forth in the
ordinance with respect to real property that is subject to an
exemption under IC 6-1.1-10-16.7. The ordinance remains in full
force and effect until repealed or modified by the legislative
body, subject to the approval of the property owner.

(e) The PILOTS must be calculated so that the PILOTS are in
an amount that is:

(1) agreed upon by the property owner and the legislative
body of the consolidated city;

(2) apercentage of the property taxes that would have been
levied by the legislative body for the consolidated city and
the county upon the real property described in subsection
(d) if the property were not subject to an exemption from
property taxation; and

(3) not more than the amount of property taxes that would
have been levied by the legislative body for the
consolidated city and county upon the real property
described in subsection (d) if the property were not subject
to an exemption from property taxation.

(f) PILOTS shall be imposed as are property taxes and shall
be based on the assessed value of the real property described in
subsection (d). Except as provided mr subscctionr (1); The
towmship assessors county assessor shall assess the real property
described in subsection (d) as though the property were not
subject to an exemption.

(g) PILOTS collected under this section shall be deposited in
the housing trust fund established under IC 36-7-15.1-35.5 and
used for any purpose for which the housing trust fund may be
used.

(h) PILOTS shall be due as set forth in the ordinance and bear
interest, if unpaid, as in the case of other taxes on property.
PILOTS shall be treated in the same manner as taxes for
purposes of all procedural and substantive provisions of law.

(1) Hf the dutres of the towrnship assessor lrave beern tramsferred
to thre cournty assessor as described mr 1€ 6=11=1=24; a reference
to the towmnship assessor mr this section 15 constdered to be @
referernrce to the county assessor:".

Delete pages 595 through 597.

Page 598, delete line 1 through 5.

Page 599, delete lines 9 through 38, begin a new paragraph
and insert:

"SECTION 698. IC 36-3-6-4, AS AMENDED BY
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P.L.227-2005, SECTION 31, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 4. (a) Before the
Wednesday after the first Monday in July each year, the
consolidated city and county shall prepare budget estimates for
the ensuing budget year under this section.

(b) The following officers shall prepare for their respective
departments, offices, agencies, or courts an estimate of the
amount of money required for the ensuing budget year, stating in
detail each category and item of expenditure they anticipate:

(1) The director of each department of the consolidated
city.

(2) Each towmnship assessor elected county officer or head
of a county agency.

(3) The county clerk, for each court of whrch he 15 the
clerk serves.

(c) In addition to the estimates required by subsection (b), the
county clerk shall prepare an estimate of the amount of money
that is, under law, taxable against the county for the expenses of
cases tried in other counties on changes of venue.

(d) Each officer listed in subsection (b)(2) or (b)(3) shall
append a certificate to each estimate the officer prepares stating
that in the officer's opinion the amount fixed in each item will be
required for the purpose indicated. The certificate must be
verified by the oath of the officer.

(e) An estimate for a court or division of a court is subject to
modification and approval by the judge of the court or division.

(f) All of the estimates prepared by city officers and county
officers shall be submitted to the controller.

(g) The controller shall also prepare an itemized estimate of
city and county expenditures for other purposes above the money
proposed to be used by the city departments and county officers
and agencies.".

Page 600, delete lines 18 through 42, begin a new paragraph
and insert:

"SECTION 700. IC 36-5-1-3, AS AMENDED BY
P.L.219-2007, SECTION 115, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. tay A petition
for incorporation must be accompanied by the following items,
to be supplied at the expense of the petitioners:

(1) A survey, certified by a surveyor registered under
IC 25-21.5, showing the boundaries of and quantity of land
contained in the territory sought to be incorporated.

(2) An enumeration of the territory's residents and
landowners and their mailing addresses, completed not
more than thirty (30) days before the time of filing of the
petition and verified by the persons supplying it.

(3) Except as provided i subsection (b); A statement of the
assessed valuation of all real property within the territory,
certified by the assessors county assessor of the towrstips
county in which the territory is located.

(4) A statement of the services to be provided to the
residents of the proposed town and the approximate times
at which they are to be established.

(5) A statement of the estimated cost of the services to be
provided and the proposed tax rate for the town.

(6) The name to be given to the proposed town.

by i the duties of the township assessor rave beer trarsferred
to thre county assessor as described mr 1€ 6=11=1-24; a reference
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to the township assessor i this section s considered to be @
reference to the coumnty assessor:".
Page 601, delete lines 1 through 2.
Page 602, between lines 6 and 7, begin a new paragraph and
insert:
"SECTION 702. IC 36-6-1.5-7, AS ADDED BY
P.L.240-2005, SECTION 3, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. If township
governments merge under this chapter,
) IC 36-6-6 applies to the election of the township board
amd
2y 1€ 36=6=5=t apphres to the clectionr of a townshp
aSSTSSOT;

of the new township government.".

Page 602, delete lines 35 through 42, begin a new paragraph
and insert:

"SECTION 703. IC 36-6-6-10, AS AMENDED BY
P.L.169-2006, SECTION 56, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. tay Thts
scction dots ot apply to the appropriation of money to pay @
deputy an employee or a techmntcat adviser that asststs a towmnship
assessor with assessmrent dutres or to am clected township
aSSTSSOT:

by (a) The township legislative body shall fix the:

(1) salaries;

(2) wages;

(3) rates of hourly pay; and

(4) remuneration other than statutory allowances;
of all officers and employees of the township.

tcy (b) Subject to subsection (d); (¢), the township legislative
body may reduce the salary of an elected or appointed official.
However, except as provided in subsection 1); (g), the official is
entitled to a salary that is not less than the salary fixed for the
first year of the term of office that immediately preceded the
current term of office.

@) (¢) Except as provided in subscctioms (o) amd ()3
subsection (g), the township legislative body may not alter the
salaries of elected or appointed officers during the fiscal year for
which they are fixed, but it may add or eliminate any other
position and change the salary of any other employee, if the
necessary funds and appropriations are available.

(e tr a township that does ot ctect a township assessor under
avattabte towmnship fumds to supptenrent the satartes of ctected or
appointed offfcers to compensate thrent for performing assessing
dutiest However; it any catendar year nmo offreer or emptoyee
nTay recerve a satary amd addrtiomat satary supptenrents whreh
cxceed the satary fixed for that officer or employee umder
subscction th):

) (d) If a change in the mileage allowance paid to state
officers and employees is established by July 1 of any year, that
change shall be included in the compensation fixed for the
township executive and assessor under this section, to take effect
January 1 of the next year. However, the township legislative
body may by ordinance provide for the change in the sum per
mile to take effect before January 1 of the next year.

gy (e) The township legislative body may not reduce the
salary of the township executive without the consent of the



February 25, 2008

township executive during the term of office of the township
executive as set forth in IC 36-6-4-2.

¢y (f) This subsection applies when a township executive dies
or resigns from office. The person filling the vacancy of the
township executive shall receive at least the same salary the
previous township executive received for the remainder of the
unexpired term of office of the township executive (as set forth
in IC 36-6-4-2), unless the person consents to a reduction in
salary.

1 (g) In a year in which there is not an election of members
to the township legislative body, the township legislative body
may by unanimous vote reduce the salaries of the members of the
township legislative body by any amount.".

Delete pages 603 through 606.

Page 607, delete lines 1 through 10.

Page 609, delete lines 17 through 42, begin a new paragraph
and insert:

"SECTION 706. IC 36-7-11.2-58, AS AMENDED BY
P.L.219-2007, SECTION 122, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 58. (a) A person
who has filed a petition under section 56 or 57 of this chapter
shall, not later than ten (10) days after the filing, serve notice
upon all interested parties. The notice must state the following:

(1) The full name and address of the following:
(A) The petitioner.
(B) Each attorney acting for and on behalf of the
petitioner.
(2) The street address of the Meridian Street and bordering
property for which the petition was filed.
(3) The name of the owner of the property.
(4) The full name and address of, and the type of business,
if any, conducted by:
(A) each person who at the time of the filing is a party
to; and
(B) each person who is a disclosed or an undisclosed
principal for whom the party was acting as agent in
entering into;
a contract of sale, lease, option to purchase or lease,
agreement to build or develop, or other written agreement
of any kind or nature concerning the subject property or the
present or future ownership, use, occupancy, possession, or
development of the subject property.
(5) A description of the contract of sale, lease, option to
purchase or lease, agreement to build or develop, or other
written agreement sufficient to disclose the full nature of
the interest of the party or of the party's principal in the
subject property or in the present or future ownership, use,
occupancy, possession, or development of the subject
property.
(6) A description of the proposed use for which the
rezoning or zoning variance is sought, sufficiently detailed
to appraise the notice recipient of the true character, nature,
extent, and physical properties of the proposed use.
(7) The date of the filing of the petition.
(8) The date, time, and place of the next regular meeting of
the commission if a petition is for approval of a zoning
variance. If a petition is filed with the development
commission, the notice does not have to specify the date of
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a hearing before the commission or the development
commission. However, the person filing the petition shall
give ten (10) days notice of the date, time, and place of a
hearing before the commission on the petition after the
referral of the petition to the commission by the
development commission.

(b) For purposes of giving notice to the interested parties who
are owners, the records in the bound volumes of the recent real
estate tax assessment records as the records appear in

1) the offices of the township assessors; or

25 the office of the county assessor
as of the date of filing are considered determinative of the
persons who are owners.

SECTION 707. IC 36-7-11.3-6, AS AMENDED BY
P.L.219-2007, SECTION 123, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJULY 1,2008]: Sec. 6. Asused in this
chapter, "notice" means written notice:

(1) served personally upon the person, official, or office
entitled to the notice; or
(2) served upon the person, official, or office by placing the
notice in the United States mail, first class postage prepaid,
properly addressed to the person, official, or office. Notice
is considered served if mailed in the manner prescribed by
this subdivision properly addressed to the following:
(A) The governor, both to the address of the governor's
official residence and to the governor's executive office
in Indianapolis.
(B) The Indiana department of transportation, to the
commissioner.
(C) The department of natural resources, both to the
director of the department and to the director of the
department's division of historic preservation and
archeology.
(D) The municipal plan commission.
(E) An occupant, to:
(i) the person by name; or
(ii) if the name is unknown, the "Occupant" at the
address of the primary or secondary property
occupied by the person.
(F) An owner, to the person by the name shown to be
the name of the owner, and at the person's address, as
appears in the records in the bound volumes of the most
recent real estate tax assessment records as the records
appear in
0 the offices of the township assessors or
¢y the office of the county assessor.
(G) The society, to the organization at the latest address
as shown in the records of the commission.

SECTION 708. IC 36-7-11.3-52, AS AMENDED BY
P.L.219-2007, SECTION 124, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 52. (a) A person
who has filed a petition under section 50 or 51 of this chapter
shall, not later than ten (10) days after the filing, serve notice
upon all interested parties. The notice must state the following:

(1) The full name and address of the following:
(A) The petitioner.
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(B) Each attorney acting for and on behalf of the
petitioner.
(2) The street address of the primary and secondary
property for which the petition was filed.
(3) The name of the owner of the property.
(4) The full name and address of and the type of business,
if any, conducted by:
(A) each person who at the time of the filing is a party
to; and
(B) each person who is a disclosed or an undisclosed
principal for whom the party was acting as agent in
entering into;
a contract of sale, lease, option to purchase or lease,
agreement to build or develop, or other written agreement
of any kind or nature concerning the subject property or the
present or future ownership, use, occupancy, possession, or
development of the subject property.
(5) A description of the contract of sale, lease, option to
purchase or lease, agreement to build or develop, or other
written agreement sufficient to disclose the full nature of
the interest of the party or of the party's principal in the
subject property or in the present or future ownership, use,
occupancy, possession, or development of the subject
property.
(6) A description of the proposed use for which the
rezoning or zoning variance is sought, sufficiently detailed
to appraise the notice recipient of the true character, nature,
extent, and physical properties of the proposed use.
(7) The date of the filing of the petition.
(8) The date, time, and place of the next regular meeting of
the commission if a petition is for approval of a zoning
variance. If a petition is filed with the development
commission, the notice does not have to specify the date of
a hearing before the commission or the development
commission. However, the person filing the petition shall
give ten (10) days notice of the date, time, and place of a
hearing before the commission on the petition after the
referral of the petition to the commission by the
development commission.

(b) For purposes of giving notice to the interested parties who
are owners, the records in the bound volumes of the recent real
estate tax assessment records as the records appear in

1 the offices of the township assessors; or

25 the office of the county assessor
as of the date of filing are considered determinative of the
persons who are owners.".

Delete pages 610 through 611.

Page 612, delete lines 1 through 20.

Page 684, delete lines 3 through 22, begin a new paragraph
and insert:

"SECTION 745. IC 36-7-15.1-32, AS AMENDED BY
P.L.219-2007, SECTION 130, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 32. (a) The
commission must establish a program for housing. The program,
which may include such elements as the commission considers
appropriate, must be adopted as part of a redevelopment plan or
amendment to a redevelopment plan, and must establish an
allocation area for purposes of sections 26 and 35 of this chapter
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for the accomplishment of the program.

(b) The notice and hearing provisions of sections 10 and 10.5
of this chapter apply to the resolution adopted under subsection
(a). Judicial review of the resolution may be made under section
11 of this chapter.

(c) Before formal submission of any housing program to the
commission, the department shall consult with persons interested
in or affected by the proposed program and provide the affected
neighborhood associations, residents, township assessors and the
county assessor with an adequate opportunity to participate in an
advisory role in planning, implementing, and evaluating the
proposed program. The department may hold public meetings in
the affected neighborhood to obtain the views of neighborhood
associations and residents.".

Page 710, delete lines 21 through 42, begin a new paragraph
and insert:

"SECTION 758. IC 36-7-30-31, AS AMENDED BY
P.L.219-2007, SECTION 136, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 31. (a) As used
in this section, the following terms have the meanings set forth
in IC 6-1.1-1:

(1) Assessed value.

(2) Owner.

(3) Person.

(4) Personal property.
(5) Property taxation.
(6) Tangible property.
(7) Township assessor.

(b) As used in this section, "PILOTS" means payments in lieu
of taxes.

(c) The general assembly finds the following:

(1) That the closing of a military base in a unit results in an
increased cost to the unit of providing governmental
services to the area formerly occupied by the military base.
(2) That military base property held by a reuse authority is
exempt from property taxation, resulting in the lack of an
adequate tax base to support the increased governmental
services.

(3) That to restore this tax base and provide a proper
allocation of the cost of providing governmental services
the fiscal body of the unit should be authorized to collect
PILOTS from the reuse authority.

(4) That the appropriate maximum PILOTS would be the
amount of the property taxes that would be paid if the
tangible property were not exempt.

(d) The fiscal body of the unit may adopt an ordinance to
require a reuse authority to pay PILOTS at times set forth in the
ordinance with respect to tangible property of which the reuse
authority is the owner or the lessee and that is exempt from
property taxes. The ordinance remains in full force and effect
until repealed or modified by the fiscal body.

(¢) The PILOTS must be calculated so that the PILOTS do not
exceed the amount of property taxes that would have been levied
by the fiscal body for the unit upon the tangible property
described in subsection (d) if the property were not exempt from
property taxation.

(f) PILOTS shall be imposed as are property taxes and shall
be based on the assessed value of the tangible property described
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in subsection (d). Except as provided mmr subsection ); The
township assessors county assessor shall assess the tangible
property described in subsection (d) as though the property were
not exempt. The reuse authority shall report the value of personal
property in a manner consistent with IC 6-1.1-3.

(g) Notwithstanding any other law, a reuse authority is
authorized to pay PILOTS imposed under this section from any
legally available source of revenues. The reuse authority may
consider these payments to be operating expenses for all
purposes.

(h) PILOTS shall be deposited in the general fund of the unit
and used for any purpose for which the general fund may be
used.

(i) PILOTS shall be due as set forth in the ordinance and bear
interest, if unpaid, as in the case of other taxes on property.
PILOTS shall be treated in the same manner as property taxes for
purposes of all procedural and substantive provisions of law.
to thre cournty assessor as described mr 1€ 6=11=1=24; a reference
to the towmnship assessor mr this section 15 comstdered to be @
referernrce to the county assessor:".

Page 711, delete lines 1 through 37.

Page 718, delete lines 20 through 42, begin a new paragraph
and insert:

"SECTION 761. IC 36-7-30.5-34, AS AMENDED BY
P.L.219-2007, SECTION 139, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 34. (a) As used
in this section, the following terms have the meanings set forth
in IC 6-1.1-1:

(1) Assessed value.

(2) Owner.

(3) Person.

(4) Personal property.
(5) Property taxation.
(6) Tangible property.
(7) Township assessor.

(b) As used in this section, "PILOTS" means payments in lieu
of taxes.

(c) The general assembly finds the following:

(1) That the closing of a military base in a unit results in an
increased cost to the unit of providing governmental
services to the area formerly occupied by the military base.
(2) That military base property held by a development
authority is exempt from property taxation, resulting in the
lack of an adequate tax base to support the increased
governmental services.

(3) That to restore this tax base and provide a proper
allocation of the cost of providing governmental services
the fiscal body of the unit should be authorized to collect
PILOTS from the development authority.

(4) That the appropriate maximum PILOTS would be the
amount of the property taxes that would be paid if the
tangible property were not exempt.

(d) The fiscal body of the unit may adopt an ordinance to
require a development authority to pay PILOTS at times set forth
in the ordinance with respect to tangible property of which the
development authority is the owner or the lessee and that is
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exempt from property taxes. The ordinance remains in full force
and effect until repealed or modified by the fiscal body.

(e¢) The PILOTS must be calculated so that the PILOTS do not
exceed the amount of property taxes that would have been levied
by the fiscal body for the unit upon the tangible property
described in subsection (d) if the property were not exempt from
property taxation.

(f) PILOTS shall be imposed as are property taxes and shall
be based on the assessed value of the tangible property described
in subsection (d). Except as provided mr subscction §); The
towmshp assessors county assessor shall assess the tangible
property described in subsection (d) as though the property were
not exempt. The development authority shall report the value of
personal property in a manner consistent with IC 6-1.1-3.

(g) Notwithstanding any other law, a development authority
is authorized to pay PILOTS imposed under this section from
any legally available source of revenues. The development
authority may consider these payments to be operating expenses
for all purposes.

(h) PILOTS shall be deposited in the general fund of the unit
and used for any purpose for which the general fund may be
used.

(1) PILOTS shall be due as set forth in the ordinance and bear
interest, if unpaid, as in the case of other taxes on property.
PILOTS shall be treated in the same manner as property taxes for
purposes of all procedural and substantive provisions of law.
to thre cournty assessor as described mr 1€ 6=11=1-24; a reference
to the towmnship assessor i this section s considered to be a
reference to the county assessor:".

Page 719, delete lines 1 through 36.

Page 735, delete lines 24 through 42, begin a new paragraph
and insert:

"SECTION 777. IC 36-9-11.1-11, AS AMENDED BY
P.L.219-2007, SECTION 143, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 11. (a) All
property of every kind, including air rights, acquired for
off-street parking purposes, and all its funds and receipts, are
exempt from taxation for all purposes. When any real property
is acquired by the consolidated city, the county auditor shall,
upon certification of that fact by the board, cancel all taxes then
a lien. The certificate of the board must specifically describe the
real property, including air rights, and the purpose for which
acquired.

(b) A lessee of the city may not be assessed any tax upon any
land, air rights, or improvements leased from the city, but the
separate leasehold interest has the same status as leases on
taxable real property, notwithstanding any other law. Except as
provided 1T subsectionr t©); Whenever the city sells any such
property to anyone for private use, the property becomes liable
for all taxes after that, as other property is so liable and is
assessed, and the board shall report all such sales to the towmshp
county assessor, who shall cause the property to be upon the
proper tax records.

o) Hf thre dutres of the township assessor have beern tramsferred
to thre cournty assessor as described mr 1€ 6=11=1-24; a reference
to the towmnship assessor i this section s considered to be a
reference to the county assessor:".
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Page 736, delete lines 1 through 5.
Page 745, line 36, after "2008]:" insert "IC 3-10-2-14;
IC 3-13-10-3;".

Page 745, line 36, after "IC 6-1.1-1-5.5;" insert
"IC 6-1.1-1-22;".

Page 745, line 36, after "IC 6-1.1-1-22.7;" insert
"IC 6-1.1-1-24;".

Page 745, line 37, after "IC 6-1.1-4-13.8;" insert

"IC 6-1.1-12-41; IC 6-1.1-35-4; IC 6-1.1-35-5;".

Page 745, line 37, delete "IC 6-1.1-35.5-9." and insert
"IC 6-1.1-35.5-9; IC 36-6-5; IC 36-6-8-5.".

Page 745, line 39, after "2009]" insert ":".

Page 762, line 3, delete "IC 36-6-5-2(a),".

Page 762, line 4, delete "as amended by".

Page 762, delete lines 21 through 31, begin a new paragraph
and insert:

"SECTION 814. [EFFECTIVE UPON PASSAGE] (a)
IC 3-13-11 does not apply to a vacancy in the office of an
elected township assessor that occurs after the effective date
of this SECTION and before July 1, 2008.

(b) This SECTION expires July 1, 2008.".

Page 763, line 18, delete "IC 6-1.1or IC 36-6-5, before their
amendment" and insert "IC 6-1.1, before its amendment by this
act, or IC 36-6-5, before its repeal".

Page 765, delete lines 1 through 14.

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

LUBBERS

Upon request of Senator Lanane the President ordered the roll
of the Senate to be called. Roll Call 239: yeas 23, nays 23.

Motion failed.

5:05 p.m.
The Chair declared a recess until the fall of the gavel.
RECESS

The Senate reconvened at 5:16 p.m., with the President of the
Senate in the Chair.

SENATE MOTION
(Amendment 1001-16)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Delete the title and insert the following:

A BILL FOR AN ACT to amend the Indiana Code concerning
taxation.

Page 1, delete lines 1 through 16, begin a new paragraph and
insert:

"SECTION 1. IC 6-1.1-12-0.7, AS AMENDED BY
P.L.99-2007, SECTION 21, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 0.7. Any
individual who is sixty-five (65) years of age, is blind, or has a
disability (within the meaning of section 11 of this chapter
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(before its repeal)) may appoint an individual eighteen (18)
years of age or older to act on the individual's behalf for purposes
of filing property tax deduction statements for any deductions
provided by this chapter. If a statement is filed by an appointee,
the appointee's name, address, and telephone number must be
included in the statement.

SECTION 2. IC 6-1.1-12-17.8, AS AMENDED BY
P.L.95-2007, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 17.8. (a)
An individual who receives a deduction provided under section
1, 9; 15 13, 14, 16, or 17.4 of this chapter in a particular year
and who remains eligible for the deduction in the following year
is not required to file a statement to apply for the deduction in the
following year.

(b) An individual who receives a deduction provided under
section 1, 95115 13, 14, 16, or 17.4 of this chapter in a particular
year and who becomes ineligible for the deduction in the
following year shall notify the auditor of the county in which the
real property, mobile home, or manufactured home for which the
individual claims the deduction is located of the individual's
ineligibility before June 11 of the year in which the individual
becomes ineligible.

(c) The auditor of each county shall, in a particular year, apply
a deduction provided under section 1, 95 115 13, 14, 16, or 17.4
of this chapter to each individual who received the deduction in
the preceding year unless the auditor determines that the
individual is no longer eligible for the deduction.

(d) An individual who receives a deduction provided under
section 1, 95 +15 13, 14, 16, or 17.4 of this chapter for property
that is jointly held with another owner in a particular year and
remains eligible for the deduction in the following year is not
required to file a statement to reapply for the deduction following
the removal of the joint owner if:

(1) the individual is the sole owner of the property
following the death of the individual's spouse;

(2) the individual is the sole owner of the property
following the death of a joint owner who was not the
individual's spouse; or

(3) the individual is awarded sole ownership of the
property in a divorce decree.

(e) A trust entitled to a deduction under section 95 +15 13, 14,
16, or 17.4 of this chapter for real property owned by the trust
and occupied by an individual in accordance with section 17.9 of
this chapter is not required to file a statement to apply for the
deduction, if:

(1) the individual who occupies the real property receives
a deduction provided under section 95 +15 13, 14, 16, or
17.4 of this chapter in a particular year; and

(2) the trust remains eligible for the deduction in the
following year.

SECTION 3.1C 6-1.1-12-17.9, AS ADDED BY P.L.95-2007,
SECTION 2, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1,2009]: Sec. 17.9. A trust is entitled
to a deduction under section 95 115 13, 14, 16, or 17.4 of this
chapter for real property owned by the trust and occupied by an
individual if the county auditor determines that the individual:

(1) upon verification in the body of the deed or otherwise,
has a beneficial interest in the trust;
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(2) otherwise qualifies for the deduction; and
(3) would be considered the owner of the real property
under IC 6-1.1-1-9(f).

SECTION 4. IC 6-1.1-12-43 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 43. (a) For
purposes of this section:

(1) "benefit" refers to:
(A) a deduction under section 1, 9;+15 13, 14, 16, 17 .4,
26,29, 31, 33, or 34 of this chapter; or
(B) the homestead credit under IC 6-1.1-20.9-2;
(2) "closing agent" means a person that closes a
transaction;
(3) "customer" means an individual who obtains a loan in
a transaction; and
(4) "transaction" means a single family residential:
(A) first lien purchase money mortgage transaction; or
(B) refinancing transaction.

(b) Before closing a transaction after December 31, 2004, a
closing agent must provide to the customer the form referred to
in subsection (c).

(c) Before June 1, 2004, the department of local government
finance shall prescribe the form to be provided by closing agents
to customers under subsection (b). The department shall make
the form available to closing agents, county assessors, county
auditors, and county treasurers in hard copy and electronic form.
County assessors, county auditors, and county treasurers shall
make the form available to the general public. The form must:

(1) on one (1) side:
(A) list each benefit;
(B) list the eligibility criteria for each benefit; and
(C) indicate that a new application for a deduction under
section 1 ofthis chapter is required when residential real
property is refinanced;
(2) on the other side indicate:
(A) each action by; and
(B) each type of documentation from;
the customer required to file for each benefit; and
(3) be printed in one (1) of two (2) or more colors
prescribed by the department of local government finance
that distinguish the form from other documents typically
used in a closing referred to in subsection (b).

(d) A closing agent:

(1) may reproduce the form referred to in subsection (c);
(2) in reproducing the form, must use a print color
prescribed by the department of local government finance;
and

(3) is not responsible for the content of the form referred to
in subsection (c¢) and shall be held harmless by the
department of local government finance from any liability
for the content of the form.

(e) A closing agent to which this section applies shall
document its compliance with this section with respect to each
transaction in the form of verification of compliance signed by
the customer.

(f) A closing agent is subject to a civil penalty of twenty-five
dollars ($25) for each instance in which the closing agent fails to
comply with this section with respect to a customer. The penalty:
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(1) may be enforced by the state agency that has

administrative jurisdiction over the closing agent in the

same manner that the agency enforces the payment of fees

or other penalties payable to the agency; and

(2) shall be paid into the property tax replacement fund.
A closing agent is not liable for any other damages claimed by a
customer because of the closing agent's mere failure to provide
the appropriate document to the customer.

(g) The state agency that has administrative jurisdiction over
a closing agent shall:

(1) examine the closing agent to determine compliance
with this section; and
(2) impose and collect penalties under subsection (f).

SECTION 5.1C 6-1.1-12-44 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVEJANUARY 1,2009]: Sec.44. A deduction under
this chapter, other than a deduction under section 1 of this
chapter, does not apply to a homestead (as defined in
IC 6-1.1-20.9-1) or tangible property described in
IC 6-1.1-20-2(g). This chapter, except section 1 of this
chapter, does not apply to residential property that would
qualify as a homestead (as defined in IC 6-1.1-20.9-1) or
tangible property described in IC 6-1.1-20-2(g) if an
individual or owner filed for a homestead credit under
IC 6-1.1-20.9.

SECTION 6. IC 6-1.1-12.1-16 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 16. A
deduction under this chapter does not apply to a homestead
(as defined in IC 6-1.1-20.9-1) or tangible property described
in IC 6-1.1-20-2(g). This chapter does not apply to residential
property that would qualify as a homestead (as defined in
IC 6-1.1-20.9-1) or tangible property described in
IC 6-1.1-20-2(g) if an individual or owner filed for a
homestead credit under IC 6-1.1-20.9.

SECTION 7. IC 6-1.1-20.9-0.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 0.5. (a) As
used in this chapter, "household" means, for any individual
and for any taxable year:

(1) the individual; and
(2) other persons residing with the individual in the
principal dwelling at any time during the taxable year
for thirty (30) or more days in the taxable year.
A person who is hired as a bona fide employee to provide
personal care to a member of the household and who is not
related to the person for whom the care is provided shall not
be considered to be a member of the household.

(b) As used in this chapter, "household income" means

federal adjusted gross income received in the taxable year:
(1) including an assessment date, if the homestead is
taxed as real property; and
(2) immediately preceding the taxable year, including
an assessment date, if the homestead is a manufactured
home or mobile home taxed as personal property;
by all individuals of a household while members of that
household.
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(¢) As used in this chapter, "federal adjusted gross
income'" means adjusted gross income (as defined in Section
62 of the Internal Revenue Code).

SECTION 8. IC 6-1.1-20.9-2, AS AMENDED BY
P.L.224-2007, SECTION 39, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2. (a)
Except as otherwise provided in section 5 of this chapter, an
individual who on March 1 of a particular year either owns or is
buying a homestead under a contract that provides the individual
is to pay the property taxes on the homestead is entitled each
calendar year to a credit against the property taxes which the
individual pays on the individual's homestead. However, only
one (1) individual may receive a credit under this chapter for a
particular homestead in a particular year.

(b) The amount of the credit to which the individual is entitled
equals the product of:

(1) the percentage prescribed in subsection (d); multiplied
by
(2) the amount of the individual's property tax liability
(limited only for assessment dates before January 16,
2008, as that term is defined in IC 6-1.1-21-5) which that
is
A attributable to the homestead during the particular
calendar year. amd

(c) For purposes of determining that part of an individual's
property tax liability that is attributable to the individual's
homestead, att deductions fromr assessed vatuation which the
tmdtviduat ctaims umder 1€ 6=H1=12 or € 6=H1=121+ a
deduction from assessed value under IC 6-1.1-12-1 for
property on which the individual's homestead is located must be
applied first against the assessed value of the individual's
homestead before those deductions are applied against any other
property. A homestead credit granted under this chapter
applies before any additional credits granted under this
article or IC 6-3.5 in the manner prescribed by the
department of local government finance.

(d) The percentage of the credit referred to in subsection
(b)(1) is as foHows: for assessment dates before January 16,
2008, twenty percent (20%).

YR PHEREFNtE
oF FHE €REDHE

1996 g5

+997 6%

o thrromrety 2402 +0%%

2663 through 2665 2645

2666 2895

2667 ot theretter 26%

The percentage of the credit referred to in subsection (b)(1)

is the following for assessment dates after January 15, 2008:
(1) Ninety percent (90%), if the individual's household
income is less than thirty-five thousand dollars
($35,000).
(2) Seventy-five percent (75%), if the individual's
housechold income is atleast thirty-five thousand dollars
($35,000) but less than fifty thousand dollars ($50,000).
(3) Sixty-two percent (62%), if the individual's
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household income is at least fifty thousand dollars
($50,000) but less than seventy-five thousand dollars
(875,000).
(4) Fifty-two percent (52%), if the individual's
household income is at least seventy-five thousand
dollars ($75,000) but less than one hundred thousand
dollars ($100,000).
(5) Forty percent (40%), if the individual's household
income is one hundred thousand dollars ($100,000) or
more.
However, the percentage creditallowed in a particular county for
a particular year shall be increased if on January 1 of a year an
ordinance adopted by a county income tax council was in effect
in the county which increased the homestead credit. The amount
of the increase equals the amount designated in the ordinance.

(e) Before October 1 of each year, the assessor shall furnish
to the county auditor the amount of the assessed valuation of
each homestead for which a homestead credit has been properly
filed under this chapter.

(f) The county auditor shall apply the credit equatty to cach
trstattnrent of taxes that the mdtviduat pays for the property: as
provided under section 7 of this chapter.

(g) Notwithstanding the provisions of this chapter, a taxpayer
other than an individual is entitled to the credit provided by this
chapter if:

(1) an individual uses the residence as the individual's
principal place of residence;

(2) the residence is located in Indiana;

(3) the individual has a beneficial interest in the taxpayer;
(4) the taxpayer either owns the residence or is buying it
under a contract, recorded in the county recorder's office,
that provides that the individual is to pay the property taxes
on the residence; and

(5) the residence consists of a single-family dwelling and
the real estate, not exceeding one (1) acre, that immediately
surrounds that dwelling.

SECTION 9.1IC 6-1.1-20.9-7ISADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 7. (a) The department
of state revenue shall establish a program to certify to
individuals the homestead percentage that applies to the
individual under section 2 of this chapter. The department of
local government finance may require an individual to
provide the information required by the department of state
revenue to determine the credit.

(b) The department of state revenue shall compute the
credit to which an individual is entitled under this chapter
and certify the percentage to the individual and the county
auditor where the individual's homestead is located.

(¢) An individual may reduce each installment of the
property tax liability paid for a homestead for any
assessment date after January 15, 2008, by the percentage
certified by the department of state revenue if the individual
provides to the county auditor with the individual's payment
a copy of the homestead credit percentage determination
made by the department of state revenue. The individual may
obtain a refund of any amount paid in excess of the amount
due after applying the individual's homestead credit by
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submitting an application for a refund that includes a copy
of the homestead credit percentage determination made by
the department of state revenue.

(d) The county auditor shall include in the statements
issued or transmitted under IC 6-1.1-22-8 or IC 6-1.1-22.5
instructions on how to apply a credit granted under this
chapter.

(e) The department of local government finance may
adopt rules under IC 4-22-2 and prescribe standards and
procedures to implement this chapter.

SECTION 10. IC 6-1.1-21-2, AS AMENDED BY
P.L.1-2007, SECTION 45, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2. As used
in this chapter:

(a) "Taxpayer" means a person who is liable for taxes on
property assessed under this article.

(b) "Taxes" means property taxes payable in respect to
property assessed under this article. The term does not include
special assessments, penalties, or interest, but does include any
special charges which a county treasurer combines with all other
taxes in the preparation and delivery of the tax statements
required under IC 6-1.1-22-8(a).

(c) "Department" means the department of state revenue.

(d) "Auditor's abstract" means the annual report prepared by
each county auditor which under IC 6-1.1-22-5 is to be filed each
year with the auditor of state.

(e) "Mobile home assessments" means the assessments of
mobile homes made under IC 6-1.1-7.

(f) "Postabstract adjustments" means adjustments in taxes
made subsequent to the filing of an auditor's abstract which
change assessments therein or add assessments of omitted
property affecting taxes for such assessment year.

(g) "Total county tax levy" means the sum of:

(1) the remainder of:
(A) the aggregate levy of all taxes for all taxing units in
a county which are to be paid in the county for a stated
assessment year as reflected by the auditor's abstract for
the assessment year, adjusted, however, for any
postabstract adjustments which change the amount of
the aggregate levy; minus
(B) the sum of any increases in property tax levies of
taxing units of the county that result from appeals
described in:
(i) IC 6-1.1-18.5-13(4) and IC 6-1.1-18.5-13(5) filed
after December 31, 1982; plus
(ii) the sum of any increases in property tax levies of
taxing units of the county that result from any other
appeals described in IC 6-1.1-18.5-13 filed after
December 31, 1983; plus
(ii1) IC 6-1.1-18.6-3 (children in need of services and
delinquent children who are wards of the county)
(before its repeal); minus
(C) the total amount of property taxes imposed for the
stated assessment year by the taxing units of the county
under the authority of IC 12-1-11.5 (repealed),
IC 12-2-4.5 (repealed), IC 12-19-5, or IC 12-20-24;
minus
(D) the total amount of property taxes to be paid during
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the stated assessment year that will be used to pay for
interest or principal due on debt that:
(1) is entered into after December 31, 1983;
(ii) is not debt that is issued under IC 5-1-5 to refund
debt incurred before January 1, 1984; and
(ii1) does not constitute debt entered into for the
purpose of building, repairing, or altering school
buildings for which the requirements of IC 20-5-52
(repealed) were satisfied prior to January 1, 1984;
minus
(E) the amount of property taxes imposed in the county
for the stated assessment year under the authority of
IC 21-2-6 (repealed) or any citation listed in
1C 6-1.1-18.5-9.8 for a cumulative building fund whose
property tax rate was initially established or
reestablished for a stated assessment year that succeeds
the 1983 stated assessment year; minus
(F) the remainder of:
(1) the total property taxes imposed in the county for
the stated assessment year under authority of
IC 21-2-6 (repealed) or any citation listed in
IC 6-1.1-18.5-9.8 for a cumulative building fund
whose property tax rate was not initially established
or reestablished for a stated assessment year that
succeeds the 1983 stated assessment year; minus
(ii) the total property taxes imposed in the county for
the 1984 stated assessment year under the authority
of IC 21-2-6 (repealed) or any citation listed in
IC 6-1.1-18.5-9.8 for a cumulative building fund
whose property tax rate was not initially established
or reestablished for a stated assessment year that
succeeds the 1983 stated assessment year; minus
(G) the amount of property taxes imposed in the county
for the stated assessment year under:
(i) IC 21-2-15 (before its repeal) or IC 20-46-6 for a
capital projects fund; plus
(ii) IC 6-1.1-19-10 (before its repeal) or IC 20-46-3
for a racial balance fund; plus
(iii) IC 36-12-12 for a library capital projects fund;
plus
(iv) IC 36-10-13-7 for an art association fund; plus
(v) IC 21-2-17 (before its repeal) or IC 20-46-2 for a
special education preschool fund; plus
(vi) IC 21-2-11.6 (before its repeal) or IC 20-46-1 for
a referendum tax levy fund; plus
(vii) an appeal filed under IC 6-1.1-19-5.1 (before its
repeal) or IC 20-45-6-8 for an increase in a school
corporation's maximum permissible tuition support
levy for certain transfer tuition costs; plus
(viii) an appeal filed under IC 6-1.1-19-5.4 (before its
repeal) or IC 20-46-4-10 for an increase in a school
corporation's maximum permissible transportation
fund levy for transportation operating costs; minus
(H) the amount of property taxes imposed by a school
corporation that is attributable to the passage, after
1983, of a referendum for an excessive tax levy under
IC 6-1.1-19-4.5 (before its repeal), including any
increases in these property taxes that are attributable to
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the adjustment set forth in IC 6-1.1-19-1.5 (before its
repeal), IC 20-45-3, or any other law; minus
(I) for each township in the county, the lesser of:
(i) the sum of the amount determined in
IC 6-1.1-18.5-19(a) STEP THREE (as effective
January 1, 1990) or IC 6-1.1-18.5-19(b) STEP
THREE (as effective January 1, 1990), whichever is
applicable, plus the part, if any, of the township's ad
valorem property tax levy for calendar year 1989 that
represents increases in that levy that resulted from an
appeal described in IC 6-1.1-18.5-13(4) (as effective
before January 1, 1989), filed after December 31,
1982; or
(ii) the amount of property taxes imposed in the
township for the stated assessment year under the
authority of IC 36-8-13-4; minus
(J) for each participating unit in a fire protection
territory established under IC 36-8-19-1, the amount of
property taxes levied by each participating unit under
IC 36-8-19-8 and IC 36-8-19-8.5 less the maximum
levy limit for each of the participating units that would
have otherwise been available for fire protection
services under IC 6-1.1-18.5-3 and IC 6-1.1-18.5-19 for
that same year; minus
(K) for each county, the sum of:
(i) the amount of property taxes imposed in the
county for the repayment of loans under IC 12-19-5-6
(repealed) that is included in the amount determined
under IC 12-19-7-4(a) STEP SEVEN (as effective
January 1, 1995) for property taxes payable in 1995,
or for property taxes payable in each year after 1995,
the amount determined under IC 12-19-7-4(b) (as
effective before March 16, 2004) and IC 12-19-7-4
(as effective after March 15, 2004); and
(ii) the amount of property taxes imposed in the
county attributable to appeals granted under
IC 6-1.1-18.6-3 (before its repeal) that is included in
the amount determined under IC 12-19-7-4(a) STEP
SEVEN (as effective January 1, 1995) for property
taxes payable in 1995, or the amount determined
under IC 12-19-7-4(b) (as effective before March 16,
2004) and IC 12-19-7-4 (as effective after March 15,
2004) for property taxes payable in each year after
1995; plus
(2) all taxes to be paid in the county in respect to mobile
home assessments currently assessed for the year in which
the taxes stated in the abstract are to be paid; plus
(3) the amounts, if any, of county adjusted gross income
taxes that were applied by the taxing units in the county as
property tax replacement credits to reduce the individual
levies of the taxing units for the assessment year, as
provided in IC 6-3.5-1.1; plus
(4) the amounts, ifany, by which the maximum permissible
ad valorem property tax levies of the taxing units of the
county were reduced under IC 6-1.1-18.5-3(b) STEP
EIGHT for the stated assessment year; plus
(5) the difference between:
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(A) the amount determined in IC 6-1.1-18.5-3(¢) STEP
FOUR; minus

(B) the amount the civil taxing units' levies were
increased because of the reduction in the civil taxing
units' base year certified shares under
IC 6-1.1-18.5-3(e).

(h) "December settlement sheet" means the certificate of
settlement filed by the county auditor with the auditor of state, as
required under IC 6-1.1-27-3.

(1) "Tax duplicate" means the roll of property taxes that each
county auditor is required to prepare each year under
IC 6-1.1-22-3.

(j) "Eligible property tax replacement amount" is, except as
otherwise provided by law, equal to the sum of the following:

(1) Sixty percent (60%) of the total county tax levy
imposed by each school corporation in a county for its
general fund for a stated assessment year imposed on
tangible property, except homesteads.

(2) Twenty percent (20%) of the total county tax levy (less
sixty percent (60%) of the levy for the general fund of a
school corporation that is part of the total county tax levy)
imposed in a county on real property for a stated
assessment year, except homesteads.

(3) Twenty percent (20%) of the total county tax levy (less
sixty percent (60%) of the levy for the general fund of a
school corporation that is part of the total county tax levy)
imposed in a county on tangible personal property,
excluding business personal property and homesteads, for
an assessment year.

(k) "Business personal property" means tangible personal
property (other than real property) that is being:

(1) held for sale in the ordinary course of a trade or
business; or

(2) held, used, or consumed in connection with the
production of income.

(1) "Taxpayer's property tax replacement credit amount"
means, except as otherwise provided by law, the sum of the
following:

(1) Sixty percent (60%) of a taxpayer's tax liability in a
calendar year for taxes imposed by a school corporation for
its general fund for a stated assessment year on tangible
property other than a homestead.

(2) Twenty percent (20%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy (less sixty
percent (60%) of the levy for the general fund of a school
corporation that is part of the total county tax levy) on real
property other than a homestead.

(3) Twenty percent (20%) of a taxpayer's tax liability for a
stated assessment year for a total county tax levy (less sixty
percent (60%) of the levy for the general fund of a school
corporation that is part of the total county tax levy) on
tangible personal property other than business personal
property or a homestead.

(m) "Tax liability" means tax liability as described in section
5 of this chapter.

(n) "General school operating levy" means the ad valorem
property tax levy of a school corporation in a county for the
school corporation's general fund.
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(o) "Board" refers to the property tax replacement fund board
established under section 10 of this chapter.

(p) "Homestead" refers to a homestead (as defined in
IC 6-1.1-20.9-1) or tangible property described in
IC 6-1.1-20-2(g). The term includes residential property that
would qualify as a homestead (as defined in IC 6-1.1-20.9-1)
or tangible property described in IC 6-1.1-20-2(g) if an
individual or owner filed for a homestead credit under
IC 6-1.1-20.9.".

Delete pages 2 through 294.

Page 295, delete lines 1 through 24.

Page 300, delete lines 7 through 42, begin a new paragraph
and insert:

"SECTION 17. IC 6-3-2-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 6. (a) Each taxable year, an individual
who rents a dwelling for use as the individual's principal place of
residence may deduct from the individual's adjusted gross
income (as defined in IC 6-3-1-3.5(a)), the lesser of:

(1) the amount of rent paid by the individual with respect
to the dwelling during the taxable year; or

(2) two five thousand five humdred dollars ($2;506)-
($5,000).

(b) Notwithstanding subsection (a), a husband and wife filing
a joint adjusted gross income tax return for a particular taxable
year may not claim a deduction under this section of more than
two five thousand five humdred dollars ($25566)- ($5,000).

(c) The deduction provided by this section does not apply to
an individual who rents a dwelling that is exempt from Indiana
property tax.

(d) For purposes of this section, a "dwelling" includes a single
family dwelling and unit of a multi-family dwelling.

SECTION 18. IC 6-3.1-21-6 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 6. (a) An individual who is eligible for
an earned income tax credit under Section 32 of the Internal
Revenue Code is eligible for a credit under this chapter equal to
stx percemnt (6% ) nine percent (9% ) of the amount of the federal
earned income tax credit that the individual:

(1) is eligible to receive in the taxable year; and
(2) claimed for the taxable year;
under Section 32 of the Internal Revenue Code.

(b) If the credit amount exceeds the taxpayer's adjusted gross
income tax liability for the taxable year, the excess, less any
advance payments of the credit made by the taxpayer's employer
under IC 6-3-4-8 that reduce the excess, shall be refunded to the
taxpayer.

SECTION 19. IC 8-9.5-8-17, AS AMENDED BY
P.L.99-2007, SECTION 34, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 17. The
authority shall study and implement programs to assist in the
transportation of military veterans or individuals with a disability
(as defined in IC 6-1.1-12-11 (before its repeal)) who travel on
a toll road to or from a hospital for treatment. However, a
program may not be inconsistent with the trust indenture
securing the bonds of the toll road.

SECTION 20. THE FOLLOWING ARE REPEALED
[EFFECTIVE JANUARY 1, 2009]: IC 6-1.1-12-9;
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IC 6-1.1-12-10.1; IC 6-1.1-12-11; IC 6-1.1-12-12;
IC 6-1.1-12-37.
SECTION 21. [EFFECTIVE UPON PASSAGE] (a)

IC 6-1.1-20.9-2, as amended by this act, the repeal of
IC 6-1.1-12-9, IC 6-1.1-12-11, and IC 6-1.1-12-37 by this act,
and the elimination by this act of all other deductions for
homesteads apply to property taxes imposed for an
assessment date after January 15, 2008.

(b) IC 6-3-2-6 and IC 6-3.1-21-6, both as amended by this
act, apply only to taxable years beginning after December 31,
2007.".

Delete pages 301 through 768.

Page 769, delete lines 1 through 10.

Page 769, line 11, delete "(b)" and insert "(¢)".

Page 769, line 32, delete "(c)" and insert "(d)".

Page 769, delete lines 38 through 42.

Delete pages 770 through 778.

Page 779, delete lines 1 through 7.

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

SIMPSON

Uponrequest of Senator Broden the President ordered the roll
of the Senate to be called. Roll Call 240: yeas 16, nays 30.

Motion failed.

SENATE MOTION
(Amendment 1001-3)
Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:
Delete everything after the enacting clause and insert the

following:

SECTION 1. IC 4-33-12-6, AS AMENDED BY
P.L.233-2007, SECTION 16, AND AS AMENDED BY
P.L.234-2007, SECTION 280, IS CORRECTED AND

AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2009]: Sec. 6. (a) The department shall place in
the state general fund the tax revenue collected under this
chapter.

(b) Except as provided by subsections (c) and (d), amd
1€ 6=3-1=26=7; the treasurer of state shall quarterly pay the
following amounts:

(1) Except as provided in subsection (k), one dollar ($1) of
the admissions tax collected by the licensed owner for each
person embarking on a gambling excursion during the
quarter or admitted to a riverboat that has implemented
flexible scheduling under IC 4-33-6-21 during the quarter
shall be paid to:
(A) the city in which the riverboat is docked, if the city:
(i) is located in a county having a population of more
than one hundred ten thousand (110,000) but less
than one hundred fifteen thousand (115,000); or
(ii) is contiguous to the Ohio River and is the largest
city in the county; and
(B) the county in which the riverboat is docked, if the
riverboat is not docked in a city described in clause (A).
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(2) Except as provided in subsection (k), one dollar ($1) of
the admissions tax collected by the licensed owner for each
person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the county in which the riverboat is docked.
In the case of a county described in subdivision (1)(B), this
one dollar ($1) is in addition to the one dollar ($1) received
under subdivision (1)(B).
(3) Except as provided in subsection (k), ten cents ($0.10)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the county convention and visitors bureau
or promotion fund for the county in which the riverboat is
docked.
(4) Except as provided in subsection (k), fifteen cents
(80.15) of the admissions tax collected by the licensed
owner for each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during a quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the state fair commission, for use in any
activity that the commission is authorized to carry out
under IC 15-1.5-3.
(5) Except as provided in subsection (k), ten cents ($0.10)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the division of mental health and addiction.
The division shall allocate at least twenty-five percent
(25%) of the funds derived from the admissions tax to the
prevention and treatment of compulsive gambling.
(6) Except as provided in subsection (k) and section 7 of
this chapter, sixty-five cents ($0.65) of the admissions tax
collected by the licensed owner for each person embarking
on a gambling excursion during the quarter or admitted to
ariverboat during the quarter that has implemented flexible
scheduling under IC 4-33-6-21 shall be paid to the Indiana
horse racing commission to be distributed as follows, in
amounts determined by the Indiana horse racing
commission, for the promotion and operation of horse
racing in Indiana:

(A) To one (1) or more breed development funds

established by the Indiana horse racing commission

under IC 4-31-11-10.

(B) To a racetrack that was approved by the Indiana

horse racing commission under IC 4-31. The

commission may make a grant under this clause only
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for purses, promotions, and routine operations of the
racetrack. No grants shall be made for long term capital
investment or construction, and no grants shall be made
before the racetrack becomes operational and is offering
a racing schedule.

(c) With respect to tax revenue collected from a riverboat

located in a historic hotel district, the treasurer of state shall
quarterly pay the following amounts:

(1) Fwemty=five Twenty-two percent 25%) (22%) of the

admissions tax collected during the quarter shall be paid to
the county treasurer of the county in which the riverboat is
docked. The county treasurer shall distribute the money
received under this subdivision as follows:
(A) Fwemnty Twenty-two and seventy-five hundredths
percent {26467 (22.75%) shall be quarterly distributed to
the county treasurer of a county having a population of
more than thirty-nine thousand six hundred (39,600) but
less than forty thousand (40,000) for appropriation by
the county fiscal body after receiving a
recommendation from the county executive. The county
fiscal body for the receiving county shall provide for
the distribution of the money received under this clause
to one (1) or more taxing units (as defined in
IC 6-1.1-1-21) in the county under a formula
established by the county fiscal body after receiving a
recommendation from the county executive.
(B) Fwemnty Twenty-two and seventy-five hundredths
percent {26%61 (22.75 %) shall be quarterly distributed to
the county treasurer of a county having a population of
more than ten thousand seven hundred (10,700) but less
than twelve thousand (12,000) for appropriation by the
county fiscal body. The county fiscal body for the
receiving county shall provide for the distribution of the
money received under this clause to one (1) or more
taxing units (as defined in IC 6-1.1-1-21) in the county
under a formula established by the county fiscal body
after receiving a recommendation from the county
executive.
(C) Sixty Fifty-four and five-tenths percent (660%6)
(54.5%) shall be retained by the county where the
riverboat is docked for appropriation by the county
fiscal body after receiving a recommendation from the
county executive. Frre county fiscut body shatt provide
umder this clause to the fotfowing wnder o formuta
estabtished by the county fiscat body-
i) (2) Five percent (5%) of the admissions tax collected
during the quarter shall be paid to a town having a
population of more than two thousand two hundred (2,200)
but less than three thousand five hundred (3,500) located in
a county having a population of more than nineteen
thousand three hundred (19,300) but less than twenty
thousand (20,000). At least twenty percent (20%) of the
taxes received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.
i1} (3) Five percent (5%) of the admissions tax collected
during the quarter shall be paid to a town having a
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population of more than three thousand five hundred
(3,500) located in a county having a population of more
than nineteen thousand three hundred (19,300) but less than
twenty thousand (20,000). Az least twenty percent (20%) of
the taxes received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.
2+ Stxteemr (4) Twenty percent (16%3 (20%) of the
admissions tax collected during the quarter shall be paid in
equal amounts to each town that:

(A) is located in the county in which the riverboat

docks; and

(B) contains a historic hotel.
Fhe towmn councit shatt appropriate w part of the money
recetved by the town urder this subdivision o the budget
of the towmn’s tourismr commission: At least twenty percent
(20%) of the taxes received by a town under this
subdivision must be transferred to the school corporation
in which the town is located.
37 Nime (5) Ten percent 19453 (10%) of the admissions tax
collected during the quarter shall be paid to the #istoric
frotet  preservatiom  Orange County development
commission established under IC 36-7-11.5. At least
one-third (1/3) of the taxes paid to the Orange County
development commission under this subdivision must be
transferred to the Orange County convention and visitors
bureau.
# Fwemnty=five (6) Thirteen percent 25%7 (13%) of the
admissions tax collected during the quarter shall be paid to
the West Baden Springs historic hotel preservation and
maintenance fund established by IC 36-7-11.5-11(b).
57 (7) Twenty-five percent (25%) of the admissions tax
collected during the quarter shall be paid to the Indiana
economic development corporation to be used by the
corporation for the development and implementation of a
regional economic development strategy to assist the
residents of the county in which the riverboat is located and
residents of contiguous counties in improving their quality
of life and to help promote successful and sustainable
communities. The regional economic development strategy
must include goals concerning the following issues:

(A) Job creation and retention.

(B) Infrastructure, including water, wastewater, and

storm water infrastructure needs.

(C) Housing.

(D) Workforce training.

(E) Health care.

(F) Local planning.

(G) Land use.

(H) Assistance to regional economic development

groups.

(I) Other regional development issues as determined by

the Indiana economic development corporation.

(d) With respect to tax revenue collected from a riverboat that
operates from a county having a population of more than four
hundred thousand (400,000) but less than seven hundred
thousand (700,000), the treasurer of state shall quarterly pay the
following amounts:
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(1) Except as provided in subsection (k), one dollar ($1) of
the admissions tax collected by the licensed owner for each
person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the city in which the riverboat is docked.
(2) Except as provided in subsection (k), one dollar ($1) of
the admissions tax collected by the licensed owner for each
person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the county in which the riverboat is docked.
(3) Exceptas provided in subsection (k), nine cents ($0.09)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the county convention and visitors bureau
or promotion fund for the county in which the riverboat is
docked.
(4) Except as provided in subsection (k), one cent ($0.01)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the northwest Indiana law enforcement
training center.
(5) Except as provided in subsection (k), fifteen cents
($0.15) of the admissions tax collected by the licensed
owner for each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during a quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the state fair commission for use in any
activity that the commission is authorized to carry out
under IC 15-1.5-3.
(6) Except as provided in subsection (k), ten cents ($0.10)
of the admissions tax collected by the licensed owner for
each person:

(A) embarking on a gambling excursion during the

quarter; or

(B) admitted to a riverboat during the quarter that has

implemented flexible scheduling under IC 4-33-6-21;
shall be paid to the division of mental health and addiction.
The division shall allocate at least twenty-five percent
(25%) of the funds derived from the admissions tax to the
prevention and treatment of compulsive gambling.
(7) Except as provided in subsection (k) and section 7 of
this chapter, sixty-five cents ($0.65) of the admissions tax
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collected by the licensed owner for each person embarking
on a gambling excursion during the quarter or admitted to
ariverboat during the quarter that has implemented flexible
scheduling under IC 4-33-6-21 shall be paid to the Indiana
horse racing commission to be distributed as follows, in
determined by the Indiana horse racing
commission, for the promotion and operation of horse
racing in Indiana:
(A) To one (1) or more breed development funds
established by the Indiana horse racing commission
under IC 4-31-11-10.
(B) To a racetrack that was approved by the Indiana
horse racing commission under IC 4-31. The
commission may make a grant under this clause only
for purses, promotions, and routine operations of the
racetrack. No grants shall be made for long term capital
investment or construction, and no grants shall be made
before the racetrack becomes operational and is offering
a racing schedule.

(e) Money paid to a unit of local government under
subsection (b)(1) through (b)(2), (c)(1) through =245 (c)(4), or
(d)(1) through (d)(2):

(1) must be paid to the fiscal officer of the unit and may be
deposited in the unit's general fund or riverboat fund
established under IC 36-1-8-9, or both;

(2) may not be used to reduce the unit's maximum levy
under IC 6-1.1-18.5 but may be used at the discretion of the
unit to reduce the property tax levy of the unit for a
particular year;

(3) may be used for any legal or corporate purpose of the
unit, including the pledge of money to bonds, leases, or
other obligations under IC 5-1-14-4; and

(4) is considered miscellancous revenue.

(f) Money paid by the treasurer of state under subsection

(b)(3) or (d)(3) shall be:
(1) deposited in:
(A) the county convention and visitor promotion fund;
or
(B) the county's general fund if the county does not
have a convention and visitor promotion fund; and
(2) used only for the tourism promotion, advertising, and
economic development activities of the county and
community.

(g) Money received by the division of mental health and
addiction under subsections (b)(5) and (d)(6):

(1) is annually appropriated to the division of mental health
and addiction;

(2) shall be distributed to the division of mental health and
addiction at times during each state fiscal year determined
by the budget agency; and

(3) shall be used by the division of mental health and
addiction for programs and facilities for the prevention and
treatment of addictions to drugs, alcohol, and compulsive
gambling, including the creation and maintenance of a toll
free telephone line to provide the public with information
about these addictions. The division shall allocate at least
twenty-five percent (25%) of the money received to the
prevention and treatment of compulsive gambling.

amounts
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(h) This subsection applies to the following:

(1) Each entity receiving money under subsection (b).

(2) Each entity receiving money under subsection (d)(1)

through (d)(2).

(3) Each entity receiving money under subsection (d)(5)

through (d)(7).
The treasurer of state shall determine the total amount of money
paid by the treasurer of state to an entity subject to this
subsection during the state fiscal year 2002. The amount
determined under this subsection is the base year revenue for
each entity subject to this subsection. The treasurer of state shall
certify the base year revenue determined under this subsection to
each entity subject to this subsection.

(1) This subsection applies to an entity receiving money under
subsection (d)(3) or (d)(4). The treasurer of state shall determine
the total amount of money paid by the treasurer of state to the
entity described in subsection (d)(3) during state fiscal year
2002. The amount determined under this subsection multiplied
by nine-tenths (0.9) is the base year revenue for the entity
described in subsection (d)(3). The amount determined under this
subsection multiplied by one-tenth (0.1) is the base year revenue
for the entity described in subsection (d)(4). The treasurer of
state shall certify the base year revenue determined under this
subsection to each entity subject to this subsection.

(j) This subsection does not apply to an entity receiving
money under subsection (c). For state fiscal years beginning after
June 30,2002, the total amount of money distributed to an entity
under this section during a state fiscal year may not exceed the
entity's base year revenue as determined under subsection (h) or
(i). If the treasurer of state determines that the total amount of
money distributed to an entity under this section during a state
fiscal year is less than the entity's base year revenue, the treasurer
of state shall make a supplemental distribution to the entity under
IC 4-33-13-5(g).

(k) This subsection does not apply to an entity receiving
money under subsection (¢). For state fiscal years beginning after
June 30, 2002, the treasurer of state shall pay that part of the
riverboat admissions taxes that:

(1) exceed exceeds a particular entity's base year revenue;

and

(2) would otherwise be due to the entity under this section;
to the property tax replacement fund instead of to the entity.

SECTION 2. IC 4-33-13-5, AS AMENDED BY
P.L.233-2007, SECTION 19, AND AS AMENDED BY
P.L.234-2007, SECTION 281, IS CORRECTED AND

AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2009]: Sec. 5. (a) This subsection does not apply
to tax revenue remitted by an operating agent operating a
riverboat in a historic hotel district. After funds are appropriated
under section 4 of this chapter, each month the treasurer of state
shall distribute the tax revenue deposited in the state gaming
fund under this chapter to the following:

(1) The first thirty-three million dollars ($33,000,000) of

tax revenues collected under this chapter shall be set aside

for revenue sharing under subsection (e).

(2) Subject to subsection (¢), twenty-five percent (25%) of

the remaining tax revenue remitted by each licensed owner

shall be paid:
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(A) to the city that is designated as the home dock of
the riverboat from which the tax revenue was collected,
in the case of:
(i) a city described in IC 4-33-12-6(b)(1)(A); or
(ii) a city located in a county having a population of
more than four hundred thousand (400,000) but less
than seven hundred thousand (700,000); or
(B) to the county that is designated as the home dock of
the riverboat from which the tax revenue was collected,
in the case of a riverboat whose home dock is not in a
city described in clause (A).
(3) Subject to subsection (d), the remainder of the tax
revenue remitted by each licensed owner shall be paid to
the property tax replacement fund. In each state fiscal year,
the treasurer of state shall make the transfer required by
this subdivision not later than the last business day of the
month in which the tax revenue is remitted to the state for
deposit in the state gaming fund. However, if tax revenue
is received by the state on the last business day in a month,
the treasurer of state may transfer the tax revenue to the
property tax replacement fund in the immediately following
month.

(b) This subsection applies only to tax revenue remitted by an
operating agent operating a riverboat in a historic hotel district.
After funds are appropriated under section 4 of this chapter, each
month the treasurer of state shall distribute the tax revenue
depostted T the stute gamring fumd remitted by the operating
agent under this chapter as follows:

(1) Thirty-seven and one-halfpercent (37.5%) shall be paid
to the property tax replacement fund established under
IC 6-1.1-21.
(2) Fhirty=sever and ome=half Nineteen percent {37-5%7
(19%) shall be paid to the West Baden Springs historic
hotel preservation and maintenance fund established by
IC 36-7-11.5-11(b). However, at any time the balance in
that fund exceeds twenty million dollars ($20,000,000), the
amount described in this subdivision shall be paid to the
property tax replacement fund established under
IC 6-1.1-21.
(3) Five Eight percent 5%} (8%) shall be paid to the
fristoric hotet preservatiomr Orange County development
commission established under IC 36-7-11.5.
(4) Ferr Sixteen percent 16457 (16%) shall be paid in equal
amounts to each town that {47 is located in the county in
which the riverboat docks and B} contains a historic hotel.
Fhe towrn councit shatt appropriate o part of the money
received by the town urder this subdiviston to the budget
of the towr's toartsmr commitssion: The following apply to
taxes received by a town under this subdivision:

(4) At least twenty-five percent (25%) of the taxes must

be transferred to the school corporation in which the

town is located.

(B) At least twelve and five-tenths percent (12.5%) of

the taxes must be transferred to the Orange County
convention and visitors bureau.
(5) Ferr Nine percent 6% (9%) shall be paid to the
county treasurer of the county in which the riverboat is
docked. The county treasurer shall distribute the money
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received under this subdivision as follows:
(A) Fwemty Twenty-two and twenty-five hundredths
percent {26467 (22.25%) shall be quarterly distributed to
the county treasurer of a county having a population of
more than thirty-nine thousand six hundred (39,600) but
less than forty thousand (40,000) for appropriation by
the county fiscal body after receiving a
recommendation from the county executive. The county
fiscal body for the receiving county shall provide for
the distribution of the money received under this clause
to one (1) or more taxing units (as defined in
IC 6-1.1-1-21) in the county under a formula
established by the county fiscal body after receiving a
recommendation from the county executive.
(B) Fwemty Twenty-two and twenty-five hundredths
percent {26467 (22.25%) shall be quarterly distributed to
the county treasurer of a county having a population of
more than ten thousand seven hundred (10,700) but less
than twelve thousand (12,000) for appropriation by the
county fiscal body after receiving a recommendation
from the county executive. The county fiscal body for
the receiving county shall provide for the distribution of
the money received under this clause to one (1) or more
taxing units (as defined in IC 6-1.1-1-21) in the county
under a formula established by the county fiscal body
after receiving a recommendation from the county
executive.
(C) Stxty Fifty-five and five-tenths percent (66%)
(55.5%) shall be retained by the county where the
riverboat is docked for appropriation by the county
fiscal body after receiving a recommendation from the
county executive. Fhe coumnty fiscat body shuatt provide
urnder this ctouse to the fotfowing under w formuta
estabtistred by the coumty fiscat body-
1 (6) Five percent (5%) shall be paid to a town having a
population of more than two thousand two hundred (2,200)
but less than three thousand five hundred (3,500) located in
a county having a population of more than nineteen
thousand three hundred (19,300) but less than twenty
thousand (20,000). At least forty percent (40%) of the taxes
received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.
i1} (7) Five percent (5%) shall be paid to a town having a
population of more than three thousand five hundred
(3,500) located in a county having a population of more
than nineteen thousand three hundred (19,300) but less than
twenty thousand (20,000). At least forty percent (40%) of
the taxes received by a town under this subdivision must be
transferred to the school corporation in which the town is
located.
(8) Five-tenths percent (0.5%) shall be paid to the Orange
County convention and visitors bureau.
(c) For each city and county receiving money under

subsection (a)(2), the treasurer of state shall determine the total
amount of money paid by the treasurer of state to the city or
county during the state fiscal year 2002. The amount determined
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is the base year revenue for the city or county. The treasurer of
state shall certify the base year revenue determined under this
subsection to the city or county. The total amount of money
distributed to a city or county under this section during a state
fiscal year may not exceed the entity's base year revenue. For
each state fiscal year, the treasurer of state shall pay that part of
the riverboat wagering taxes that:
(1) exceeds a particular city's or county's base year
revenue; and
(2) would otherwise be due to the city or county under this
section;
to the property tax replacement fund instead of to the city or
county.

(d) Each state fiscal year the treasurer of state shall transfer
from the tax revenue remitted to the property tax replacement
fund under subsection (a)(3) to the build Indiana fund an amount
that when added to the following may not exceed two hundred
fifty million dollars ($250,000,000):

(1) Surplus lottery revenues under IC 4-30-17-3.

(2) Surplus revenue from the charity gaming enforcement

fund under IC 4-32.2-7-7.

(3) Tax revenue from pari-mutuel wagering under

IC 4-31-9-3.
The treasurer of state shall make transfers on a monthly basis as
needed to meet the obligations of the build Indiana fund. If in
any state fiscal year insufficient money is transferred to the
property tax replacement fund under subsection (a)(3) to comply
with this subsection, the treasurer of state shall reduce the
amount transferred to the build Indiana fund to the amount
available in the property tax replacement fund from the transfers
under subsection (a)(3) for the state fiscal year.

(e) Before August 15 of each year, the treasurer of state shall
distribute the wagering taxes set aside for revenue sharing under
subsection (a)(1) to the county treasurer of each county that does
not have a riverboat according to the ratio that the county's
population bears to the total population of the counties that do
not have a riverboat. Except as provided in subsection (h), the
county auditor shall distribute the money received by the county
under this subsection as follows:

(1) To each city located in the county according to the ratio
the city's population bears to the total population of the
county.

(2) To each town located in the county according to the
ratio the town's population bears to the total population of
the county.

(3) After the distributions required in subdivisions (1) and
(2) are made, the remainder shall be retained by the county.

(f) Money received by a city, town, or county under
subsection (e) or (h) may be used for any of the following
purposes:

(1) To reduce the property tax levy of the city, town, or
county for a particular year (a property tax reduction under
this subdivision does not reduce the maximum levy of the
city, town, or county under IC 6-1.1-18.5).

(2) For deposit in a special fund or allocation fund created
under IC 8-22-3.5,1C 36-7-14,1C 36-7-14.5,IC 36-7-15.1,
and IC 36-7-30 to provide funding for additional credits for
property tax replacement in property tax increment
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allocation areas or debt repayment.

(3) To fund sewer and water projects, including storm
water management projects.

(4) For police and fire pensions.

(5) To carry out any governmental purpose for which the
money is appropriated by the fiscal body of the city, town,
or county. Money used under this subdivision does not
reduce the property tax levy of the city, town, or county for
a particular year or reduce the maximum levy of the city,
town, or county under IC 6-1.1-18.5.

(g) This subsection does not apply to an entity receiving
money under IC 4-33-12-6(c). Before September 15 of each year,
the treasurer of state shall determine the total amount of money
distributed to an entity under IC 4-33-12-6 during the preceding
state fiscal year. If the treasurer of state determines that the total
amount of money distributed to an entity under IC 4-33-12-6
during the preceding state fiscal year was less than the entity's
base year revenue (as determined under IC 4-33-12-6), the
treasurer of state shall make a supplemental distribution to the
entity from taxes collected under this chapter and deposited into
the property tax replacement fund. Except as provided in
subsection (i), the amount of the an entity's supplemental
distribution is equal to:

(1) the entity's base year revenue (as determined under
IC 4-33-12-6); minus

(2) the sunr of>
A the total amount of money distributed to the entity
during the preceding state fiscal year under

IC 4-33-12-6. ptus
B any anrounts deducted under 1€ 6=3-126=7

(h) This subsection applies only to a county containing a
consolidated city. The county auditor shall distribute the money
received by the county under subsection (e) as follows:

(1) To each city, other than a consolidated city, located in
the county according to the ratio that the city's population
bears to the total population of the county.

(2) To each town located in the county according to the
ratio that the town's population bears to the total population
of the county.

(3) After the distributions required in subdivisions (1) and
(2) are made, the remainder shall be paid in equal amounts
to the consolidated city and the county.

(i) This subsection applies only to the Indiana horse racing
commission. For each state fiscal year the amount of the Indiana
horse racing commission's supplemental distribution under
subsection (g) must be reduced by the amount required to comply
with IC 4-33-12-7(a).

SECTION 3. IC 6-1.1-18.5-13, AS AMENDED BY
P.L.196-2007, SECTION 2, AND AS AMENDED BY
P.L.224-2007, SECTION 25, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2009]: Sec. 13. With respect to an appeal filed
under section 12 of this chapter, the local government tax control
board (before January 1, 2009) or the county board of tax and
capital projects review (after December 31, 2008) may
recommend that a civil taxing unit receive any one (1) or more
of the following types of relief:
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(1) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission to the civil taxing unit to
increase its levy in excess of the limitations established
under section 3 of this chapter, if in the judgment of the
local government tax control board the increase is
reasonably necessary due to increased costs of the civil
taxing unit resulting from annexation, consolidation, or
other extensions of governmental services by the civil
taxing unit to additional geographic areas or persons.
(2) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission to the civil taxing unit to
increase its levy in excess of the limitations established
under section 3 of this chapter, if the local government tax
control board finds that the civil taxing unit needs the
increase to meet the civil taxing unit's share of the costs of
operating a court established by statute enacted after
December 31, 1973. Before recommending such an
increase, the local government tax control board shall
consider all other revenues available to the civil taxing unit
that could be applied for that purpose. The maximum
aggregate levy increases that the local government tax
control board may recommend for a particular court equals
the civil taxing unit's estimate of the unit's share of the
costs of operating a court for the first full calendar year in
which it is in existence. For purposes of this subdivision,
costs of operating a court include:
(A) the cost of personal services (including fringe
benefits);
(B) the cost of supplies; and
(C) any other cost directly related to the operation of
the court.
(3) Permission to the civil taxing unit to increase its levy in
excess of the limitations established under section 3 of this
chapter, if the local government tax control board finds that
the quotient determined under STEP SIX of the following
formula is equal to or greater than one and two-hundredths
(1.02):
STEP ONE: Determine the three (3) calendar years that
most immediately precede the ensuing calendar year
and in which a statewide general reassessment of real
property or the initial annual adjustment of the assessed
value of real property under IC 6-1.1-4-4.5 does not
first become effective.
STEP TWO: Compute separately, for each of the
calendar years determined in STEP ONE, the quotient
(rounded to the nearest ten-thousandth (0.0001)) of the
sum of the civil taxing unit's total assessed value of all
taxable property and the total assessed value of property
tax deductions in the unit under 1€ 6=t1=1+2=4t or
IC 6-1.1-12-42 in the particular calendar year, divided
by the sum of the civil taxing unit's total assessed value
of all taxable property and the total assessed value of
property tax deductions in the unit under ¥€ 6=t+1=-1+2=4t+
or IC 6-1.1-12-42 in the calendar year immediately
preceding the particular calendar year.
STEP THREE: Divide the sum of the three (3)
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quotients computed in STEP TWO by three (3).
STEP FOUR: Compute separately, for each of the
calendar years determined in STEP ONE, the quotient
(rounded to the nearest ten-thousandth (0.0001)) of the
sum of the total assessed value of all taxable property in
all counties and the total assessed value of property tax
deductions in all counties under 1€ 6=t+=12=4t+ or
IC 6-1.1-12-42 in the particular calendar year, divided
by the sum of the total assessed value of all taxable
property in all counties and the total assessed value of
property tax deductions in all counties under
1€ 6=t1=12=41 or IC 6-1.1-12-42 in the calendar year
immediately preceding the particular calendar year.
STEP FIVE: Divide the sum of the three (3) quotients
computed in STEP FOUR by three (3).
STEP SIX: Divide the STEP THREE amount by the
STEP FIVE amount.
The civil taxing unit may increase its levy by a percentage
not greater than the percentage by which the STEP THREE
amount exceeds the percentage by which the civil taxing
unit may increase its levy under section 3 of this chapter
based on the assessed value growth quotient determined
under section 2 of this chapter.
(4) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission to the civil taxing unit to
increase its levy in excess of the limitations established
under section 3 of this chapter, if the local government tax
control board finds that the civil taxing unit needs the
increase to pay the costs of furnishing fire protection for
the civil taxing unit through a volunteer fire department.
For purposes of determining a township's need for an
increased levy, the local government tax control board shall
not consider the amount of money borrowed under
IC 36-6-6-14 during the immediately preceding calendar
year. However, any increase in the amount of the civil
taxing unit's levy recommended by the local government
tax control board under this subdivision for the ensuing
calendar year may not exceed the lesser of:
(A) ten thousand dollars ($10,000); or
(B) twenty percent (20%) of:
(i) the amount authorized for operating expenses of a
volunteer fire department in the budget of the civil
taxing unit for the immediately preceding calendar
year; plus
(i) the amount of any additional appropriations
authorized during that calendar year for the civil
taxing unit's use in paying operating expenses of a
volunteer fire department under this chapter; minus
(iii)) the amount of money borrowed under
IC 36-6-6-14 during that calendar year for the civil
taxing unit's use in paying operating expenses of a
volunteer fire department.
(5) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission to a civil taxing unit to
increase its levy in excess of the limitations established
under section 3 of this chapter in order to raise revenues for
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pension payments and contributions the civil taxing unit is
required to make under IC 36-8. The maximum increase in
a civil taxing unit's levy that may be recommended under
this subdivision for an ensuing calendar year equals the
amount, if any, by which the pension payments and
contributions the civil taxing unit is required to make under
IC 36-8 during the ensuing calendar year exceeds the
product of one and one-tenth (1.1) multiplied by the
pension payments and contributions made by the civil
taxing unit under IC 36-8 during the calendar year that
immediately precedes the ensuing calendar year. For
purposes of this subdivision, "pension payments and
contributions made by a civil taxing unit" does not include
that part of the payments or contributions that are funded
by distributions made to a civil taxing unit by the state.
(6) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission to increase its levy in
excess of the limitations established under section 3 of this
chapterifthe local government tax control board finds that:
(A) the township's township assistance ad valorem
property tax rate is less than one and sixty-seven
hundredths cents ($0.0167) per one hundred dollars
($100) of assessed valuation; and
(B) the township needs the increase to meet the costs of
providing township assistance under IC 12-20 and
IC 12-30-4.
The maximum increase that the board may recommend for
a township is the levy that would result from an increase in
the township's township assistance ad valorem property tax
rate of one and sixty-seven hundredths cents ($0.0167) per
one hundred dollars ($100) of assessed valuation minus the
township's ad valorem property tax rate per one hundred
dollars ($100) of assessed valuation before the increase.
(7) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission to a civil taxing unit to
increase its levy in excess of the limitations established
under section 3 of this chapter if:
(A) the increase has been approved by the legislative
body of the municipality with the largest population
where the «civil taxing wunit provides public
transportation services; and
(B) the local government tax control board finds that
the civil taxing unit needs the increase to provide
adequate public transportation services.
The local government tax control board shall consider tax
rates and levies in civil taxing units of comparable
population, and the effect (if any) of a loss of federal or
other funds to the civil taxing unit that might have been
used for public transportation purposes. However, the
increase that the board may recommend under this
subdivision for a civil taxing unit may not exceed the
revenue that would be raised by the civil taxing unit based
on a property tax rate of one cent ($0.01) per one hundred
dollars ($100) of assessed valuation.
(8) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
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December 31, 2009. Permission to a civil taxing unit to
increase the unit's levy in excess of the limitations
established under section 3 of this chapter if the local
government tax control board finds that:
(A) the civil taxing unit is:
(i) a county having a population of more than one
hundred forty-eight thousand (148,000) but less than
one hundred seventy thousand (170,000);
(ii) a city having a population of more than fifty-five
thousand (55,000) but less than fifty-nine thousand
(59,000);
(iii) a city having a population of more than
twenty-eight thousand seven hundred (28,700) but
less than twenty-nine thousand (29,000);
(iv) a city having a population of more than fifteen
thousand four hundred (15,400) but less than sixteen
thousand six hundred (16,600); or
(v) a city having a population of more than seven
thousand (7,000) but less than seven thousand three
hundred (7,300); and
(B) the increase is necessary to provide funding to
undertake removal (as defined in IC 13-11-2-187) and
remedial action (as defined in IC 13-11-2-185) relating
to hazardous substances (as defined in IC 13-11-2-98)
in solid waste disposal facilities or industrial sites in the
civil taxing unit that have become a menace to the
public health and welfare.
The maximum increase that the local government tax
control board may recommend for such a civil taxing unit
is the levy that would result from a property tax rate of six
and sixty-seven hundredths cents ($0.0667) for each one
hundred dollars ($100) of assessed valuation. For purposes
of computing the ad valorem property tax levy limit
imposed on a civil taxing unit under section 3 of this
chapter, the civil taxing unit's ad valorem property tax levy
for a particular year does not include that part of the levy
imposed under this subdivision. In addition, a property tax
increase permitted under this subdivision may be imposed
for only two (2) calendar years.
(9) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission for a county:
(A) having a population of more than eighty thousand
(80,000) but less than ninety thousand (90,000) to
increase the county's levy in excess of the limitations
established under section 3 of this chapter, if the local
government tax control board finds that the county
needs the increase to meet the county's share of the
costs of operating a jail or juvenile detention center,
including expansion of the facility, if the jail or juvenile
detention center is opened after December 31, 1991;
(B) that operates a county jail or juvenile detention
center that is subject to an order that:
(i) was issued by a federal district court; and
(ii) has not been terminated;
(C) that operates a county jail that fails to meet:
(i) American Correctional Association Jail
Construction Standards; and
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(ii) Indiana jail operation standards adopted by the
department of correction; or
(D) that operates a juvenile detention center that fails to
meet standards equivalent to the standards described in
clause (C) for the operation of juvenile detention
centers.
Before recommending an increase, the local government
tax control board shall consider all other revenues available
to the county that could be applied for that purpose. An
appeal for operating funds for a jail or a juvenile detention
center shall be considered individually, if a jail and
juvenile detention center are both opened in one (1) county.
The maximum aggregate levy increases that the local
government tax control board may recommend for a county
equals the county's share of the costs of operating the jail
or a juvenile detention center for the first full calendar year
in which the jail or juvenile detention center is in operation.
(10) A4 levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission for a township to increase
its levy in excess of the limitations established under
section 3 of this chapter, if the local government tax control
board finds that the township needs the increase so that the
property tax rate to pay the costs of furnishing fire
protection for a township, or a portion of a township,
enables the township to pay a fair and reasonable amount
under a contract with the municipality that is furnishing the
fire protection. However, for the first time an appeal is
granted the resulting rate increase may not exceed fifty
percent (50%) of the difference between the rate imposed
for fire protection within the municipality that is providing
the fire protection to the township and the township's rate.
A township is required to appeal a second time for an
increase under this subdivision if the township wants to
further increase its rate. However, a township's rate may be
increased to equal but may not exceed the rate that is used
by the municipality. More than one (1) township served by
the same municipality may use this appeal.
(11) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
December 31, 2009. Permission for a township to increase
its levy in excess of the limitations established under
section 3 of this chapter, if the local government tax control
board finds that the township has been required, for the
three (3) consecutive years preceding the year for which
the appeal under this subdivision is to become effective, to
borrow funds under IC 36-6-6-14 to furnish fire protection
for the township or a part of the township. However, the
maximum increase in a township's levy that may be
allowed under this subdivision is the least of the amounts
borrowed under IC 36-6-6-14 during the preceding three
(3) calendar years. A township may elect to phase in an
approved increase in its levy under this subdivision over a
period not to exceed three (3) years. A particular township
may appeal to increase its levy under this section not more
frequently than every fourth calendar year.
(12) A levy increase may not be granted under this
subdivision for property taxes first due and payable after
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December 31, 2009. Permission to a city having a
population of more than twenty-nine thousand (29,000) but
less than thirty-one thousand (31,000) to increase its levy
in excess of the limitations established under section 3 of
this chapter if:
(A) an appeal was granted to the city under this section
to reallocate property tax replacement credits under
IC 6-3.5-1.1 in 1998, 1999, and 2000; and
(B) the increase has been approved by the legislative
body of the city, and the legislative body of the city has
by resolution determined that the increase is necessary
to pay normal operating expenses.
The maximum amount of the increase is equal to the
amount of property tax replacement credits under
IC 6-3.5-1.1 that the city petitioned under this section to
have reallocated in 2001 for a purpose other than property
tax relief.
(13) A levy increase may be granted under this subdivision
only for property taxes first due and payable after
December 31, 2009. Permission to a civil taxing unit to
increase its levy in excess of the limitations established
under section 3 of this chapter if the civil taxing unit
cannot carry out its governmental functions for an ensuing
calendar year under the levy limitations imposed by section
3 of this chapter.

SECTION 4. IC 6-1.1-20.6-7, AS AMENDED BY
P.L.224-2007, SECTION 38, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2009]: Sec.7. @y the
case of a credit authorized under sectionr 6 of this chapter or
provided by section 6-5ta) or 6-5tb) of this chapter for property
taxcs first duc amd payabte mr @ caterrdar year:

1 =z persom 15 entitted to @ credit agamst the persom's
payabte mr that catenrdar year attributable to
A the person's quatifred restdentrat property tocated mr
the county; nr the casc of a caterdar year before 26683
or
B) thc person’s homestead tas  defimed
1€ 6=1+1=26-9=1) property tocated nr the county; mr the
casc of a caterdar year after 2667 amd before 20+6; and
persomr's property tax habilty attributable to
A7) the persor's quatifred reswdentrat property; T the
cast of @ caterrdar year before 26685 or
By the person's honrestead property; mr the case of a
caterrdar year after 2667 and before 26165
for property taxes first duc amd payabte mr that caterdar year
cxceeds two percent (296 of the gross assessed vatue that s the
restdentrat property (i the case of @ caterrdar year before 2668y
or thre persorn's romrestead property (o thre case of a catendar year
after 2667 amd before 26107 for property taxes first duc and
payabte i that caterrdar year; as adjusted umder subsection (o)-
tb) tr the case of a credit provided by sectior 6-5¢cy of thrs
clrapter for property taxes first duc amd payable mr a caterrdar
year:

1) (a) A person is entitled to a credit against the person's

property tax liability for property taxes first due and payable in
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that a calendar year after December 31, 2009, that are
attributable to the person's real property and personal property
located in the county. amd
2y The amount of the credit 15 cquat to the fotowmg:
) 1 the case of property tax habitity attributabte to
the person's homrestead property; the amount of the
tabitity attributabte to the person's romrestead property
for property taxes first duc and payabte mr that catendar
year exceeds two percent (2%) of the gross assessed
taxcs om the hronrestead property for property taxes first
due amd payabte 1 that caterrdar year; as adjusted under
subsection (o):
By tr the casc of property tax tabtitty attributable to
property othrer thamn ronrestead property; The amount of
the credit is the amount by which the person's property
tax liability attributable to the person's real property
{othrer tiran hronrestead property) and personal property
for property taxes first due and payable in that calendar
year exceeds three percent (3%) of the gross assessed
value that is the basis for determination of property
taxes on the real property fother tham homrestead
property)y and personal property for property taxes first
due and payable in that calendar year, as adjusted under
subsection tc): (b).
oy Thrs subsection apphes to property taxes first duc amd
payabte after Becember 315 2667 (b) The amount of a credit to
which a person is entitled under subsection (a) or by in a county
shall be adjusted as determined in STEP FIVE of the following
STEPS:
STEP ONE: Determine the total amount of the person's
property tax liability described in subsection taj(t) or
)ty (a) tas appticabie) that is for tuition support levy
property taxes.
STEP TWO: Determine the total amount of the person's
property tax liability described in subsection tay(t) or
)t (a). (as appticable):
STEP THREE: Determine the result of:
(A) the STEP TWO amount; minus
(B) the STEP ONE amount.
STEP FOUR: Determine the result of:
(A) the STEP THREE amount; divided by
(B) the STEP TWO amount.
STEP FIVE: Multiply the credit to which the person is
entitled under subsection (a) or by by the STEP FOUR
amount.
Notwithstanding any other provision of this chapter, a school
corporation's tuition support property tax levy collections may
not be reduced because of a credit under this chapter.
SECTION 5. IC 6-1.1-20.6-9.5, AS ADDED BY
P.L.162-2006, SECTION 13, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 9.5. tay
Fhis sectiom apptres onty to credits umder thrs chapter agaimnst
property taxcs first duc amd payabte after Becenmtber 315 2006+
tby (a) The application of the credit under this chapter results
in a reduction of the property tax collections of each political
subdivision in which the creditis applied. A political subdivision
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may not increase its property tax levy to make up for that
reduction.

tc) (b) The county auditor shall in each calendar year notify
each political subdivision in which the credit under this chapter
is applied of the reduction of property tax collections referred to
in subsection tby (a) for the political subdivision for that year.

td) (¢) A political subdivision may not borrow money to
compensate the political subdivision or any other political
subdivision for the reduction of property tax collections referred
to in subsection tb): (a).

SECTION 6. IC 6-1.1-20.9-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 1. As used
1r The following definitions apply throughout this chapter:

(1) "Additional credit" refers to the maximum
additional credit against property tax liability
permitted for property in an allocation area under
IC 8-22-3.5-10, IC 36-7-14-39.5, IC 36-7-14-48,
IC 36-7-14.5-12.5, IC 36-7-15.1-26.5, IC 36-7-15.1-35,
IC 36-7-15.1-56, IC 36-7-30-27, IC 36-7-30.5-32, or
another similar provision, as determined before any
reduction permitted by law.
(2) "Allocation area" refers to an area that is
established under the authority of any of the following
statutes and in which tax increment revenues are
collected:
(A) IC 8-22-3.5.
(B) IC 36-7-14.
(C) IC 36-7-14.5.
(D) IC 36-7-15.1.
(E) IC 36-7-30.
(F) IC 36-7-30.5.
(3) "Distribution" refers to a distribution under this
chapter to replace property tax revenue lost to a
political subdivision, including tax incentive revenues
that would otherwise be deposited in a special fund for
an allocation area, as the result of granting homestead
credits to taxpayers located in the taxing unit imposing
the property taxes or in an allocation area to which tax
incentive revenues will be distributed.
1 (4) "Dwelling" means any of the following:
(A) Residential real property improvements which an
individual uses as hrs the individual's residence,
including a house or garage.
(B) A mobile home that is not assessed as real property
that an individual uses as the individual's residence.
(C) A manufactured home that is not assessed as real
property that an individual uses as the individual's
residence.
2¥ (5) "Homestead" means an individual's principal place
of residence which:
(A) is located in Indiana;
(B) the individual either owns or is buying under a
contract, recorded in the county recorder's office, that
provides that tre the individual is to pay the property
taxes on the residence; and
(C) consists of a dwelling and the real estate, not
exceeding one (1) acre, that immediately surrounds that
dwelling.
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(6) "Homestead credit" refers to a credit granted to a
taxpayer under this chapter.

(7) "Taxincrementrevenues' means an allocation of ad
valorem property taxes to an allocation area based on
an increase in the assessed value, wages, sales, or other
economic activity occurring in the allocation area.

SECTION 7. IC 6-1.1-20.9-2, AS AMENDED BY
P.L.224-2007, SECTION 39, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2009]: Sec. 2. (a) Except as
otherwise provided in section 5 of this chapter, an individual who
on March 1 of a particular year either owns or is buying a
homestead under a contract that provides the individual is to pay
the property taxes on the homestead is entitled each calendar
year to a credit against the property taxes, including tax
increment revenues, which the individual pays on the
individual's homestead. However, only one (1) individual may
receive a credit under this chapter for a particular homestead in
a particular year.

(b) The amount of the credit to which the individual is
entitled equals the product of:

1) the percentage prescribed mr subsection (d); mruttiphed
by
2 the amount of the mdividuat's property tax tabitity; as
that termr 15 defimed mr 1€ 6=+1=21=5; which 157 (A) one
hundred percent (100%) of the total property tax
liability attributable to the homestead during the particular
calendar year, amd
By as determined after the application of any
additional credit in an allocation area and the
property tax replacement credit under IC 6-1.1-21.

(c) For purposes of determining that part of an individual's
property tax liability that is attributable to the individual's
homestead, all deductions from assessed valuation which the
individual claims under IC 6-1.1-12, or IC 6-1.1-12.1, or
another law for property on which the individual's homestead is
located must be applied first against the assessed value of the
individual's homestead before those deductions are applied
against any other property.

) The percentage of the credit referred to mr subsection

) 15 as fottows:

YEAR PEREENTAGE
of THE EREDTE

1996 8%

1997 %

1998 through 2662 1%

2063 through 2665 20%

2666 28%

2607 ad thereafter 26%

However; the percentage credit attowed 1 a particutar county for
a particutar year statt be mrereased f o Fanuary + of @ year an
ordirance adopted by @ county meonTe tax counctt was T cffect
1 the county whrch mereasced the hromrestead credit: The amroumnt
of the mrerease equats the anrount destgmated 1 the ordimarnce:

ey (d) Before October 1 of each year, the assessor shall
furnish to the county auditor the amount of the assessed
valuation of each homestead for which a homestead credit has
been properly filed under this chapter.

) (e) The county auditor shall apply the credit equally to
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each installment of taxes that the individual pays for the
property.

gy (f) Notwithstanding the provisions of this chapter, a
taxpayer other than an individual is entitled to the credit provided
by this chapter if:

(1) an individual uses the residence as the individual's
principal place of residence;

(2) the residence is located in Indiana;

(3) the individual has a beneficial interest in the taxpayer;
(4) the taxpayer either owns the residence or is buying it
under a contract, recorded in the county recorder's office,
that provides that the individual is to pay the property taxes
on the residence; and

(5) the residence consists of a single-family dwelling and
the real estate, not exceeding one (1) acre, that immediately
surrounds that dwelling.

SECTION 8.1C 6-1.1-20.9-7IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1,2009]: Sec. 7. The department of
state revenue shall distribute to the county auditor of a
county an amount equal to the property tax revenue lost to
the political subdivisions in the county from homestead
credits.

SECTION9.1C 6-1.1-20.9-8 ISADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 8. The department of
local government finance shall certify to the department of
state revenue an estimate of the amount of the distribution to
be made to each county and the allocation of a county's
distribution thatis to be made to each political subdivision in
a county.

SECTION 10. IC 6-1.1-20.9-9 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 9. The
department of state revenue shall use the estimate certified
by the department of local government finance as the basis
for making an estimated distribution under this chapter.

SECTION 11. IC 6-1.1-20.9-10 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10. An
estimated distribution under this chapter shall be made in
installments in the same percentages and at the same times as
distributions from the property tax replacement fund under
IC 6-1.1-21-10.

SECTION 12. IC 6-1.1-20.9-11 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 11. The
department of state revenue and a county auditor shall settle
differences between an estimated distribution under this
chapter to a county and the amount to which the political
subdivisions in the county are entitled in the manner
prescribed by the department.

SECTION 13. IC 6-1.1-20.9-12 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 12. All
amounts distributed under this chapter shall be paid from
the county government security trust fund established by
IC 6-1.1-46-10. The department of state revenue shall make
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distributions on warrants issued by the auditor of state
drawn on the treasurer of state.

SECTION 14. IC 6-1.1-20.9-13 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 13. A
county auditor shall allocate a distribution under this chapter
among the political subdivisions in the county in proportion
to the property tax that each political subdivision has lost
revenue as a result of the granting of homestead credits. The
allocation shall be made at the same time that other property
tax distributions are made.

SECTION 15. IC 6-1.1-20.9-14 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 14. A
political subdivision shall allocate money received from the
political subdivision's distribution among the political
subdivision's funds in proportion to the property tax levies
being replaced from each fund. The money may be used only
for purposes for which property tax levies being replaced
may be used.

SECTION 16. IC 6-1.1-21-2.5, AS AMENDED BY
P.L.234-2007, SECTION 296, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2.5. (a)
Annually, before the department determines the eligible property
tax replacement amount for a year under section 3 of this chapter
and the department of local government finance makes its
certification under section 3(b) of this chapter, the budget agency
shall determine whether the total amount of property tax
replacement credits granted in Indiana under section 5 of this
chapter amd homestead credits granted m indrama under
1€ 6=+1=26-5-2 for a year, determined without applying this
section, will be more than the amount appropriated for those
purposes for that year. The budget agency shall give notice of its
determination to the members of the board and, in an electronic
format under IC 5-14-6, the general assembly. If the budget
agency determines that the amount of property tax replacement
credits amd hromrestead credits gramted under 1€ 6=11=26-9=2 for
the year will be more than the amount appropriated for those
purposes for that year, the board shall do the fohowmg:

1 For caterdar years 2668 amd 2669; decrease for that
year the percentages used to determine a taxpayer's
property tax replacement credit amount so that the total
amount of property tax replacement credits granted in
Indiana under section 5 of this chapter amd homnrestead
credits gramted 11 trdtama umder 1€ 6=1126-9=2 does not
exceed the total amount appropriated for those purposes for
that year.
2y For caterrdar years 2616 amd thereafter; decrease for
that year mr the samre proportions:

Ay the percentages uscd to determmine @ taxpayer's

property tax reptacenrent credit anrount; amd

By amd the homrestead credit percentage apphicabie
50 that the totat anmrount of property tax reptacenrent credits
gramted 11 tdtama under section 5 of this clapter and
homrestead credits gramted 1 trdtame under 1€ 6=11-26-9-2
does not exceed the totat amount appropriated for those
purposces for that year:
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(b) The adjusted percentages set under subsection (a):
(1) are the percentages that apply under
&) section 5 of this chapter to determine a taxpayer's
property tax replacement credit amount; and
By € 6t126-9-2 to deterrmme @ taxpayers
homrestead credit; and
(2) must be used by the
A department in estimating the eligible property tax
replacement amount under section 3 of this chapter anmd
(B departnrent of tocat governmrent fimance nr nrakmyg
and for all other purposes under this chapter amd
1€ 6=11=26-9 related to distributions under this chapter;
for the particular year covered by a budget agency's
determination under subsection (a).

SECTION 17. IC 6-1.1-21-3, AS AMENDED BY
P.L.162-2006, SECTION 4, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. ta) The
department, with the assistance of the auditor of state and the
department of local government finance, shall determine an
amount equal to the eligible property tax replacement amount,
which is the estimated property tax replacement.

by The departnrent of tocat govermmrent firamce stratt certify
to the departnrent the amount of homrestead credits provided
partrcutar catermdar year: The departmrent of tocat govermmrent

o) If there are one (1) or more taxmyg districts mr the coumnty
thrat comtam att or part of ar ecomontc devetopnrent drstrrct that
departmrent of tocat governmrent fimance sttt estimrate ar
of thre anrounts deternmed umder the fotowtmmg STEPS for att
taxtmg districts 1 the coumnty that comtamr att or part of am

STEP ONE: Estmmate that part of the sunr of the amounts
attributabte to the taxmyg drstrict:
A that part of the estimrated property tax reptacement
anrout attributable to the taxing district; by
By the STEP ONE sum
A the STEP TWO quotient; tinres
By the taxes fevied i the taxmyg district that arc
attocated to a spectat fumd urnder 1€ 6=1H139=5~

@& The sumr of the amrounts amount determined under
subscctiorns (ay through (o) this section is the particular county's
estimated distribution for the calendar year.

SECTION 18. IC 6-1.1-21-4, AS AMENDED BY
P.L.234-2007, SECTION 297, AND AS AMENDED BY
P.L.219-2007, SECTION 62, IS CORRECTED AND
AMENDED TO READ AS FOLLOWS [EFFECTIVE
JANUARY 1, 2009]: Sec. 4. (a) Each year the department shall
allocate from the property tax replacement fund an amount equal
to thre sumr of:
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1) each county's total eligible property tax replacement
amount for that year. ptus
2y the totat amrount of homrestead tax credits that are
for that year; ptus
3) arr amount for cach county that has one (1) or nrore
taxing districts that contamr att or part of am ecomomic
districts mr the county that comtamr ait or part of an
STEP ONE: Determine that part of the sumr of the
anrounts umder sectionr (gAY and 2(z)(2) of thrs
chapter that 15 attributable to the taxing district:
attributable to the taxing district; by
By the STEP ONE sumr
A the STEP TWO quotient; timres
B the taxcs tevied mr the taxing district that are
attocated to a spectat furd umder 1€ 6=1+1=39=5-

(b) Except as provided in subsection (e), between March 1
and August 31 of each year, the department shall distribute to
each county treasurer from the property tax replacement fund
one-half (1/2) of the estimated distribution for that year for the
county. Between September 1 and December 15 of that year, the
department shall distribute to each county treasurer from the
property tax replacement fund the remaining one-half (1/2) of
each estimated distribution for that year. The amount of the
distribution for each of these periods shall be according to a
schedule determined by the property tax replacement fund board
under section 10 of this chapter. The estimated distribution for
each county may be adjusted from time to time by the department
to reflect any changes in the total county tax levy upon which the
estimated distribution is based.

(c) On or before December 31 of each year or as soon
thereafter as possible, the department shall make a final
determination of the amount which should be distributed from
the property tax replacement fund to each county for that
calendar year. This determination shall be known as the final
determination of distribution. The department shall distribute to
the county treasurer or, except as provided in section 9 of this
chapter, receive back from the county treasurer any deficit or
excess, as the case may be, between the sum of the distributions
made for that calendar year based on the estimated distribution
and the final determination of distribution. The final
determination of distribution shall be based on the auditor's
abstract filed with the auditor of state, adjusted for postabstract
adjustments included in the December settlement sheet for the
year, and such additional information as the department may
require.

(d) All distributions provided for in this section shall be made
on warrants issued by the auditor of state drawn on the treasurer
of state. If the amounts allocated by the department from the
property tax replacement fund exceed in the aggregate the
balance of money in the fund, then the amount of the deficiency
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shall be transferred from the state general fund to the property
tax replacement fund, and the auditor of state shall issue a
warrant to the treasurer of state ordering the payment of that
amount. However, any amount transferred under this section
from the general fund to the property tax replacement fund shall,
as soon as funds are available in the property tax replacement
fund, be retransferred from the property tax replacement fund to
the state general fund, and the auditor of state shall issue a
warrant to the treasurer of state ordering the replacement of that
amount.

(e) Except as provided in subsection (g) and subject to
subsection (h), the department shall not distribute under
subsection (b) and section 10 of this chapter a percentage,
determined by the department, of the money that would
otherwise be distributed to the county under subsection (b) and
section 10 of this chapter if:

(1) by the date the distribution is scheduled to be made, the
county auditor has not sent a certified statement required to
be sent by that date under IC 6-1.1-17-1 to the department
of local government finance;

(2) by the deadline under IC 36-2-9-20, the county auditor
has not transmitted data as required under that section;
(3) the county assessor has not forwarded to the department
of local government finance the duplicate copies of all
approved exemption applications required to be forwarded
by that date under IC 6-1.1-11-8(a);

(4) the county assessor has not forwarded to the department
of local government finance in a timely manner sales
disclosure forms form data under € 6=+1=5531b);
IC 6-1.1-5.5-3(h);

(5) local assessing officials have not provided information
to the department of local government finance in a timely
manner under IC 4-10-13-5(b);

(6) the county auditor has not paid a bill for services under
IC 6-1.1-4-31.5 to the department of local government
finance in a timely manner;

(7) the elected township assessors in the county, the elected
township assessors and the county assessor, or the county
assessor has not transmitted to the department of local
government finance by October 1 of the year in which the
distribution is scheduled to be made the data for all
townships in the county required to be transmitted under
IC 6-1.1-4-25(b);

(8) the county has not established a parcel index numbering
system under 50 IAC 12-15-1 in a timely manner; or

(9) a township or county official has not provided other
information to the department of local government finance
in a timely manner as required by the department.

(f) Exceptas provided in subsection (i), money not distributed
for the reasons stated in subsection (e) shall be distributed to the
county when the department of local government finance
determines that the failure to:

(1) provide information; or
(2) pay a bill for services;
has been corrected.

(g) The restrictions on distributions under subsection (e) do
not apply if the department of local government finance
determines that the failure to:
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(1) provide information; or
(2) pay a bill for services;
in a timely manner is justified by unusual circumstances.

(h) The department shall give the county auditor at least thirty
(30) days notice in writing before withholding a distribution
under subsection (e).

(1) Money not distributed for the reason stated in subsection
(e)(6) may be deposited in the fund established by
IC 6-1.1-5.5-4.7(a). Money deposited under this subsection is not
subject to distribution under subsection (f).

SECTION 19. IC 6-1.1-21-5, AS AMENDED BY
P.L.219-2007, SECTION 63, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 5. (a) Each
year the taxpayers of each county shall receive a credit for
property tax replacement in the amount of each taxpayer's
property tax replacement credit amount for taxes which

B under IC 6-1.1-22-9 are due and payable in that year. or
2y under € 6=t+122-95 arc duc i rstatments
cstabtrshred by the departmrent of tocat govermmrent frmance
for that year:
The credit shall be applied to each installment of taxes. The
dollar amount of the credit for each taxpayer shall be determined
by the county auditor, based on data furnished by the department
of local government finance.

(b) The tax liability of a taxpayer for the purpose of
computing the credit for a particular year shall be based upon the
taxpayer's tax liability as is evidenced by the tax duplicate for the
taxes payable in that year, plus the amount by which the tax
payable by the taxpayer had been reduced due to the application
of county adjusted gross income tax revenues to the extent the
county adjusted gross income tax revenues were included in the
determination of the total county tax levy for that year, as
provided in sections 2(g) and 3 of this chapter, adjusted,
however, for any change in assessed valuation which may have
been made pursuant to a post-abstract adjustment if the change
is set forth on the tax statement or on a corrected tax statement
stating the taxpayer's tax liability, as prepared by the county
treasurer in accordance with IC 6-1.1-22-8(a). However, except
when using the term under section 2(1)(1) of this chapter, the tax
liability of a taxpayer does not include the amount of any
property tax owed by the taxpayer that is attributable to that part
of any property tax levy subtracted under section 2(g)(1)(B),
2(2)(1)(C), 2(x)(1)(D), 2(g)(1)(E), 2(2)(D)(F), 2(2)(1)(G),
2(g)(1)(H), 2(2)(1)(D), 2(g)(1)(J), or 2(g)(1)(K) of this chapter in
computing the total county tax levy.

(c) The credit for taxes payable in a particular year with
respect to mobile homes which are assessed under IC 6-1.1-7 is
equivalent to the taxpayer's property tax replacement credit
amount for the taxes payable with respect to the assessments plus
the adjustments stated in this section.

) Each taxpayer nr a taxing drstrict that contatrs att or part
property tax reptacenrent: Fhrs credit s equat to the product of:

2 the taxpayer's taxes fevied mr the taxing district that are
attocated to a spectat fumd under 1€ 6=+1-39-5+

February 25, 2008

SECTION 20. IC 6-1.1-21-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 7. (a)
Notwithstanding IC 6-1.1-26, any taxpayer who is entitled to a
credit under this chapter or who has property fited for amd s
entitted to a credit umder 1€ 6=11=269; and who, without taking
the credit, pays in full the taxes to which the credit applies, is
entitled to a refund, without interest, of an amount equal to the
amount of the credit. However, if the taxpayer, at the time a
refund is claimed, owes any other taxes, interest, or penalties
payable to the county treasurer to whom the taxes subject to the
credit were paid, then the credit shall be first applied in full or
partial payment of the other taxes, interest, and penalties and the
balance, if any, remaining after that application is available as a
refund to the taxpayer.

(b) Any taxpayer entitled to a refund under this section shall
be paid that refund from proceeds of the property tax
replacement fund. However; with respect to any refumd
attributabte to a romrestead credit; the refund statt be pard fronr
thrat forrd omty to the extent that the percentage hromrestead credit
the taxpayer was cmtitted to recerve for @ year does ot cxceed
the percentage credit attowed 11 1€ 6=11=20-9-2(d) for that same
year: Any refurrd mr excess of that anmrount statt be pard fronr the

(c) The state board of accounts shall establish an appropriate
procedure to simplify and expedite the method for claiming these
refunds and for the payments thereof, as provided for in this
section, which procedure is the exclusive procedure for the
processing of the refunds. The procedure shall, however, require
the filing of claims for the refunds by not later than June 1 of the
year following the payment of the taxes to which the credit
applied.

SECTION 21. IC 6-1.1-21-9, AS AMENDED BY
P.L.234-2007, SECTION 298, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 9. (a) On
or before October 15 of each year, each county auditor shall
make a settlement with the department as to the aggregate
amount of property tax replacement credits extended to taxpayers
in the auditor's county during the first eight (8) months of that
same year. On or before December 31 of each year, each county
auditor shall make a settlement with the department along with
the filing of the county auditor's December settlement as to the
aggregate amount of property tax replacement credits extended
to taxpayers in the auditor's county during the last four (4)
months of that same year. [f the aggregate credits allowed during
either period exceed the property tax replacement funds allocated
and distributed to the county treasurer for that same period, as
provided in sections 4 and 5 of this chapter, then the department
shall certify the amount of the excess to the auditor of state who
shall issue a warrant, payable from the property tax replacement
fund, to the treasurer of the state ordering the payment of the
excess to the county treasurer. If the distribution exceeds the
aggregate credits, the county treasurer shall repay to the treasurer
of the state the amount of the excess, which shall be redeposited
in the property tax replacement fund.

) tr nraktrg the setttenrent required by subsection (a); the
county auditor shratt recogmnize the fact that any toss of revenue
resutting fron the provistomn of ronrestead credits ir excess of the
perecentage credit attowed m 1€ 6=11=206-9-2(d) must be pard
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tcy (b) Except as otherwise provided in this chapter, the state
board of accounts with the cooperation of the department shall
prescribe the accounting forms, records, and procedures required
to carry out the provisions of this chapter.

) (¢) Not later than November 15 of each year, the budget
agency shall determine whether the amount distributed to
counties under section 10 of this chapter for state property tax
replacement credits and state homestead credits is less than the
amount available, as determined by the budget agency, from the
appropriation to the property tax replacement board for
distribution as state property tax replacement credits. amd state
homrestead creditst If the amount distributed is less than the
available appropriation, the budget agency shall apportion the
excess among the counties in proportion to the final
determination of state property tax replacement credits amd state
honrestead credits for each county and certify the excess amount
for each county to the department and the department of local
government finance. The department shall distribute the certified
additional amount for a county to the county treasurer before
December 15 of the year. Not later than December 31 in the year,
the county treasurer shall allocate the certified additional amount
among the taxing units in the county in proportion to the part of
the total county tax levy imposed by each taxing unit. The taxing
unit shall deposit the allocated amount in the taxing unit's levy
excess fund umder established under IC 6-1.1-18.5-17 or
IC 20-40-10. The allocated amount shall be treated in the same
manner as a levy excess (as defined in IC 6-1.1-18.5-17 and
IC 20-44-3-2) and shall be used only to reduce the part of the
county tax levy imposed by the taxing unit in the immediately
following year.

SECTION 22. IC 6-1.1-22-9, AS AMENDED BY
P.L.219-2007, SECTION 64, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 9. (a)
Except as provided in subsections (b) and (c), the property taxes
assessed for a year under this article are due in two (2) equal
installments on May 10 and November 10 of the following year.

(b) Subsection (a) does not apply if any of the following
apply to the property taxes assessed for the year under this
article:

(1) Subsection (c).
(2) Subsection (d).
(3) Subsection (h).
(4) Subsection (i).
(5) IC 6-1.1-7-7.

(¢) A county council may adopt an ordinance to require a
person to pay the person's property tax liability in one (1)
installment, if the tax liability for a particular year is less than
twenty-five dollars ($25). If the county council has adopted such
an ordinance, then whenever a tax statement mailed under
section 8 of this chapter shows that the person's property tax
liability for a year is less than twenty-five dollars ($25) for the
property covered by that statement, the tax liability for that year
is due in one (1) installment on May 10 of that year.

(d) If the county treasurer receives a copy of an appeal
petition under IC 6-1.1-18.5-12(g) or IC 6-1.1-19-2(g) before the
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county treasurer mails or transmits statements under section 8(a)
of this chapter, the county treasurer may:
(1) mail or transmit the statements without regard to the
pendency of the appeal and, if the resolution of the appeal
by the department of local government finance results in
changes in levies, mail or transmit reconciling statements
under subsection (e); or
(2) delay the mailing or transmission of statements under
section 8(a) of this chapter so that:
(A) the due date of the first installment that would
otherwise be due under subsection (a) is delayed by not
more than sixty (60) days; and
(B) all statements reflect any changes in levies that
result from the resolution of the appeal by the
department of local government finance.

(e) A reconciling statement under subsection (d)(1) must

indicate:
(1) the total amount due for the year;
(2) the total amount of the installments paid that did not
reflect the resolution of the appeal under
IC 6-1.1-18.5-12(g) or IC 6-1.1-19-2(g) by the department
of local government finance;
(3) if the amount under subdivision (1) exceeds the amount
under subdivision (2), the adjusted amount that is payable
by the taxpayer:
(A) as a final reconciliation of all amounts due for the
year; and
(B) not later than
 November 10; or
1) the date or dates establishred under section 95 of
thts chapter; and
(4) if the amount under subdivision (2) exceeds the amount
under subdivision (1), that the taxpayer may claim a refund
of the excess under IC 6-1.1-26.

(f) If property taxes are not paid on or before the due date, the
penalties prescribed in IC 6-1.1-37-10 shall be added to the
delinquent taxes.

(g) Notwithstanding any other law, a property tax liability of
less than five dollars ($5) is increased to five dollars ($5). The
difference between the actual liability and the five dollar ($5)
amount that appears on the statement is a statement processing
charge. The statement processing charge is considered a part of
the tax liability.

(h) If in a county the notices of general reassessment under
IC 6-1.1-4-4 or notices of assessment under IC 6-1.1-4-4.5 for an
assessment date in a calendar year are given to the taxpayers in
the county after March 26 of the immediately succeeding
calendar year, the property taxes that would otherwise be due
under subsection (a) on May 10 of the immediately succeeding
calendar year are due on the later of:

(1) May 10 of the immediately succeeding calendar year;
or

(2) forty-five (45) days after the notices are given to
taxpayers in the county.

(1) If subsection (h) applies, the property taxes that would
otherwise be due under subsection (a) on November 10 of the
immediately succeeding calendar year referred to in subsection
(h) are due on the later of:
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(1) November 10 of the immediately succeeding calendar
year; or

(2) a date determined by the county treasurer that is not
later than December 31 of the immediately succeeding
calendar year.

SECTION 23. IC 6-1.1-37-9, AS AMENDED BY
P.L.219-2007, SECTION 81, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 9. (a) This
section applies when:

(1) an assessment is made or increased after the date or
dates on which the taxes for the year for which the
assessment is made were originally due;

(2) the assessment upon which a taxpayer has been paying
taxes under IC 6-1.1-15-10(a)(1) or IC 6-1.1-15-10(a)(2)
while a petition for review or a judicial proceeding has
been pending is less than the assessment that results from
the final determination of the petition for review or judicial
proceeding; or

(3) the collection of certain ad valorem property taxes has
been enjoined under IC 33-26-6-2, and under the final
determination of the petition for judicial review the
taxpayer is liable for at least part of those taxes.

(b) Except as provided in subsections (c) and (g), a taxpayer
shall pay interest on the taxes the taxpayer is required to pay as
a result of an action or a determination described in subsection
(a) at the rate of ten percent (10%) per year from the original due
date or dates for those taxes to:

(1) the date of payment; or

(2) the date on which penalties for the late payment of a tax

installment may be charged under subsection (e) or (f);
whichever occurs first.

(c) Except as provided in subsection (g), a taxpayer shall pay
interest on the taxes the taxpayer is ultimately required to pay in
excess of the amount that the taxpayer is required to pay under
IC 6-1.1-15-10(a)(1) while a petition for review or a judicial
proceeding has been pending at the overpayment rate established
under Section 6621(c)(1) of the Internal Revenue Code in effect
on the original due date or dates for those taxes from the original
due date or dates for those taxes to:

(1) the date of payment; or

(2) the date on which penalties for the late payment of a tax

installment may be charged under subsection (e) or (f);
whichever occurs first.

(d) With respect to an action or determination described in
subsection (a), the taxpayer shall pay the taxes resulting from
that action or determination and the interest prescribed under
subsection (b) or (c) on or before:

(1) the next May 10; or
(2) the next November 10;
whichever occurs first.

(e) A taxpayer shall, to the extent that the penalty is not
waived under section 195 or 10.7 of this chapter, begin paying
the penalty prescribed in section 10 of this chapter on the day
after the date for payment prescribed in subsection (d) if:

(1) the taxpayer has not paid the amount of taxes resulting
from the action or determination; and
(2) the taxpayer either:
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(A) received notice of the taxes the taxpayer is required
to pay as a result of the action or determination at least
thirty (30) days before the date for payment; or
(B) voluntarily signed and filed an assessment return
for the taxes.
(f) If subsection (e) does not apply, a taxpayer who has not
paid the amount of taxes resulting from the action or
determination shall, to the extent that the penalty is not waived
under section 1675 or 10.7 of this chapter, begin paying the
penalty prescribed in section 10 of this chapter on:
(1) the next May 10 which follows the date for payment
prescribed in subsection (d); or
(2) the next November 10 which follows the date for
payment prescribed in subsection (d);

whichever occurs first.

(g) A taxpayer is not subject to the payment of interest on real
property assessments under subsection (b) or (c) if:

(1) an assessment is made or increased after the date or
dates on which the taxes for the year for which the
assessment is made were due;
(2) the assessment or the assessment increase is made as
the result of error or neglect by the assessor or by any other
official involved with the assessment of property or the
collection of property taxes; and
(3) the assessment:
(A) would have been made on the normal assessment
date if the error or neglect had not occurred; or
(B) increase would have been included in the
assessment on the normal annual assessment date if the
error or neglect had not occurred.

SECTION 24. IC 6-1.1-37-10, AS AMENDED BY
P.L.219-2007, SECTION 82, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10. (a)
Except as provided in scctronms 195 and section 10.7 of this
chapter, if an installment of property taxes is not completely paid
on or before the due date, a penalty shall be added to the unpaid
portion in the year of the initial delinquency. The penalty is equal
to an amount determined as follows:

(D If:
(A) an installment of real property taxes is completely
paid on or before the date thirty (30) days after the due
date; and
(B) the taxpayer is not liable for delinquent property
taxes first due and payable in a previous installment for
the same parcel;

the amount of the penalty is equal to five percent (5%) of

the amount of delinquent taxes.

) If:
(A) an installment of personal property taxes is
completely paid on or before the date thirty (30) days
after the due date; and
(B) the taxpayer is not liable for delinquent property
taxes first due and payable in a previous installment for
a personal property tax return for property in the same
taxing district;

the amount of the penalty is equal to five percent (5%) of

the amount of delinquent taxes.
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(3) If subdivision (1) or (2) does not apply, the amount of
the penalty is equal to ten percent (10%) of the amount of
delinquent taxes.

(b) With respect to property taxes due in two (2) equal
installments under IC 6-1.1-22-9(a), on the day immediately
following the due dates of the first and second installments in
each year following the year of the initial delinquency, an
additional penalty equal to ten percent (10%) of any taxes
remaining unpaid shall be added. With respect to property taxes
due in installments under IC 6-1.1-22-9.5 (before its repeal), an
additional penalty equal to ten percent (10%) of any taxes
remaining unpaid shall be added on the day immediately
following each date that succeeds the last installment due date
by:

(1) six (6) months; or
(2) a multiple of six (6) months.

(c) The penalties under subsection (b) are imposed only on
the principal amount of the delinquent taxes.

(d) If the department of local government finance determines
that an emergency has occurred which precludes the mailing of
the tax statement in any county at the time set forth in
IC 6-1.1-22-8, the department shall establish by order a new date
on which the installment of taxes in that county is due and no
installment is delinquent if paid by the date so established.

(e) If any due date falls on a Saturday, a Sunday, a national
legal holiday recognized by the federal government, or a
statewide holiday, the act that must be performed by that date is
timely if performed by the next succeeding day that is not a
Saturday, a Sunday, or one (1) of those holidays.

(f) Subject to subsections (g) and (h), a payment to the county
treasurer is considered to have been paid by the due date if the
payment is:

(1) received on or before the due date by the county
treasurer or a collecting agent appointed by the county
treasurer;
(2) deposited in United States first class mail:
(A) properly addressed to the principal office of the
county treasurer;
(B) with sufficient postage; and
(C) postmarked by the United States Postal Service as
mailed on or before the due date;
(3) deposited with a nationally recognized express parcel
carrier and is:
(A) properly addressed to the principal office of the
county treasurer; and
(B) verified by the express parcel carrier as:
(1) paid in full for final delivery; and
(ii) received by the express parcel carrier on or before
the due date;
(4) deposited to be mailed through United States registered
mail, United States certified mail, or United States
certificate of mailing:
(A) properly addressed to the principal office of the
county treasurer;
(B) with sufficient postage; and
(C) with a date of registration, certification, or
certificate, as evidenced by any record authenticated by
the United States Postal Service, on or before the due
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date; or
(5) made by an electronic funds transfer and the taxpayer's
bank account is charged on or before the due date.
For purposes of this subsection, "postmarked" does not mean the
date printed by a postage meter that affixes postage to the
envelope or package containing a payment.

(g) If a payment is mailed through the United States mail and
is physically received after the due date without a legible correct
postmark, the person who mailed the payment is considered to
have made the payment on or before the due date if the person
canshow by reasonable evidence that the payment was deposited
in the United States mail on or before the due date.

(h) If a payment is sent via the United States mail or a
nationally recognized express parcel carrier but is not received
by the designated recipient, the person who sent the payment is
considered to have made the payment on or before the due date
if the person:

(1) can show by reasonable evidence that the payment was
deposited in the United States mail, or with the express
parcel carrier, on or before the due date; and

(2) makes a duplicate payment within thirty (30) days after
the date the person is notified that the payment was not
received.

SECTION 25. IC 6-1.1-39-6, AS AMENDED BY
P.L.219-2007, SECTION 83, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 6. (a) An
economic development district may be enlarged by the fiscal
body by following the same procedure for the creation of an
economic development district specified in this chapter. Property
taxes that are attributable to the additional area and allocable to
the economic development district are not eligible for the
property tax replacement credit provided by IC 6-1.1-21-5.
However, subject to subsection (c), amd except as provided
subscctiorn (f); each taxpayer in an additional area is entitled to
an additional credit for taxes (as defined in IC 6-1.1-21-2) that
under IC 6-1.1-22-9 are due and payable in that year. Except as
provided mr subsection (£); One-half (1/2) of the credit shall be
applied to each installment of taxes (as defined in IC 6-1.1-21-2).
This credit equals the amount determined under the following
STEPS for each taxpayer in a taxing district in a county that
contains all or part of the additional area:

STEP ONE: Determine that part of the sum of the amounts

under IC 6-1.1-21-2(g)(1)(A) and IC 6-1.1-21-2(g)(2) that

is attributable to the taxing district.

STEP TWO: Divide:
(A) that part of the county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4 that is
attributable to the taxing district; by
(B) the STEP ONE sum.

STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the total amount of the taxpayer's taxes (as defined
in IC 6-1.1-21-2) levied in the taxing district that would
have been allocated to a special fund under section 5 of
this chapter had the additional credit described in this
section not been given.

The additional credit reduces the amount of proceeds allocated
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to the economic development district and paid into a special fund
under section 5(a) of this chapter.

(b) If the additional credit under subsection (a) is not reduced
under subsection (¢) or (d), the credit for property tax
replacenrent under 1€ 6=11=21=5 and the additional credit under
subsection (a) shall be computed on an aggregate basis for all
taxpayers in a taxing district that contains all or part of an
additional area. The credit for property tax reptacenrent umder
1€ 6=+1=21=5 amd the additional credit under subsection (a) shall
be contbmred applied on the tax statements sent to each taxpayer.

(c) The county fiscal body may, by ordinance, provide that
the additional credit described in subsection (a):

(1) does not apply in a specified additional area; or
(2) is to be reduced by a uniform percentage for all
taxpayers in a specified additional area.

(d) Whenever the county fiscal body determines that granting
the full additional credit under subsection (a) would adversely
affect the interests of the holders of bonds or other contractual
obligations that are payable from allocated tax proceeds in that
economic development district in a way that would create a
reasonable expectation that those bonds or other contractual
obligations would not be paid when due, the county fiscal body
must adopt an ordinance under subsection (c¢) to deny the
additional credit or reduce the additional credit to a level that
creates a reasonable expectation that the bonds or other
obligations will be paid when due. An ordinance adopted under
subsection (c) denies or reduces the additional credit for taxes (as
defined in IC 6-1.1-21-2) first due and payable in any year
following the year in which the ordinance is adopted.

(e) An ordinance adopted under subsection (c¢) remains in
effect until the ordinance is rescinded by the body that originally
adopted the ordinance. However, an ordinance may not be
rescinded if the rescission would adversely affect the interests of
the holders of bonds or other obligations that are payable from
allocated tax proceeds in that economic development district in
a way that would create a reasonable expectation that the
principal of or interest on the bonds or other obligations would
not be paid when due. If an ordinance is rescinded and no other
ordinance is adopted, the additional credit described in
subsection (a) applies to taxes (as defined in IC 6-1.1-21-2) first
due and payable in each year following the year in which the
resolution is rescinded.

) Thrs subsection apphies to am additiomat arca onty to the
cxtemt that the et assessed vatue of property that s assessed as
restdentrat property under the rutes of the departnrent of tocat
governmrernt firarrce 1s ot mrehuded 1 the base assessed vatue: Hf
property tax mstattmrents with respect to a homestead tas defmred
mr 1€ 6=11=26-9=1) are due mr mstatimrents estabisted by the
departmrentt of tocat govermmrent fimance under 1€ 6=+1-22-5-5;
cach taxpayer subject to those mstatinrents nr an additiomnat arca
s ertitted to am additiomat credit umder subsection (@) for the
taxcs (as defimed i 1€ 6=1H1=21=2) duc 1 instattmrents: Fhe credit
shatt be apptted 1 the samre proportion to each mstatinrent of
taxcs (as defimred mr 1€ 6=+1+=21+2)-

SECTION 26. IC 6-1.1-46 IS ADDED TO THE INDIANA
CODE AS A NEW CHAPTER TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]:

Chapter 46. County Government Security Trust Fund
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Sec. 1. As used in this chapter, "adjusted gross income
tax" refers to the state tax on adjusted gross income imposed
on persons (as defined in IC 6-3-1-14).

Sec.2. As used in this chapter, "department" refers to the
department of state revenue.

Sec. 3. As used in this chapter, "distribution" refers to a
distribution to a county to replace the money lost to political
subdivisions in the county as a result of granting homestead
credits.

Sec. 4. As used in this chapter, "fund" refers to the county
government security trust fund established by section 10 of
this chapter.

Sec. 5. As used in this chapter, "homestead credit" refers
to a homestead credit granted under IC 6-1.1-20.9.

Sec. 6. As used in this chapter, "obligation" means bonds,
loans, or other obligations.

Sec. 7. As used in this chapter, "revenue replacement
account" refers to the revenue replacement account of the
fund.

Sec. 8. As used in this chapter, "revenue shortfall
account" refers to the revenue shortfall account of the fund.

Sec. 9. As used in this chapter, "taxable year" has the
meaning set forth in IC 6-3-1-16.

Sec. 10. (a) The county government security trust fund is
established. The fund consists of the following accounts:

(1) The revenue replacement account.
(2) The revenue shortfall account.
(3) Any other account authorized by the budget agency.

(b) The fund shall be administered by the budget agency.

(¢) The treasurer of state shall invest the money in the
fund not currently needed to meet the obligations of the fund
in the same manner as other public funds may be invested.
Interest that accrues from the investments shall be deposited
in the revenue replacement account.

(d) Money may not be transferred, assigned, or otherwise
removed from the fund by the state board of finance, the
budget agency, or any other state agency, except as provided
in this chapter.

Sec. 11. The department shall make the distributions
required under IC 6-1.1-20.9-12 to replace revenue lost from
the granting of homestead credits from the revenue
replacement account. If the amount allocated by the
department from the revenue replacement account exceeds
in the aggregate the balance of money in the fund, the
amount of the deficiency shall be transferred:

(1) first, from the balance of the revenue replacement

account; and

(2) after the money has been exhausted under

subdivision (1), from the state general fund;
to the revenue replacement account. However, any amount
transferred under this section from the state general fund to
the revenue replacement account shall, as soon as funds are
available in the revenue replacement account, be
retransferred from the revenue replacement account to the
state general fund.

Sec. 12. Money that is not needed to make the
distributions for homestead credits, as determined by the
budget agency, shall be transferred from the revenue
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replacement account to the revenue shortfall account. The
money shall be transferred on the schedule determined by
the budget agency.

Sec. 13. The budget agency may, after review by the
budget committee, use money in the revenue shortfall
account for the following purposes:

(1) First, to fully fund distributions for homestead
credits in years in which revenues deposited in the fund
are insufficient to otherwise make all distributions.
(2) Second, to reimburse the state for the revenue lost
from the granting of residential renter's credits under
IC 6-3.1-32.3.
(3) Third, to grant, loan, or advance money to political
subdivisions to provide emergency relief from a
shortfall in property tax revenue resulting from any of
the following:
(A) Erroneous assessed valuation figures that were
used in setting property tax levies or rates.
(B) Erroneous figures that were used to determine a
property tax rate.
(C) Reduction in a political subdivision's property
tax levy under IC 6-1.1-17-16(d).
(D) The payment of refunds that resulted from
taxpayer appeals under IC 6-1.1 or IC 6-1.5.
(4) Fourth, to establish reserves and make payments for
other credit enhancements that will reduce the cost to
political subdivisions of issuing obligations.

Sec. 14. The budget agency, after review by the budget
committee, shall establish written procedures for allocating
money under section 13 of this chapter.

Sec.15.The budget agency may enter into the agreements
necessary to carry out this chapter, including an agreement
with the Indiana finance authority or another entity to
provide for the guarantee of a political subdivision's
obligations or to otherwise facilitate an action described in
section 13(4) of this chapter.

Sec. 16. A loan or an advance from the revenue shortfall
account and any other reimbursement of the revenue
shortfall account required under an agreement shall be
repaid to the revenue shortfallaccount on the schedule, in the
manner, and with the interest determined by the budget
agency, after review by the budget committee.

Sec.17. A duty to make a payment from the fund does not
represent or constitute a debt of the state within the meaning
of the Constitution of the State of Indiana or Indiana law.

Sec. 18. Money in an account in the fund at the end of a
state fiscal year does not revert to the state general fund.
However, if the unencumbered balance in the revenue
shortfall account at the end of a particular state fiscal year
(after deducting any amount needed to meet the
requirements of this chapter, as determined by the budget
agency) exceeds thirty percent (30%) of the amount
deposited in the fund in the state fiscal year, the budget
agency shall transfer the excess from the revenue shortfall
account to the state general fund.

SECTION 27. IC 6-2.5-2-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 2. (a) The state
gross retail tax is measured by the gross retail income received
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by aretail merchant in a retail unitary transaction and is imposed
at the following rates:

STATE GROSS RETAIL INCOME
GROSS FROM THE
RETAIL RETAIL UNITARY
TAX TRANSACTION
$ & tess than $ 6:69
$ 60t at teast $ 669 but tess than $ 025
$ 662 at feast § 625 but tess than $ 042
$ 693 at feast § 642 but tess than $ 659
$ 004 at tfeast § 659 but tess than $ 075
$ 605 at teast $ 675 but tess than $ 692
$ 606 at teast § 692 but tess than $1+69
$ 0 less than $0.07
$ 0.01 at least $ 0.07 but less than  $0.21
$ 0.02 at least $ 0.21 but less than $0.36
$ 0.03 at least $ 0.36 but less than  $0.50
$ 0.04 at least $ 0.50 but less than  $0.64
$ 0.05 at least $ 0.64 but less than  $0.78
$ 0.06 at least $ 0.78 but less than $0.93
$ 0.07 at least $ 0.93 but less than $1.08

On a retail unitary transaction in which the gross retail income
received by the retail merchant is one dollar and mimre eight cents
51999 ($1.08) or more, the state gross retail tax is stx seven
percent (6% (7%) of that gross retail income.

(b) If the tax, computed under subsection (a), results in a
fraction of one-half cent ($0.005) or more, the amount of the tax
shall be rounded to the next additional cent.

SECTION 28. IC 6-2.5-6-7 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 7. Except as
otherwise provided in IC 6-2.5-7 or in this chapter, a retail
merchant shall pay to the department, for a particular reporting
period, an amount equal to the product of:

(1) stx seven percent t6%); (7% ); multiplied by

(2) the retail merchant's total gross retail income from

taxable transactions made during the reporting period.
The amount determined under this section is the retail merchant's
state gross retail and use tax liability regardless of the amount of
tax he actually collects.

SECTION 29. IC 6-2.5-6-8 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 8. (a) For
purposes of determining the amount of state gross retail and use
taxes which he must remit under section 7 of this chapter, a retail
merchant may exclude from his gross retail income from retail
transactions made during a particular reporting period, an amount
equal to the product of:

(1) the amount of that gross retail income; multiplied by
(2) the retail merchant's "income exclusion ratio" for the
tax year which contains the reporting period.

(b) A retail merchant's "income exclusion ratio" for a
particular tax year equals a fraction, the numerator of which is
the retail merchant's estimated total gross retail income for the
tax year from unitary retail transactions which produce gross
retail income of less than mimre eight cents t$6-69 ($0.08) each,
and the denominator of which is the retail merchant's estimated
total gross retail income for the tax year from all retail
transactions.
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(c) In order to minimize a retail merchant's record keeping
requirements, the department shall prescribe a procedure for
determining the retail merchant's income exclusion ratio for a tax
year, based on a period of time, not to exceed fifteen (15)
consecutive days, during the first quarter of the retail merchant's
tax year. However, the period of time may be changed if the
change is requested by the retail merchant because of hrs the
retail merchant's peculiar accounting procedures or marketing
factors. In addition, if a retail merchant has multiple sales
locations or diverse types of sales, the department shall permit
the retail merchant to determine the ratio on the basis of a
representative sampling of the locations and types of sales.

SECTION 30. IC 6-2.5-6-10, AS AMENDED BY
P.L.211-2007, SECTION 18, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 10. (a) In order
to compensate retail merchants for collecting and timely
remitting the state gross retail tax and the state use tax, every
retail merchant, except a retail merchant referred to in subsection
(c), is entitled to deduct and retain from the amount of those
taxes otherwise required to be remitted under IC 6-2.5-7-5 or
under this chapter, if timely remitted, a retail merchant's
collection allowance.

(b) The allowance equals a percentage of the retail merchant's
state gross retail and use tax liability accrued during a calendar
year, specified as follows:

(1) Erghty=three Seventy-one hundredths percent t6-83%);
(0.71%), if the retail merchant's state gross retail and use
tax liability accrued during the state fiscal year ending on
June 30 of the immediately preceding calendar year did not
exceed sixty thousand dollars ($60,000).
(2) Six=tenths Fifty-two hundredths percent (6-6%);
(0.52%), if the retail merchant's state gross retail and use
tax liability accrued during the state fiscal year ending on
June 30 of the immediately preceding calendar year:
(A) was greater than sixty thousand dollars (360,000);
and
(B) did not exceed six hundred thousand dollars
($600,000).
(3) Three=tenthrs Twenty-six hundredths percent (6-3%);
(0.26%), if the retail merchant's state gross retail and use
tax liability accrued during the state fiscal year ending on
June 30 of the immediately preceding calendar year was
greater than six hundred thousand dollars ($600,000).

(¢) A retail merchant described in IC 6-2.5-4-5 or
IC 6-2.5-4-6 is not entitled to the allowance provided by this
section.

SECTION 31. IC 6-2.5-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 3. (a) With
respect to the sale of gasoline which is dispensed from a metered
pump, a retail merchant shall collect, for each unit of gasoline
sold, state gross retail tax in an amount equal to the product,
rounded to the nearest one-tenth of one cent ($0.001), of:

(1) the price per unit before the addition of state and federal

taxes; multiplied by

(2) stx seven percent t6%5) (7%).
The retail merchant shall collect the state gross retail tax
prescribed in this section even if the transaction is exempt from
taxation under IC 6-2.5-5.
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(b) With respect to the sale of special fuel or kerosene which
is dispensed from a metered pump, unless the purchaser provides
an exemption certificate in accordance with IC 6-2.5-8-8, aretail
merchant shall collect, for each unit of special fuel or kerosene
sold, state gross retail tax in an amount equal to the product,
rounded to the nearest one-tenth of one cent ($0.001), of:

(1) the price per unit before the addition of state and federal

taxes; multiplied by

(2) stx seven percent t6%) (7%).
Unless the exemption certificate is provided, the retail merchant
shall collect the state gross retail tax prescribed in this section
even if the transaction is exempt from taxation under IC 6-2.5-5.

SECTION 32. IC 6-2.5-7-5, AS AMENDED BY
P.L.182-2007, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec. 5. (a) Each retail
merchant who dispenses gasoline or special fuel from a metered
pump shall, in the manner prescribed in IC 6-2.5-6, report to the
department the following information:

(1) The total number of gallons of gasoline sold from a
metered pump during the period covered by the report.
(2) The total amount of money received from the sale of
gasoline described in subdivision (1) during the period
covered by the report.

(3) That portion of the amount described in subdivision (2)
which represents state and federal taxes imposed under this
article, IC 6-6-1.1, or Section 4081 of the Internal Revenue
Code.

(4) The total number of gallons of special fuel sold from a
metered pump during the period covered by the report.
(5) The total amount of money received from the sale of
special fuel during the period covered by the report.

(6) That portion of the amount described in subdivision (5)
that represents state and federal taxes imposed under this
article, IC 6-6-2.5, or Section 4041 of the Internal Revenue
Code.

(7) The total number of gallons of E85 sold from a metered
pump during the period covered by the report.

(b) Concurrently with filing the report, the retail merchant
shall remit the state gross retail tax in an amount which equals
frve six and sixtyssix fifty-four hundredths percent 5-66%)
(6.54%) of the gross receipts, including state gross retail taxes
butexcluding Indiana and federal gasoline and special fuel taxes,
received by the retail merchant from the sale of the gasoline and
special fuel that is covered by the report and on which the retail
merchant was required to collect state gross retail tax. The retail
merchant shall remit that amount regardless of the amount of
state gross retail tax which tre the retail merchant has actually
collected under this chapter. However, the retail merchant is
entitled to deduct and retain the amounts prescribed in subsection
(c), IC 6-2.5-6-10, and IC 6-2.5-6-11.

(c) A retail merchant is entitled to deduct from the amount of
state gross retail tax required to be remitted under subsection (b)
the amount determined under STEP THREE of the following
formula:

STEP ONE: Determine:
(A) the sum of the prepayment amounts made during
the period covered by the retail merchant's report;
minus
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(B) the sum of prepayment amounts collected by the
retail merchant, in the merchant's capacity as a qualified
distributor, during the period covered by the retail
merchant's report.
STEP TWO: Subject to subsection (d), for reporting
periods ending before July 1, 2020, determine the product
of:
(A) eighteen cents ($0.18); multiplied by
(B) the number of gallons of E85 sold at retail by the
retail merchant during the period covered by the retail
merchant's report.
STEP THREE: Add the amounts determined under STEPS
ONE and TWO.
For purposes of this section, a prepayment of the gross retail tax
is presumed to occur on the date on which it is invoiced.

(d) The total amount of deductions allowed under subsection
(¢) STEP TWO may not exceed one million dollars ($1,000,000)
for all retail merchants in all reporting periods. A retail merchant
is not required to apply for an allocation of deductions under
subsection (¢c) STEP TWO. Ifthe department determines that the
sum of:

(1) the deductions that would otherwise be reported under
subsection (¢) STEP TWO for a reporting period; plus
(2) the total amount of deductions granted under subsection
(¢) STEP TWO in all preceding reporting periods;
will exceed one million dollars ($1,000,000), the department
shall publish in the Indiana Register a notice that the deduction
program under subsection (¢) STEP TWO is terminated after the
date specified in the notice and that no additional deductions will
be granted for retail transactions occurring after the date
specified in the notice.

SECTION 33. IC 6-2.5-10-1, AS AMENDED BY
P.L.234-2007, SECTION 40, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE AUGUST 1, 2008]: Sec. 1. (a) The
department shall account for all state gross retail and use taxes
that it collects.

(b) The department shall deposit those collections in the
following manner:

(1) Fifty Thirty-five and seven hundred twenty-one
thousandths percent (56%6) (35.721%) of the collections
shall be paid into the property tax replacement fund
established under IC 6-1.1-21.

(2) Fourteen and two hundred eighty-six thousandths
percent (14.286%) of the collections shall be deposited
in the county government security trust fund
established by IC 6-1.1-46-10.

2y (3) Forty-nine and sixty=sevenr thousamndtirs one
hundred ninety-four thousandths percent (#9-667%)
(49.194%) of the collections shall be paid into the state
general fund.

37 (4) Secventyssix humdredths Six hundred fifty
thousandths of one percent (6-76%) (0.650%) of the
collections shall be paid into the public mass transportation
fund established by IC 8-23-3-8.

&) (5) Thirty=three Twenty-eight thousandths of one
percent t6:633%) (0.028%) of the collections shall be
deposited into the industrial rail service fund established
under IC 8-3-1.7-2.
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5y (6) Fourtcer=humdredtis One hundred twenty-one
thousandths of one percent (9-14%) (0.121%) of the
collections shall be deposited into the commuter rail
service fund established under IC 8-3-1.5-20.5.

SECTION 34. IC 6-3-1-3.5, AS AMENDED BY
P.L.144-2007, SECTION 3, AS AMENDED BY P.L.211-2007,
SECTION 19, AND AS AMENDED BY P.L.223-2007,
SECTION 1, IS CORRECTED AND AMENDED TO READ
AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3.5.
When used in this article, the term "adjusted gross income" shall
mean the following:

(a) In the case of all individuals, "adjusted gross income" (as
defined in Section 62 of the Internal Revenue Code), modified as
follows:

(1) Subtract income that is exempt from taxation under this
article by the Constitution and statutes of the United States.
(2) Add an amount equal to any deduction or deductions
allowed or allowable pursuant to Section 62 of the Internal
Revenue Code for taxes based on or measured by income
and levied at the state level by any state of the United
States.
(3) Subtract one thousand dollars ($1,000), or in the case of
a joint return filed by a husband and wife, subtract for each
spouse one thousand dollars ($1,000).
(4) Subtract one thousand dollars ($1,000) for:
(A) each of the exemptions provided by Section 151(c)
of the Internal Revenue Code;
(B) each additional amount allowable under Section
63(f) of the Internal Revenue Code; and
(C) the spouse of the taxpayer if a separate return is
made by the taxpayer and if the spouse, for the calendar
year in which the taxable year of the taxpayer begins,
has no gross income and is not the dependent of another
taxpayer.
(5) Subtract:
(A) for taxable years beginning after December 31,
2004, one thousand five hundred dollars ($1,500) for
each of the exemptions allowed under Section
151(c)(1)(B) of the Internal Revenue Code (as effective
January 1, 2004); and
(B) five hundred dollars ($500) for each additional
amount allowable under Section 63(f)(1) of the Internal
Revenue Code if the adjusted gross income of the
taxpayer, or the taxpayer and the taxpayer's spouse in
the case of a joint return, is less than forty thousand
dollars ($40,000).
This amount is in addition to the amount subtracted under
subdivision (4).
(6) Subtract an amount equal to the lesser of:
(A) that part of the individual's adjusted gross income
(as defined in Section 62 of the Internal Revenue Code)
for that taxable year that is subject to a tax that is
imposed by a political subdivision of another state and
that is imposed on or measured by income; or
(B) two thousand dollars ($2,000).
(7) Add an amount equal to the total capital gain portion of
alump sum distribution (as defined in Section 402(e)(4)(D)
of the Internal Revenue Code) if the lump sum distribution
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is received by the individual during the taxable year and if
the capital gain portion of the distribution is taxed in the
manner provided in Section 402 of the Internal Revenue
Code.
(8) Subtract any amounts included in federal adjusted gross
income under Section 111 of the Internal Revenue Code as
a recovery of items previously deducted as an itemized
deduction from adjusted gross income.
(9) Subtract any amounts included in federal adjusted gross
income under the Internal Revenue Code which amounts
were received by the individual as supplemental railroad
retirement annuities under 45 U.S.C. 231 and which are not
deductible under subdivision (1).
(10) Add an amount equal to the deduction allowed under
Section 221 of the Internal Revenue Code for married
couples filing joint returns if the taxable year began before
January 1, 1987.
(11) Add an amount equal to the interest excluded from
federal gross income by the individual for the taxable year
under Section 128 of the Internal Revenue Code if the
taxable year began before January 1, 1985.
(12) Subtract an amount equal to the amount of federal
Social Security and Railroad Retirement benefits included
in a taxpayer's federal gross income by Section 86 of the
Internal Revenue Code.
(13) In the case of a nonresident taxpayer or a resident
taxpayer residing in Indiana for a period of less than the
taxpayer's entire taxable year, the total amount of the
deductions allowed pursuant to subdivisions (3), (4), (5),
and (6) shall be reduced to an amount which bears the same
ratio to the total as the taxpayer's income taxable in Indiana
bears to the taxpayer's total income.
(14) In the case of an individual who is a recipient of
assistance under IC 12-10-6-1, IC 12-10-6-2.1,
IC 12-15-2-2, or IC 12-15-7, subtract an amount equal to
that portion of the individual's adjusted gross income with
respect to which the individual is not allowed under federal
law to retain an amount to pay state and local income taxes.
(15) In the case of an eligible individual, subtract the
amount of a Holocaust victim's settlement payment
included in the individual's federal adjusted gross income.
(16) For taxable years beginning after December 31, 1999,
subtract an amount equal to the portion of any premiums
paid during the taxable year by the taxpayer for a qualified
long term care policy (as defined in IC 12-15-39.6-5) for
the taxpayer or the taxpayer's spouse, or both.
+7) Subtract amr amrount equat to the tesser of:

A for a taxabte year:

umder subsection ()5 amd
five trumdred dottars ($2;5669; or

B) the amrount of property taxes that are pard durmg

the taxable year i fndtama by the mdividuat on the
18y (17) Subtract an amount equal to the amount of a
September 11 terrorist attack settlement payment included
in the individual's federal adjusted gross income.
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19y (18) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that owns property
for which bonus depreciation was allowed in the current
taxable year or in an earlier taxable year equal to the
amount of adjusted gross income that would have been
computed had an election not been made under Section
168(k) of the Internal Revenue Code to apply bonus
depreciation to the property in the year that it was placed
in service.
267 (19) Add an amount equal to any deduction allowed
under Section 172 of the Internal Revenue Code.
21y (20) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that placed Section
179 property (as defined in Section 179 of the Internal
Revenue Code) in service in the current taxable year or in
an earlier taxable year equal to the amount of adjusted
gross income that would have been computed had an
election for federal income tax purposes not been made for
the year in which the property was placed in service to take
deductions under Section 179 of the Internal Revenue Code
in a total amount exceeding twenty-five thousand dollars
(825,000).
225 (21) Add an amount equal to the amount that a
taxpayer claimed as a deduction for domestic production
activities for the taxable year under Section 199 of the
Internal Revenue Code for federal income tax purposes.
237 (22) Subtract an amount equal to the amount of the
taxpayer's qualified military income that was not excluded
from the taxpayer's gross income for federal income tax
purposes under Section 112 of the Internal Revenue Code.
(23) Subtract income that is:

(4) exempt from taxation under IC 6-3-2-21.7; and

(B) included in the individual's federal adjusted gross

income under the Internal Revenue Code.

(b) In the case of corporations, the same as "taxable income"

(as defined in Section 63 of the Internal Revenue Code) adjusted
as follows:

(1) Subtract income that is exempt from taxation under this
article by the Constitution and statutes of the United States.
(2) Add an amount equal to any deduction or deductions
allowed or allowable pursuant to Section 170 of the
Internal Revenue Code.

(3) Add an amount equal to any deduction or deductions
allowed or allowable pursuant to Section 63 of the Internal
Revenue Code for taxes based on or measured by income
and levied at the state level by any state of the United
States.

(4) Subtract an amount equal to the amount included in the
corporation's taxable income under Section 78 of the
Internal Revenue Code.

(5) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that owns property
for which bonus depreciation was allowed in the current
taxable year or in an earlier taxable year equal to the
amount of adjusted gross income that would have been
computed had an election not been made under Section
168(k) of the Internal Revenue Code to apply bonus
depreciation to the property in the year that it was placed
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in service.
(6) Add an amount equal to any deduction allowed under
Section 172 of the Internal Revenue Code.
(7) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that placed Section
179 property (as defined in Section 179 of the Internal
Revenue Code) in service in the current taxable year or in
an earlier taxable year equal to the amount of adjusted
gross income that would have been computed had an
election for federal income tax purposes not been made for
the year in which the property was placed in service to take
deductions under Section 179 of the Internal Revenue Code
in a total amount exceeding twenty-five thousand dollars
(825,000).
(8) Add an amount equal to the amount that a taxpayer
claimed as a deduction for domestic production activities
for the taxable year under Section 199 of the Internal
Revenue Code for federal income tax purposes.
(9) Add to the extent required by IC 6-3-2-20 the amount
of intangible expenses (as defined in IC 6-3-2-20) and any
directly related intangible interest expenses (as defined in
IC 6-3-2-20) for the taxable year that reduced the
corporation's taxable income (as defined in Section 63 of
the Internal Revenue Code) for federal income tax
purposes.
(10) Add an amount equal to any deduction for dividends
paid (as defined in Section 561 of the Internal Revenue
Code) to shareholders of a captive real estate investment
trust (as defined in section 34.5 of this chapter).
76+ (11) Subtract income that is:
(4) exempt from taxation under IC 6-3-2-21.7; and
(B) included in the corporation's taxable income under
the Internal Revenue Code.

(c) In the case of life insurance companies (as defined in
Section 816(a) of the Internal Revenue Code) that are organized
under Indiana law, the same as "life insurance company taxable
income" (as defined in Section 801 of the Internal Revenue
Code), adjusted as follows:

(1) Subtract income that is exempt from taxation under this
article by the Constitution and statutes of the United States.
(2) Add an amount equal to any deduction allowed or
allowable under Section 170 of the Internal Revenue Code.
(3) Add an amount equal to a deduction allowed or
allowable under Section 805 or Section 831(c) of the
Internal Revenue Code for taxes based on or measured by
income and levied at the state level by any state.

(4) Subtract an amount equal to the amount included in the
company's taxable income under Section 78 of the Internal
Revenue Code.

(5) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that owns property
for which bonus depreciation was allowed in the current
taxable year or in an earlier taxable year equal to the
amount of adjusted gross income that would have been
computed had an election not been made under Section
168(k) of the Internal Revenue Code to apply bonus
depreciation to the property in the year that it was placed
in service.
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(6) Add an amount equal to any deduction allowed under
Section 172 or Section 8§10 of the Internal Revenue Code.
(7) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that placed Section
179 property (as defined in Section 179 of the Internal
Revenue Code) in service in the current taxable year or in
an earlier taxable year equal to the amount of adjusted
gross income that would have been computed had an
election for federal income tax purposes not been made for
the year in which the property was placed in service to take
deductions under Section 179 ofthe Internal Revenue Code
in a total amount exceeding twenty-five thousand dollars
(825,000).
(8) Add an amount equal to the amount that a taxpayer
claimed as a deduction for domestic production activities
for the taxable year under Section 199 of the Internal
Revenue Code for federal income tax purposes.
(9) Subtract income that is:

(4) exempt from taxation under IC 6-3-2-21.7; and

(B) included in the insurance company's taxable income

under the Internal Revenue Code.

(d) In the case of insurance companies subject to tax under
Section 831 of the Internal Revenue Code and organized under
Indiana law, the same as "taxable income" (as defined in Section
832 of the Internal Revenue Code), adjusted as follows:

(1) Subtract income that is exempt from taxation under this
article by the Constitution and statutes of the United States.
(2) Add an amount equal to any deduction allowed or
allowable under Section 170 of the Internal Revenue Code.
(3) Add an amount equal to a deduction allowed or
allowable under Section 805 or Section 831(c) of the
Internal Revenue Code for taxes based on or measured by
income and levied at the state level by any state.

(4) Subtract an amount equal to the amount included in the
company's taxable income under Section 78 of the Internal
Revenue Code.

(5) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that owns property
for which bonus depreciation was allowed in the current
taxable year or in an earlier taxable year equal to the
amount of adjusted gross income that would have been
computed had an election not been made under Section
168(k) of the Internal Revenue Code to apply bonus
depreciation to the property in the year that it was placed
in service.

(6) Add an amount equal to any deduction allowed under
Section 172 of the Internal Revenue Code.

(7) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that placed Section
179 property (as defined in Section 179 of the Internal
Revenue Code) in service in the current taxable year or in
an earlier taxable year equal to the amount of adjusted
gross income that would have been computed had an
election for federal income tax purposes not been made for
the year in which the property was placed in service to take
deductions under Section 179 of the Internal Revenue Code
in a total amount exceeding twenty-five thousand dollars
(825,000).
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(8) Add an amount equal to the amount that a taxpayer
claimed as a deduction for domestic production activities
for the taxable year under Section 199 of the Internal
Revenue Code for federal income tax purposes.
(9) Subtract income that is:
(A) exempt from taxation under IC 6-3-2-21.7; and
(B) included in the insurance company's taxable income
under the Internal Revenue Code.

(e) In the case of trusts and estates, "taxable income" (as
defined for trusts and estates in Section 641(b) of the Internal
Revenue Code) adjusted as follows:

(1) Subtract income that is exempt from taxation under this
article by the Constitution and statutes of the United States.
(2) Subtract an amount equal to the amount of a September
11 terrorist attack settlement payment included in the
federal adjusted gross income of the estate of a victim of
the September 11 terrorist attack or a trust to the extent the
trust benefits a victim of the September 11 terrorist attack.
(3) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that owns property
for which bonus depreciation was allowed in the current
taxable year or in an earlier taxable year equal to the
amount of adjusted gross income that would have been
computed had an election not been made under Section
168(k) of the Internal Revenue Code to apply bonus
depreciation to the property in the year that it was placed
in service.
(4) Add an amount equal to any deduction allowed under
Section 172 of the Internal Revenue Code.
(5) Add or subtract the amount necessary to make the
adjusted gross income of any taxpayer that placed Section
179 property (as defined in Section 179 of the Internal
Revenue Code) in service in the current taxable year or in
an earlier taxable year equal to the amount of adjusted
gross income that would have been computed had an
election for federal income tax purposes not been made for
the year in which the property was placed in service to take
deductions under Section 179 ofthe Internal Revenue Code
in a total amount exceeding twenty-five thousand dollars
(825,000).
(6) Add an amount equal to the amount that a taxpayer
claimed as a deduction for domestic production activities
for the taxable year under Section 199 of the Internal
Revenue Code for federal income tax purposes.
(7) Subtract income that is:

(A) exempt from taxation under IC 6-3-2-21.7; and

(B) included in the taxpayer's taxable income under the

Internal Revenue Code.

) Thrs subsectionr apphies onty to the extent that am
mrdividuat patd property taxes mr 2664 that were mmposed for the
March 15 206625 assessmrent date or the Famuary 157 206033
subsection tay(t7) 1s equat to the amount determired under STEP
FHVE of the fotowing formmutas

STEP ONE: Beternmime the anrount of property taxes that
the taxpayer pard after Becember 315 26035 m the taxabic
year for property taxes tmposed for the March 15 2662;
assessnrent date and the Fanuary 15; 26935 assessnrent date:
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STEP TWO- Betermmine the amrount of property taxes that
the taxpayer pard m the taxabte year for the March 15 26635
assesstrent date amd the Famuary 15; 26045 assessnrent dates
STEP THREE: Betermine the result of the STEP ONE
STEP FOUR: Muttipty the STEP THREE amount by two
thousamd five humdred dottars ($25500)-

STEP FHVE: Determe the sumr of the STEP FOUR
anrount amd two thousand five hrumdred dottars (5255667

SECTION 35. IC 6-3-2-1 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 1. (a) Each
taxable year, a tax at the rate of three amd four=tenths five percent
4% (5%) of adjusted gross income is imposed upon the
adjusted gross income of every resident person, and on that part
ofthe adjusted gross income derived from sources within Indiana
of every nonresident person.

(b) Except as provided in section 1.5 of this chapter, each
taxable year, a tax at the rate of eight and five-tenths percent
(8.5%) of adjusted gross income is imposed on that part of the
adjusted gross income derived from sources within Indiana of
every corporation.

SECTION 36.1C 6-3-2-4, AS AMENDED BY P.L.144-2007,
SECTION 5, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 4. (a) Each taxable
year, an individual, or the individual's surviving spouse, is
entitled to an adjusted gross income tax deduction for the first
five thousand dollars ($5,000) of income, including retirement or
survivor's benefits, received during the taxable year by the
individual, or the individual's surviving spouse, for the
individual's service in an active or reserve component of the
armed forces of the United States, including the army, navy, air
force, coast guard, marine corps, merchant marine, Indiana army
national guard, or Indiana air national guard. However, a person
who is less than sixty (60) years of age on the last day of the
person's taxable year is not, for that taxable year, entitled to a
deduction under this section for retirement or survivor's benefits.

(b) An individual whose qualified military income is
subtracted from the individual's federal adjusted gross income
under 1€ 6=3=1+=3-5=)(23) IC 6-3-1-3.5(a)(22) for Indiana
individual income tax purposes is not, for that taxable year,
entitled to a deduction under this section for the individual's
qualified military income.

SECTION 37. IC 6-3-7-3 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE AUGUST 1, 2008]: Sec. 3. (a) At
The revenues derived from collection of the adjusted gross
income tax imposed on corporations shall be deposited in the
state general fund.

(b) Allrevenues derived from collection of the adjusted gross
income tax imposed on persons shall be deposited as follows:

(1) Erghty=six Fifty-eight and forty-eight hundredths
percent (86%7) (58.48%) in the state general fund.

(2) Thirty-two percent (32%) in the county government
security trust fund established by IC 6-1.1-46-10.

2y Fourteenr (3) Nine and fifty-two hundredths percent
4% (9.52%) in the property tax replacement fund.

SECTION 38.1C 6-3.1-32.3ISADDED TO THE INDIANA
CODE AS A NEW CHAPTER TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008 (RETROACTIVE)]:
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Chapter 32.3. Residential Renter's Credit

Sec. 1. As used in this chapter, "credit" refers to a credit
granted by this chapter against adjusted gross income.

Sec. 2. (a) As used in this chapter, a "dwelling" includes
a single family dwelling and unit of a multifamily dwelling.

(b) The term does not include a dwelling that is exempt
from Indiana property tax.

Sec. 3. An individual who rents a dwelling for use as the
individual's principal place of residence is entitled to a credit
against the individual's adjusted gross income.

Sec. 4. The amount of the credit is equal to eight percent
(8%) of the amount of rent paid by the individual with
respect to the dwelling during the taxable year.

Sec. 5. A husband and wife filing a joint adjusted gross
income tax return for a particular taxable year may not
claim more than one (1) credit in a taxable year.

Sec. 6. If the amount of a credit for which an individual is
eligible in a taxable year exceeds the individual's adjusted
gross income tax liability for the taxable year, the individual
is entitled to elect to:

(1) receive a refund of the excess credit; or
(2) carry the excess over to the following taxable years,
if the individual does not elect to have the excess
refunded.
The amount of the credit carryover from a taxable year shall
be reduced to the extent that the carryover is used by the
individual to obtain a credit under this chapter for any
subsequent taxable year. An individual is not entitled to a
carryback.

Sec. 7. To receive the credit, an individual must claim the
credit on the individual's state tax return or returns in the
manner prescribed by the department. The individual must
submit to the department all information that the
department determines is necessary to determine the
individual's eligibility for the credit.

SECTION 39. IC 6-3.5-1.1-11, AS AMENDED BY
P.L.224-2007, SECTION 63, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 11. (a)
Except for:

(1) revenue that must be used to pay the costs of:
(A) financing, constructing, acquiring, improving,
renovating, equipping, operating, or maintaining
facilities and buildings;
(B) debt service on bonds; or
(C) lease rentals;
under section 2.3 of this chapter;
(2) revenue that must be used to pay the costs of operating
a jail and juvenile detention center under section 2.5(d) of
this chapter;
(3) revenue that must be used to pay the costs of:
(A) financing, constructing, acquiring, improving,
renovating, equipping, operating, or maintaining
facilities and buildings;
(B) debt service on bonds; or
(C) lease rentals;
under section 2.8 of this chapter;
(4) revenue that must be used to pay the costs of
construction, improvement, renovation, or remodeling of a
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jail and related buildings and parking structures under

section 2.7, 2.9, or 3.3 of this chapter;

(5) revenue that must be used to pay the costs of operating

and maintaining a jail and justice center under section

3.5(d) of this chapter;

(6) revenue that must be used to pay the costs of

constructing, renovating, or

equipping a county courthouse under section 3.6 of this

chapter; or

(7) revenue attributable to a tax rate under section 24, 25,

or 26 of this chapter;
the certified distribution received by a county treasurer shall, in
the manner prescribed in this section, be allocated, distributed,
and used by the civil taxing units and school corporations of the
county as certified shares and property tax replacement credits.

(b) Before August 10 of each calendar year, each county

auditor shall determine the part of the certified distribution for
the next succeeding calendar year that will be allocated as
property tax replacement credits and the part that will be
allocated as certified shares. The percentage of a certified
distribution that will be allocated as property tax replacement
credits or as certified shares depends upon the county adjusted
gross income tax rate for resident county taxpayers in effect on
August 1 of the calendar year that precedes the year in which the
certified distribution will be received by two (2) years. The
percentages are set forth in the following table:

acquiring, improving,

PROPERTY
COUNTY TAX
ADJUSTED GROSS REPLACEMENT CERTIFIED
INCOME TAX RATE CREDITS SHARES
5% 56% 56%
-75% 33 3% 66 213%
% 25% 5%
0.5% 25% 75%
0.75% 16 2/3% 83 1/3%
1% 12 12% 87 1/2%

(c) The part of a certified distribution that constitutes property
tax replacement credits shall be distributed as provided under
sections 12, 13, and 14 of this chapter.

(d) The part of a certified distribution that constitutes certified
shares shall be distributed as provided by section 15 of this
chapter.

SECTION 40. IC 6-3.5-1.1-26, AS ADDED BY
P.L.224-2007, SECTION 68, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 26. (a) A
county council may impose a tax rate under this section to
provide property tax reliefto political subdivisions in the county.
A county council is not required to impose any other tax before
imposing a tax rate under this section.

(b) A tax rate under this section may be imposed in increments
of five hundredths of one percent (0.05%) determined by the
county council. A tax rate under this section may not exceed one
percent (1%).

(c) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

(d) If a county council adopts an ordinance to impose or
increase a tax rate under this section, the county auditor shall
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send a certified copy of the ordinance to the department and the
department of local government finance by certified mail.

(e) A tax rate under this section may be imposed, increased,
decreased, or rescinded by a county council at the same time and
in the same manner that the county council may impose or
increase a tax rate under section 24 of this chapter.

(f) Tax revenue attributable to a tax rate under this section
may be used for any combination of the following purposes, as
specified by ordinance of the county council:

(1) The tax revenue may be used to provide local property
tax replacement credits at a uniform rate to all taxpayers in
the county. Any tax revenue that is attributable to the tax
rate under this section and that is used to provide local
property tax replacement credits under this subdivision
shall be distributed to civil taxing units and school
corporations in the county in the same manner that certified
distributions are allocated as property tax replacement
credits under section 12 of this chapter. The department of
local government finance shall provide each county auditor
with the amount of property tax replacement credits that
each civil taxing unit and school corporation in the
auditor's county is entitled to receive wunder this
subdivision. The county auditor shall then certify to each
civil taxing unit and school corporation the amount of
property tax replacement credits the civil taxing unit or
school corporation is entitled to receive under this
subdivision during that calendar year. The property tax
replacement credit shall be applied after any credit
available under IC 6-1.1-20.9, IC 6-1.1-21,
IC 6-3.5-7-26, or section 11 of this chapter.
2y Fhre tax revenue nray be used to umitformty mrerease the
homrestead credit percentage mr the county: The additiomat
homrestead credits shalt be treated for att purposes as
credits stratt be appthied to the et property taxes due on the
homrestead after thre appheation of att other assessed vatue
deductions or property tax deductions amd credits that
appty to the anmount owed under 1€ 6=t The department
homrestead credit percentage for a particutar year based o
the amount of tax revenue that witt be used under thrs
subdtviston to provide additionat tromrestead credits 1 that
year:
3 (2) The tax revenue may be used to provide local
property tax replacement credits at a uniform rate for all
qualified residential property fas defmed mr
1€ 6=+1=20-6=4) consisting of:
(A) real property consisting of not more than four (4)
units that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more;
(B) mobile homes (as defined in IC 6-1.1-1-8.7) that
are regularly used to rent or otherwise furnish
residential accommodations for periods of thirty (30)
days or more; and
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(C) real property consisting of at least five (5) units
that are regularly used to rent or otherwise furnish
residentialaccommodations for periods of thirty (30)
days or more;
in the county, including not more than one (1) acre used
for residential purposes on which the real property or
mobile homes are located, regardless of whether the
property is classified as residential or commercial
under the rules adopted by the department of local
government finance. Any tax revenue that is attributable
to the tax rate under this section and that is used to provide
local property tax replacement credits under this
subdivision shall be distributed to civil taxing units and
school corporations in the county in the same manner that
certified distributions are allocated as property tax
replacement credits under section 12 of this chapter. The
department of local government finance shall provide each
county auditor with the amount of property tax replacement
credits that each civil taxing unit and school corporation in
the auditor's county is entitled to receive under this
subdivision. The county auditor shall then certify to each
civil taxing unit and school corporation the amount of
property tax replacement credits the civil taxing unit or
school corporation is entitled to receive under this
subdivision during that calendar year. The property tax
replacement credit shall be applied after any credit
available under IC 6-1.1-20.9, IC 6-1.1-21,
IC 6-3.5-7-26, or section 11 of this chapter.

(g) The tax rate under this section and the tax revenue
attributable to the tax rate under this section shall not be
considered for purposes of computing:

(1) the maximum income tax rate that may be imposed in
a county under section 2 of this chapter or any other
provision of this chapter;

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b); or

(3) the total county tax levy under IC 6-1.1-21-2(g)(3),
IC 6-1.1-21-2(g)(4), or IC 6-1.1-21-2(g)(5).

(h) Tax revenue under this section shall be treated as a part of
the receiving civil taxing unit's or school corporation's property
tax levy for that year for purposes of fixing the budget of the
civil taxing unit or school corporation and for determining the
distribution of taxes that are distributed on the basis of property
tax levies.

(1) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

(j) The amount of property tax replacement credits that
each civil taxing unit and school corporation in a county is
entitled to receive under subsection (f)(2) during a calendar
year equals the product of:

(1) the tax revenue attributable to a tax rate under this
section that is dedicated to property tax replacement
credits under subsection (f)(2); multiplied by
(2) the following fraction:
(A) The numerator of the fraction equals the total
property taxes being collected in the county by the
civil taxing unit or school corporation during the
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calendar year of the distribution.

(B) The denominator of the fraction equals the sum

of the total property taxes being collected in the

county by all taxing units and school

corporations of the county during the calendar year

of the distribution.
The department of local government finance shall
provide each county auditor with the amount of
property tax replacement credits that each civil taxing
unit and school corporation in the auditor's county is
entitled to receive under subsection (f)(2). The county
auditor shall then certify to each civil taxing unit and
school corporation the amount of property tax
replacement credits the civil taxing unit or school
corporation is entitled to receive under subsection (f)(2)
during that calendar year. The county auditor shall also
certify these distributions to the county treasurer.
Except as provided in subsection (g), the local property
tax replacement credits shall be treated for all purposes
as property tax levies.

SECTION 41. IC 6-3.5-6-2 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 2. (a) A
county income tax council is established for each county in
Indiana. The membership of each county's county income tax
council consists of the fiscal body of the county and the fiscal
body of each city or town that lies either partially or entirely
within that county.

(b) Using procedures described in this chapter, a county
income tax council may adopt ordinances to:

(1) impose the county option income tax in its county;
(2) subject to section 12 of this chapter, rescind the county
option income tax in its county;

(3) increase the county option income tax rate for the
county;

(4) freeze the county option income tax rate for its county;
(5) trrerease the homestead provide a property tax
replacement credit in its county under section 13 of this
chapter; or

(6) subject to section 12.5 of this chapter, decrease the
county option income tax rate for the county.

(¢) An ordinance adopted in a particular year under this
chapter to impose or rescind the county option income tax or to
increase its tax rate is effective July 1 of that year.

SECTION 42. IC 6-3.5-6-13, AS AMENDED BY
P.L.224-2007, SECTION 76, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 13. (a) A
county income tax council of a county in which the county
option income tax is in effect may adopt an ordinance to mrrerease
the percentage credit attowed for homesteads 1 its county under
1€ 6=11=26-9=2- provide a property tax replacement credit in
the county.

(b) A county income tax council may not nrerease the provide
a property tax replacement credit percentage credit attowed
for romresteads by amr under this section that would provide a
total amount of credits in a year that exceeds the amount
determined in the last STEP of the following formula:

STEP ONE: Determine the amount of the sum of all
property tax levies for all taxing units in a county which are

civil
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to be paid in the county in 2003 as reflected by the auditor's
abstract for the 2002 assessment year, adjusted, however,
for any postabstract adjustments which change the amount
of the levies.

STEP TWO: Determine the amount of the county's
estimated property tax replacement under IC 6-1.1-21-3(a)
for property taxes first due and payable in 2003.

STEP THREE: Subtract the STEP TWO amount from the
STEP ONE amount.

STEP FOUR: Determine the amount of the county's total
county levy (as defined in IC 6-1.1-21-2(g)) for property
taxes first due and payable in 2003.

STEP FIVE: Subtract the STEP FOUR amount from the
STEP ONE amount.

STEP SIX: Subtract the STEP FIVE result from the STEP
THREE result.

STEP SEVEN: Divide the STEP THREE result by the
STEP SIX result.

STEP EIGHT: Multiply the STEP SEVEN result by
eight-hundredths (0.08).

STEP NINE: Round the STEP EIGHT product to the
nearest one-thousandth (0.001) and express the result as a
percentage.

(¢) The trerease of the homrestead credit percentage mmust be
umntfornt for att homesteads 1r @ county: tax revenue may be
used to provide local property tax replacement credits at a
uniform rate to all taxpayers in the county. The department
of local government finance shall provide each county
auditor with the amount of property tax replacement credits
that each civil taxing unit and school corporation in the
auditor's county is entitled to receive under this subsection.
The county auditor shall then certify to each civil taxing unit
and school corporation the amount of property tax
replacement credits the taxing unit or school
corporation is entitled to receive under this subsection during
that calendar year.

(d) In the ordinance that mrereases thre hronrestead provides a
credit percentage under this section, a county income tax
council may provide for a series of increases or decreases to take
place for each of a group of succeeding calendar years.

(e) An ordinance may be adopted under this section after
March 31 but before August 1 of a calendar year.

(f) An ordinance adopted under this section takes effect on
January 1 of the next succeeding calendar year.

(g) Any ordinance adopted under this section for a county is
repealed for a year if on January 1 of that year the county option
income tax is not in effect.

(h) A credit under this section shall be applied after the
total property tax liability imposed against property covered
by the credit after the application of all deductions to which
the property is entitled and all credits granted under
IC 6-1.1-20.9, IC 6-1.1-21, or IC 6-3.5-7-26.

SECTION 43. IC 6-3.5-6-18, AS AMENDED BY
P.L.224-2007, SECTION 79, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 18. (a) The
revenue a county auditor receives under this chapter shall be
used to:

civil
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(1) replace the amount, if any, of property tax revenue lost
due to the allowance of an increased homestead credit
within the county;

(2) fund the operation of a public communications system
and computer facilities district as provided in an election,
if any, made by the county fiscal body under
IC 36-8-15-19(b);

(3) fund the operation of a public transportation corporation
as provided in an election, if any, made by the county fiscal
body under IC 36-9-4-42;

(4) make payments permitted under IC 36-7-15.1-17.5;
(5) make payments permitted under subsection (i);

(6) make distributions of distributive shares to the civil
taxing units of a county; and

(7) make the distributions permitted under sections 27, 28,
29, 30, 31, 32, and 33 of this chapter.

(b) The county auditor shall retain from the payments of the
county's certified distribution an amount equal to the revenue
lost, if any, due to the mrerease of the homrestead a property tax
replacement credit established under section 13 of this
chapter within the county. This money shall be distributed to the
civil taxing units and school corporations of the county as though
they were property tax collections and in such a manner that no
civil taxing unit or school corporation shall suffer a net revenue
loss due to the allowance of am imcreased honrestead the
property tax replacement credit.

(c) The county auditor shall retain:

(1) the amount, if any, specified by the county fiscal body
for a particular calendar year under subsection (i),
IC 36-7-15.1-17.5, IC 36-8-15-19(b), and IC 36-9-4-42
from the county's certified distribution for that same
calendar year; and
(2) the amount of an additional tax rate imposed under
section 27, 28, 29, 30, 31, 32, or 33 of this chapter.
The county auditor shall distribute amounts retained under this
subsection to the county.

(d) All certified distribution revenues that are not retained and
distributed under subsections (b) and (c) shall be distributed to
the civil taxing units of the county as distributive shares.

(e) The amount of distributive shares that each civil taxing
unit in a county is entitled to receive during a month equals the
product of the following:

(1) The amount of revenue that is to be distributed as
distributive shares during that month; multiplied by

(2) A fraction. The numerator of the fraction equals the
allocation amount for the civil taxing unit for the calendar
year in which the month falls. The denominator of the
fraction equals the sum of the allocation amounts of all the
civil taxing units of the county for the calendar year in
which the month falls.

(f) The department of local government finance shall provide
each county auditor with the fractional amount of distributive
shares that each civil taxing unit in the auditor's county is entitled
to receive monthly under this section.

(g) Notwithstanding subsection (e), if a civil taxing unit of an
adopting county does not impose a property tax levy that is first
due and payable in a calendar year in which distributive shares
are being distributed under this section, that civil taxing unit is
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entitled to receive a part of the revenue to be distributed as
distributive shares under this section within the county. The
fractional amount such a civil taxing unit is entitled to receive
each month during that calendar year equals the product of the
following:
(1) The amount to be distributed as distributive shares
during that month; multiplied by
(2) A fraction. The numerator of the fraction equals the
budget of that civil taxing unit for that calendar year. The
denominator of the fraction equals the aggregate budgets of
all civil taxing units of that county for that calendar year.

(h) If for a calendar year a civil taxing unit is allocated a part
of a county's distributive shares by subsection (g), then the
formula used in subsection (¢) to determine all other civil taxing
units' distributive shares shall be changed each month for that
same year by reducing the amount to be distributed as
distributive shares under subsection (e) by the amount of
distributive shares allocated under subsection (g) for that same
month. The department of local government finance shall make
any adjustments required by this subsection and provide them to
the appropriate county auditors.

(i) Notwithstanding any other law, a county fiscal body may
pledge revenues received under this chapter (other than revenues
attributable to a tax rate imposed under section 30, 31, or 32 of
this chapter) to the payment of bonds or lease rentals to finance
a qualified economic development tax project under IC 36-7-27
in that county or in any other county if the county fiscal body
determines that the project will promote significant opportunities
for the gainful employment or retention of employment of the
county's residents.

SECTION 44.1IC 6-3.5-6-30, AS ADDED BY P.L.224-2007,
SECTION 83, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 30. (a) In a county in
which the county option income tax is in effect, the county
income tax council may, before August 1 of a year, adopt an
ordinance to impose or increase (as applicable) a tax rate under
this section.

(b) In a county in which neither the county option adjusted
gross income tax nor the county option income tax is in effect,
the county income tax council may, before August 1 of a year,
adopt an ordinance to impose a tax rate under this section.

(c¢) An ordinance adopted under this section takes effect
October 1 of the year in which the ordinance is adopted. If a
county income tax council adopts an ordinance to impose or
increase a tax rate under this section, the county auditor shall
send a certified copy of the ordinance to the department and the
department of local government finance by certified mail.

(d) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.

(e) The following apply only in the year in which a county
income tax council first imposes a tax rate under this section:

(1) The county income tax council shall, in the ordinance
imposing the tax rate, specify the tax rate for each of the
following two (2) years.

(2) The tax rate that must be imposed in the county from
October 1 of the year in which the tax rate is imposed
through September 30 of the following year is equal to the
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result of:
(A) the tax rate determined for the county under
IC 6-3.5-1.5-1(a) in that year; multiplied by
(B) the following:
(i) In a county containing a consolidated city, one and
five-tenths (1.5).
(ii) In a county other than a county containing a
consolidated city, two (2).
(3) The tax rate that must be imposed in the county from
October 1 of the following year through September 30 of
the year after the following year is the tax rate determined
for the county under IC 6-3.5-1.5-1(b). The tax rate under
this subdivision continues in effect in later years unless the
tax rate is increased under this section.
(4) The levy Ilimitations in IC 6-1.1-18.5-3(g),
IC 6-1.1-18.5-3(h),IC 12-19-7-4(b),IC 12-19-7.5-6(b), and
IC 12-29-2-2(c) apply to property taxes first due and
payable in the ensuing calendar year and to property taxes
first due and payable in the calendar year after the ensuing
calendar year.

(f) The following apply only in a year in which a county

income tax council increases a tax rate under this section.
(1) The county income tax council shall, in the ordinance
increasing the tax rate, specify the tax rate for the following
year.
(2) The tax rate that must be imposed in the county from
October 1 of the year in which the tax rate is increased
through September 30 of the following year is equal to the
result of:
(A) the tax rate determined for the county under
IC 6-3.5-1.5-1(a) in the year the tax rate is increased;
plus
(B) the tax rate currently in effect in the county under
this section.
The tax rate under this subdivision continues in effect in
later years unless the tax rate is increased under this
section.
(3) The levy Ilimitations in IC 6-1.1-18.5-3(g),
IC 6-1.1-18.5-3(h),IC 12-19-7-4(b),IC 12-19-7.5-6(b), and
IC 12-29-2-2(c) apply to property taxes first due and
payable in the ensuing calendar year.

(g) The department of local government finance shall
determine the following property tax replacement distribution
amounts:

STEP ONE: Determine the sum of the amounts determined
under STEP ONE through STEP FOUR of
IC 6-3.5-1.5-1(a) for the county in the preceding year.
STEP TWO: For distribution to each civil taxing unit that
in the year had a maximum permissible property tax levy
limited under IC 6-1.1-18.5-3(g), determine the result of:
(1) the quotient of:
(A) the part of the amount determined under STEP
ONE of IC 6-3.5-1.5-1(a) in the preceding year that
was attributable to the civil taxing unit; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP THREE: For distribution to the county for deposit in
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the county family and children's fund, determine the result
of:
(1) the quotient of:
(A) the amount determined under STEP TWO of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP FOUR: For distribution to the county for deposit in
the county children's psychiatric residential treatment
services fund, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP THREE of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
STEP FIVE: For distribution to the county for community
mental health center purposes, determine the result of:
(1) the quotient of:
(A) the amount determined under STEP FOUR of
IC 6-3.5-1.5-1(a) in the preceding year; divided by
(B) the STEP ONE amount; multiplied by
(2) the tax revenue received by the county treasurer
under this section.
Except as provided in subsection (m), the county treasurer shall
distribute the portion of the certified distribution that is
attributable to a tax rate under this section as specified in this
section. The county treasurer shall make the distributions under
this subsection at the same time that distributions are made to
civil taxing units under section 18 of this chapter.

(h) Notwithstanding sections 12 and 12.5 of this chapter, a
county income tax council may not decrease or rescind a tax rate
imposed under this chapter.

(1) The tax rate under this section shall not be considered for
purposes of computing:

(1) the maximum income tax rate that may be imposed in
a county under section 8 or 9 of this chapter or any other
provision of this chapter; or

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b).

(j) The tax levy under this section shall not be considered for
purposes of computing the total county tax levy under
IC 6-1.1-21-2(g)(3),IC 6-1.1-21-2(g)(4), or IC 6-1.1-21-2(g)(5).

(k) A distribution under this section shall be treated as a part
of the receiving civil taxing unit's property tax levy for that year
for purposes of fixing its budget and for determining the
distribution of taxes that are distributed on the basis of property
tax levies.

(1) If a county income tax council imposes a tax rate under this
section, the county option income tax rate dedicated under
section 13 of this chapter to locally funded homrestead credits
in the county may not be decreased.

(m) In the year following the year in which a county first
imposes a tax rate under this section:

(1) one-third (1/3) of the tax revenue that is attributable to
the tax rate under this section must be deposited in the
county stabilization fund established under subsection (o),
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in the case of a county containing a consolidated city; and
(2) one-half (1/2) of the tax revenue that is attributable to
the tax rate under this section must be deposited in the
county stabilization fund established under subsection (o),
in the case of a county not containing a consolidated city.

(n) A pledge of county option income taxes does not apply to
revenue attributable to a tax rate under this section.

(0) A county stabilization fund is established in each county
that imposes a tax rate under this section. The county
stabilization fund shall be administered by the county auditor. If
for a year the certified distributions attributable to a tax rate
under this section exceed the amount calculated under STEP
ONE through STEP FOUR of IC 6-3.5-1.5-1(a) that is used by
the department of local government finance and the department
of state revenue to determine the tax rate under this section, the
excess shall be deposited in the county stabilization fund. Money
shall be distributed from the county stabilization fund in a year
by the county auditor to political subdivisions entitled to a
distribution of tax revenue attributable to the tax rate under this
section if:

(1) the certified distributions attributable to a tax rate under
this section are less than the amount calculated under STEP
ONE through STEP FOUR of IC 6-3.5-1.5-1(a) thatis used
by the department of local government finance and the
department of state revenue to determine the tax rate under
this section for a year; or
(2) the certified distributions attributable to a tax rate under
this section in a year are less than the certified distributions
attributable to a tax rate under this section in the preceding
year.
However, subdivision (2) does not apply to the year following
the first year in which certified distributions of revenue
attributable to the tax rate under this section are distributed to the
county.

(p) Notwithstanding any other provision, a tax rate imposed
under this section may not exceed one percent (1%).

(q) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

(r) Notwithstanding any other provision, in Lake County the
county council (and not the county income tax council) is the
entity authorized to take actions concerning the additional tax
rate under this section.

SECTION 45.1IC 6-3.5-6-32, AS ADDED BY P.L.224-2007,
SECTION 85, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 32. (a) A county
income tax council may impose a tax rate under this section to
provide property tax reliefto political subdivisions in the county.
A county income tax council is not required to impose any other
tax before imposing a tax rate under this section.

(b) A tax rate under this section may be imposed in increments
of five hundredths of one percent (0.05%) determined by the
county income tax council. A tax rate under this section may not
exceed one percent (1%).

(c) A tax rate under this section is in addition to any other tax
rates imposed under this chapter and does not affect the purposes
for which other tax revenue under this chapter may be used.
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(d) If a county income tax council adopts an ordinance to
impose or increase a tax rate under this section, the county
auditor shall send a certified copy of the ordinance to the
department and the department of local government finance by
certified mail.

(e) A tax rate under this section may be imposed, increased,
decreased, or rescinded at the same time and in the same manner
that the county income tax council may impose or increase a tax
rate under section 30 of this chapter.

(f) Tax revenue attributable to a tax rate under this section
may be used for any combination of the following purposes, as
specified by ordinance of the county income tax council:

(1) The tax revenue may be used to provide local property
tax replacement credits at a uniform rate to civil taxing
units and school corporations in the county. The amount of
property tax replacement credits that each civil taxing unit
and school corporation in a county is entitled to receive
under this subdivision during a calendar year equals the
product of:
(A) the tax revenue attributable to a tax rate under this
section that is dedicated to property tax replacement
credits under this subdivision; multiplied by
(B) the following fraction:
(i) The numerator of the fraction equals the total
property taxes being collected in the county by the
civil taxing unit or school corporation during the
calendar year of the distribution.
(ii) The denominator of the fraction equals the sum of
the total property taxes being collected in the county
by all civil taxing units and school corporations of the
county during the calendar year of the distribution.
The department of local government finance shall provide
each county auditor with the amount of property tax
replacement credits that each civil taxing unit and school
corporation in the auditor's county is entitled to receive
under this subdivision. The county auditor shall then certify
to each civil taxing unit and school corporation the amount
of property tax replacement credits the civil taxing unit or
school corporation is entitled to receive under this
subdivision during that calendar year. The county auditor
shall also certify these distributions to the county treasurer.
Except as provided in subsection (g), the local property tax
replacement credits shall be treated for all purposes as
property tax levies. The property tax replacement credit
shall be applied after any credit available under
IC 6-1.1-20.9, IC 6-1.1-21, IC 6-3.5-7-26, or section 13
of this chapter.
2y The tax revenue may be used to unforntty merease the
hormrestead credit percerntage mr the county: The additromat
homrestead credits shatt be treated for att purposes as
credits shratt be appthied to the et property taxes due on the
honresteatd after the apptication of att othrer assessed vatue
deductions or property tax deductions amd credits that
appty to thre anmrount owed umder 1€ 6=t The departmrent
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honrestead credit percentage for @ particutar year based onr
the amount of tax revenue that witt be used under this
subdtvision to provide additiomat hromrestead credits mr that
year:
3y (2) The tax revenue may be used to provide local
property tax replacement credits at a uniform rate for all
qualified residential property ¢as defrmed 1
1€ 6=1+1=26-6=4) consisting of:
(A) real property consisting of not more than four (4)
units that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more;
(B) mobile homes (as defined in IC 6-1.1-1-8.7) that
are regularly used to rent or otherwise furnish
residentialaccommodations for periods of thirty (30)
days or more; and
(C) real property consisting of at least five (5) units
that are regularly used to rent or otherwise furnish
residentialaccommodations for periods of thirty (30)
days or more;
in the county, including not more than one (1) acre used
for residential purposes on which the real property or
mobile homes are located, regardless of whether the
property is classified as residential or commercial
under the rules adopted by the department of local
government finance. The amount of property tax
replacement credits that each civil taxing unit and school
corporation in a county is entitled to receive under this
subdivision during a calendar year equals the product of:
A the tax revenue attributabte to a tax rate under thrs
section that 15 dedicated to property tax reptacenrent
) Fhe mumerator of the fraction cquats the totat
property taxes bemg cottected mr the county by the
civit taximg umt or schoot corporation durinmg the
thre totat property taxes bemg cottected 1 the county
Fire departmrent of tocat govermmrent firarmce shatt provide
cach county auditor with the amount of property tax
corporation 1 the auditor's county s entitted to recetve
to cach crvit taxtrg umit amd schoot corporation the anrount
of property tax reptacenrent credits the civit taxrg umit or
schoot corporatiomr ts entitted to receive umder this
stratt atso certify threse distributiorns to the county treasurer:
Except as provided 1T subsection (g); the tocat property tax
replacenrent credits shatt be treated for alt purposes as
property tax tevies: determined under subsection (k).
The property tax replacement credit shall be applied after
any credit available under IC 6-1.1-20.9, IC 6-1.1-21,
IC 6-3.5-7-26, or section 13 of this chapter.
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(g) The tax rate under this section shall not be considered for
purposes of computing:

(1) the maximum income tax rate that may be imposed in
a county under section 8 or 9 of this chapter or any other
provision of this chapter; or

(2) the maximum permissible property tax levy under
STEP EIGHT of IC 6-1.1-18.5-3(b).

(h) Tax revenue under this section shall be treated as a part of
the receiving civil taxing unit's or school corporation's property
tax levy for that year for purposes of fixing the budget of the
civil taxing unit or school corporation and for determining the
distribution of taxes that are distributed on the basis of property
tax levies.

(i) The department of local government finance and the
department of state revenue may take any actions necessary to
carry out the purposes of this section.

(j) Notwithstanding any other provision, in Lake County the
county council (and not the county income tax council) is the
entity authorized to take actions concerning the tax rate under
this section.

(k) The amount of property tax replacement credits that
each civil taxing unit and school corporation in a county is
entitled to receive under subsection (f)(2) during a calendar
year equals the product of:

(1) the tax revenue attributable to a tax rate under this
section that is dedicated to property tax replacement
credits under subsection (f)(2); multiplied by
(2) the following fraction:
(A) The numerator of the fraction equals the total
property taxes being collected in the county by the
civil taxing unit or school corporation during the
calendar year of the distribution.
(B) The denominator of the fraction equals the sum
of the total property taxes being collected in the
county by all civil taxing wunits and school
corporations of the county during the calendar year
of the distribution.
The department of local government finance shall
provide each county auditor with the amount of
property tax replacement credits that each civil taxing
unit and school corporation in the auditor's county is
entitled to receive under subsection (f)(2). The county
auditor shall then certify to each civil taxing unit and
school corporation the amount of property tax
replacement credits the civil taxing unit or school
corporation is entitled to receive under subsection (f)(2)
during that calendar year. The county auditor shall also
certify these distributions to the county treasurer.
Except as provided in subsection (g), the local property
tax replacement credits shall be treated for all purposes
as property tax levies.

SECTION 46. IC 6-3.5-7-5, AS AMENDED BY
P.L.224-2007, SECTION 87, AND AS AMENDED BY
P.L.232-2007,SECTION 3,ISCORRECTED AND AMENDED
TO READ AS FOLLOWS [EFFECTIVE JANUARY 1, 2009]:
Sec. 5. (a) Except as provided in subsection (c), the county
economic development income tax may be imposed on the
adjusted gross income of county taxpayers. The entity that may
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impose the tax is:
(1) the county income tax council (as defined in
IC 6-3.5-6-1) if the county option income tax is in effect on
Fammary + March 31 of the year the county economic
development income tax is imposed;
(2) the county council if the county adjusted gross income
tax is in effect on Fumuary + March 31 of the year the
county economic development tax is imposed; or
(3) the county income tax council or the county council,
whichever acts first, for a county not covered by
subdivision (1) or (2).
To impose the county economic development income tax, a
county income tax council shall use the procedures set forth in
IC 6-3.5-6 concerning the imposition of the county option
income tax.
(b) Except as provided in subsections (¢), (g), (k), (p), and (1)
and section 28 of this chapter, the county economic development
income tax may be imposed at a rate of:
(1) one-tenth percent (0.1%);
(2) two-tenths percent (0.2%);
(3) twenty-five hundredths percent (0.25%);
(4) three-tenths percent (0.3%);
(5) thirty-five hundredths percent (0.35%);
(6) four-tenths percent (0.4%);
(7) forty-five hundredths percent (0.45%); or
(8) five-tenths percent (0.5%);

on the adjusted gross income of county taxpayers.

(c) Except as provided in subsection (h), (i), (j), (k), (1), (m),
(n), (0), (p), (s), (v), or (W), o7 (x), or (y), the county economic
development income tax rate plus the county adjusted gross
income tax rate, if any, that are in effect on January 1 of a year
may not exceed one and twenty-five hundredths percent (1.25%).
Except as provided in subsection (g), (p), (1), (1), (v), or (W), oT
(x), or (y), the county economic development tax rate plus the
county option income tax rate, if any, that are in effect on
January 1 of a year may not exceed one percent (1%).

(d) To impose, increase, decrease, or rescind the county
economic development income tax, the appropriate body must,
after Famuary + March 31 but before #Aprit August 1 of a year,
adopt an ordinance. The ordinance to impose the tax must
substantially state the following:

"The County imposes the county
economic development income tax on the county taxpayers of
777777777 County. The county economic development income
tax is imposed atarateof percent (____ %) on the
county taxpayers of the county. This tax takes effect Futy
October 1 of this year.".

(e) Any ordinance adopted under this chapter takes effect July
1 of the year the ordinance is adopted.

(f) The auditor of a county shall record all votes taken on
ordinances presented for a vote under the authority of this
chapter and shall, not more than ten (10) days after the vote, send
a certified copy of the results to the commissioner of the
department by certified mail.

(g) This subsection applies to a county having a population of
more than one hundred forty-eight thousand (148,000) but less
than one hundred seventy thousand (170,000). Except as
provided in subsection (p), in addition to the rates permitted by
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subsection (b), the:
(1) county economic development income tax may be
imposed at a rate of:
(A) fifteen-hundredths percent (0.15%);
(B) two-tenths percent (0.2%); or
(C) twenty-five hundredths percent (0.25%); and
(2) county economic development income tax rate plus the
county option income tax rate that are in effect on January
1 of a year may equal up to one and twenty-five hundredths
percent (1.25%);
if the county income tax council makes a determination to
impose rates under this subsection and section 22 of this chapter.

(h) For a county having a population of more than forty-one
thousand (41,000) but less than forty-three thousand (43,000),
except as provided in subsection (p), the county economic
development income tax rate plus the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and thirty-five hundredths percent (1.35%) if the
county has imposed the county adjusted gross income tax at a
rate of one and one-tenth percent (1.1%) under IC 6-3.5-1.1-2.5.

(i) For a county having a population of more than thirteen
thousand five hundred (13,500) but less than fourteen thousand
(14,000), except as provided in subsection (p), the county
economic development income tax rate plus the county adjusted
gross income tax rate that are in effect on January 1 of a year
may not exceed one and fifty-five hundredths percent (1.55%).

(j) For a county having a population of more than seventy-one
thousand (71,000) but less than seventy-one thousand four
hundred (71,400), except as provided in subsection (p), the
county economic development income tax rate plus the county
adjusted gross income tax rate that are in effect on January 1 of
a year may not exceed one and five-tenths percent (1.5%).

(k) This subsection applies to a county having a population of
more than twenty-seven thousand four hundred (27,400) but less
than twenty-seven thousand five hundred (27,500). Except as
provided in subsection (p), in addition to the rates permitted
under subsection (b):

(1) the county economic development income tax may be
imposed at a rate of twenty-five hundredths percent
(0.25%); and
(2) the sum of the county economic development income
tax rate and the county adjusted gross income tax rate that
are in effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%);
if the county council makes a determination to impose rates
under this subsection and section 22.5 of this chapter.

(1) For a county having a population of more than twenty-nine
thousand (29,000) but less than thirty thousand (30,000), except
as provided in subsection (p), the county economic development
income tax rate plus the county adjusted gross income tax rate
that are in effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%).

(m) For:

(1) a county having a population of more than one hundred
eighty-two thousand seven hundred ninety (182,790) but
less than two hundred thousand (200,000); or

(2) a county having a population of more than forty-five
thousand (45,000) but less than forty-five thousand nine
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hundred (45,900);
except as provided in subsection (p), the county economic
development income tax rate plus the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%).

(n) For a county having a population of more than six
thousand (6,000) but less than eight thousand (8,000), except as
provided in subsection (p), the county economic development
income tax rate plus the county adjusted gross income tax rate
that are in effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%).

(o) This subsection applies to a county having a population of
more than thirty-nine thousand (39,000) but less than thirty-nine
thousand six hundred (39,600). Except as provided in subsection
(p), in addition to the rates permitted under subsection (b):

(1) the county economic development income tax may be
imposed at a rate of twenty-five hundredths percent
(0.25%); and
(2) the sum of the county economic development income
tax rate and:
(A) the county adjusted gross income tax rate that are in
effect on January 1 of a year may not exceed one and
five-tenths percent (1.5%); or
(B) the county option income tax rate that are in effect
on January 1 of a year may not exceed one and
twenty-five hundredths percent (1.25%);
if the county council makes a determination to impose rates
under this subsection and section 24 of this chapter.
(p) In addition:
(1) the county economic development income tax may be
imposed at a rate that exceeds by not more than twenty-five
hundredths percent (0.25%) the maximum rate that would
otherwise apply under this section; and
(2) the:
(A) county economic development income tax; and
(B) county option income tax or county adjusted gross
income tax;
may be imposed at combined rates that exceed by not more
than twenty-five hundredths percent (0.25%) the maximum
combined rates that would otherwise apply under this
section.
However, the additional rate imposed under this subsection may
not exceed the amount necessary to mitigate the increased ad
valorem property taxes on homresteads (as defimed
1€ 6=t1=26-9=1) or residential property (as defined in section 26
of this chapter), as appropriate under the ordinance adopted by
the adopting body in the county, resulting from the deduction of
the assessed value of inventory in the county under
€ 6=t1=t2=4t or IC 6-1.1-12-42.

(q) If the county economic development income tax is
imposed as authorized under subsection (p) at a rate that exceeds
the maximum rate that would otherwise apply under this section,
the certified distribution must be used for the purpose provided
in section 25f¢cy or 26 of this chapter to the extent that the
certified distribution results from the difference between:

(1) the actual county economic development tax rate; and
(2) the maximum rate that would otherwise apply under
this section.
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(r) This subsection applies only to a county described in
section 27 of this chapter. Except as provided in subsection (p),
in addition to the rates permitted by subsection (b), the:

(1) county economic development income tax may be
imposed at a rate of twenty-five hundredths percent
(0.25%); and
(2) county economic development income tax rate plus the
county option income tax rate that are in effect on January
1 of a year may equal up to one and twenty-five hundredths
percent (1.25%);
if the county council makes a determination to impose rates
under this subsection and section 27 of this chapter.

(s) Except as provided in subsection (p), the county economic
development income tax rate plus the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%) if the county has
imposed the county adjusted gross income tax under
IC 6-3.5-1.1-3.3.

(t) This subsection applies to Howard County. Except as
provided in subsection (p), the sum of the county economic
development income tax rate and the county option income tax
rate that are in effect on January 1 of a year may not exceed one
and twenty-five hundredths percent (1.25%).

(u) This subsection applies to Scott County. Except as
provided in subsection (p), the sum of the county economic
development income tax rate and the county option income tax
rate that are in effect on January 1 of a year may not exceed one
and twenty-five hundredths percent (1.25%).

(v) This subsection applies to Jasper County. Except as
provided in subsection (p), the sum of the county economic
development income tax rate and the county adjusted gross
income tax rate that are in effect on January 1 of a year may not
exceed one and five-tenths percent (1.5%).

(w) An additional county economic development income tax
rate imposed under section 28 of this chapter may not be
considered in calculating any limit under this section on the sum
of:

(1) the county economic development income tax rate plus
the county adjusted gross income tax rate; or

(2) the county economic development tax rate plus the
county option income tax rate.

twr (x) The income tax rate limits imposed by subsection (c)
or tx7 (y) or any other provision of this chapter do not apply to:

(1) a county adjusted gross income tax rate imposed under
IC 6-3.5-1.1-24, IC 6-3.5-1.1-25, or IC 6-3.5-1.1-26; or
(2) a county option income tax rate imposed under
IC 6-3.5-6-30, IC 6-3.5-6-31, or IC 6-3.5-6-32.
For purposes of computing the maximum combined income tax
rate under subsection (c) or tx} (y) or any other provision of this
chapter that may be imposed in a county under IC 6-3.5-1.1,
IC 6-3.5-6, and this chapter, a county's county adjusted gross
income tax rate or county option income tax rate for a particular
year does not include the county adjusted gross income tax rate
imposed IC 6-3.5-1.1-24, IC 6-3.5-1.1-25, or
IC 6-3.5-1.1-26 or the county option income tax rate imposed
under IC 6-3.5-6-30, IC 6-3.5-6-31, or IC 6-3.5-6-32.

17 (y) This subsection applies to Monroe County. Except as

provided in subsection (p), if an ordinance is adopted under

under
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IC 6-3.5-6-33, the sum of the county economic development
income tax rate and the county option income tax rate that are
in effect on January 1 of a year may not exceed one and
twenty-five hundredths percent (1.25%).

SECTION 47. IC 6-3.5-7-11, AS AMENDED BY
P.L.207-2005, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 11. (a)
Revenue derived from the imposition of the county economic
development income tax shall, in the manner prescribed by this
section, be distributed to the county that imposed it.

(b) Before August 2 of each calendar year, the department,
after reviewing the recommendation of the budget agency, shall
certify to the county auditor of each adopting county the sum of
the amount of county economic developmentincome tax revenue
that the department determines has been:

(1) received from that county for a taxable year ending
before the calendar year in which the determination is
made; and
(2) reported on an annual return or amended return
processed by the department in the state fiscal year ending
before July 1 of the calendar year in which the
determination is made;
as adjusted (as determined after review of the recommendation
of the budget agency) for refunds of county economic
development income tax made in the state fiscal year plus the
amount of interest in the county's account that has been accrued
and has not been included in a certification made in a preceding
year. The amount certified is the county's certified distribution,
which shall be distributed on the dates specified in section 16 of
this chapter for the following calendar year. The amount certified
shall be adjusted under subsections (c), (d), (e), (f), and (g). The
department shall provide with the certification an informative
summary of the calculations used to determine the certified
distribution.

(c¢) The department shall certify an amount less than the
amount determined under subsection (b) if the department, after
reviewing the recommendation of the budget agency, determines
that the reduced distribution is necessary to offset overpayments
made in a calendar year before the calendar year of the
distribution. The department, after reviewing the
recommendation of the budget agency, may reduce the amount
of the certified distribution over several calendar years so that
any overpayments are offset over several years rather than in one
(1) lump sum.

(d) Afterreviewing the recommendation of the budgetagency,
the department shall adjust the certified distribution of a county
to correct for any clerical or mathematical errors made in any
previous certification under this section. The department, after
reviewing the recommendation of the budgetagency, may reduce
the amount of the certified distribution over several calendar
years so that any adjustment under this subsection is offset over
several years rather than in one (1) lump sum.

(e) The department, after reviewing the recommendation of
the budget agency, shall adjust the certified distribution of a
county to provide the county with the distribution required under
section 16(b) of this chapter.

(f) The department, after reviewing the recommendation of the
budget agency, shall adjust the certified distribution of a county
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to provide the county with the amount of any tax increase
imposed under section 25 or 26 of this chapter to provide
additional hronrestead credits as provided in those provisions.

(g) This subsection applies to a county that:

(1) initially imposed the county economic development

income tax; or

(2) increases the county economic development income

rate;
under this chapter in the same calendar year in which the
department makes a certification under this section. The
department, after reviewing the recommendation of the budget
agency, shall adjust the certified distribution of a county to
provide for a distribution in the immediately following calendar
year and in each calendar year thereafter. The department shall
provide for a full transition to certification of distributions as
provided in subsection (b)(1) through (b)(2) in the manner
provided in subsection (c).

SECTION 48. IC 6-3.5-7-12, AS AMENDED BY
P.L.232-2007, SECTION 4, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 12. (a)
Except as provided in sections 23, 25; 26, 27, and 28 of this
chapter, the county auditor shall distribute in the manner
specified in this section the certified distribution to the county.

(b) Except as provided in subsections (¢) and (h) and sections
15 and 25 26 of this chapter, the amount of the certified
distribution that the county and each city or town in a county is
entitled to receive during May and November of each year equals
the product of the following:

(1) The amount of the certified distribution for that month;
multiplied by
(2) A fraction. The numerator of the fraction equals the
sum of the following:
(A) Total property taxes that are first due and payable to
the county, city, or town during the calendar year in
which the month falls; plus
(B) For a county, an amount equal to the property taxes
imposed by the county in 1999 for the county's welfare
fund and welfare administration fund.
The denominator of the fraction equals the sum of the total
property taxes that are first due and payable to the county
and all cities and towns of the county during the calendar
year in which the month falls, plus an amount equal to the
property taxes imposed by the county in 1999 for the
county's welfare fund and welfare administration fund.

(c) This subsection applies to a county council or county
income tax council that imposes a tax under this chapter after
June 1, 1992. The body imposing the tax may adopt an ordinance
before July 1 of a year to provide for the distribution of certified
distributions under this subsection instead of a distribution under
subsection (b). The following apply if an ordinance is adopted
under this subsection:

(1) The ordinance is effective January 1 of the following
year.

(2) Except as provided in sectrons 25 amd section 26 of this
chapter, the amount of the certified distribution that the
county and each city and town in the county is entitled to
receive during May and November of each year equals the
product of:
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(A) the amount of the certified distribution for the
month; multiplied by
(B) a fraction. For a city or town, the numerator of the
fraction equals the population of the city or the town.
For a county, the numerator of the fraction equals the
population of the part of the county that is not located in
a city or town. The denominator of the fraction equals
the sum of the population of all cities and towns located
in the county and the population of the part of the
county that is not located in a city or town.
(3) The ordinance may be made irrevocable for the
duration of specified lease rental or debt service payments.

(d) The body imposing the tax may not adopt an ordinance
under subsection (c) if, before the adoption of the proposed
ordinance, any of the following have pledged the county
economic development income tax for any purpose permitted by
IC 5-1-14 or any other statute:

(1) The county.

(2) A city or town in the county.

(3) A commission, a board, a department, or an authority
that is authorized by statute to pledge the county economic
development income tax.

(e) The department of local government finance shall provide
each county auditor with the fractional amount of the certified
distribution that the county and each city or town in the county
is entitled to receive under this section.

(f) Money received by a county, city, or town under this
section shall be deposited in the unit's economic development
income tax fund.

(g) Exceptas provided in subsection (b)(2)(B), in determining
the fractional amount of the certified distribution the county and
its cities and towns are entitled to receive under subsection (b)
during a calendar year, the department of local government
finance shall consider only property taxes imposed on tangible
property subject to assessment in that county.

(h) In a county having a consolidated city, only the
consolidated city is entitled to the certified distribution, subject
to the requirements of sections 15 25; and 26 of this chapter.

SECTION 49. IC 6-3.5-7-13.1, AS AMENDED BY
P.L.1-2007, SECTION 66, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 13.1. (a)
The fiscal officer of each county, city, or town for a county in
which the county economic development tax is imposed shall
establish an economic development income tax fund. Except as
provided in sections 23, 25; 26, and 27 of this chapter, the
revenue received by a county, city, or town under this chapter
shall be deposited in the unit's economic development income tax
fund.

(b) Except as provided in sections 15, 23, 25; 26, and 27 of
this chapter, revenues from the county economic development
income tax may be used as follows:

(1) By a county, city, or town for economic development
projects, for paying, notwithstanding any other law, under
a written agreement all or a part of the interest owed by a
private developer or user on a loan extended by a financial
institution or other lender to the developer or user if the
proceeds of the loan are or are to be used to finance an
economic development project, for the retirement of bonds
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under section 14 of this chapter for economic development
projects, for leases under section 21 of this chapter, or for
leases or bonds entered into or issued prior to the date the
economic development income tax was imposed if the
purpose of the lease or bonds would have qualified as a
purpose under this chapter at the time the lease was entered
into or the bonds were issued.
(2) By a county, city, or town for:
(A) the construction or acquisition of, or remedial action
with respect to, a capital project for which the unit is
empowered to issue general obligation bonds or
establish a fund under any statute listed in
IC 6-1.1-18.5-9.8;
(B) the retirement of bonds issued under any provision
of Indiana law for a capital project;
(C) the payment of lease rentals under any statute for a
capital project;
(D) contract payments to a nonprofit corporation whose
primary corporate purpose is to assist government in
planning and implementing economic development
projects;
(E) operating expenses of a governmental entity that
plans or implements economic development projects;
(F) to the extent not otherwise allowed under this
chapter, funding substance removal or remedial action
in a designated unit; or
(G) funding of a revolving fund established under
IC 5-1-14-14.
(3) By a county, city, or town for any lawful purpose for
which money in any of its other funds may be used.
(4) By a city or county described in IC 36-7.5-2-3(b) for
making transfers required by IC 36-7.5-4-2. If the county
economic development income tax rate is increased after
April 30, 2005, in a county having a population of more
than one hundred forty-five thousand (145,000) but less
than one hundred forty-eight thousand (148,000), the first
three million five hundred thousand dollars ($3,500,000) of
the tax revenue that results each year from the tax rate
increase shall be used by the county only to make the
county's transfer required by IC 36-7.5-4-2. The first three
million five hundred thousand dollars ($3,500,000) of the
tax revenue that results each year from the tax rate increase
shall be paid by the county treasurer to the treasurer of the
northwest Indiana regional development authority under
IC 36-7.5-4-2 before certified distributions are made to the
county or any cities or towns in the county under this
chapter from the tax revenue that results each year from the
tax rate increase. In a county having a population of more
than one hundred forty-five thousand (145,000) but less
than one hundred forty-eight thousand (148,000), all of the
tax revenue that results each year from the tax rate increase
that is in excess of the first three million five hundred
thousand dollars ($3,500,000) that results each year from
the tax rate increase must be used by the county and cities
and towns in the county for additional honrestead credits
under subdivision (5).
(5) This subdivision applies only in a county having a
population of more than one hundred forty-five thousand
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(145,000) but less than one hundred forty-eight thousand
(148,000). Except as otherwise provided, the procedures
and definitions in 1€ 6=11=26-5 IC 6-1.1-21 apply to this
subdivision. All of the tax revenue that results each year
from a tax rate increase described in subdivision (4) that is
in excess of the first three million five hundred thousand
dollars ($3,500,000) that results each year from the tax rate
increase must be used by the county and cities and towns
in the county for additional homrestead property tax
replacement credits under this subdivision. The following
apply to additional hronrestead credits provided under this
subdivision:
(A) The additional hronrestead credits must be applied
uniformly to increase the homrestead property tax
replacement credit under € 6=+1+=26-9 IC 6-1.1-21-5
for tromresteads all tangible property in the county,
city, or town or all qualified residential property in
the county, city, or town consisting of real property
consisting of:
(i) not more than four (4) units that are regularly
used to rent or otherwise furnish residential
accommodations for periods of thirty (30) days or
more;
(ii) mobile homes (as defined in IC 6-1.1-1-8.7)
that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more; and
(iii) real property consisting of at least five (5)
units that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more;
including not more than one (1) acre used for
residential purposes on which the real property or
mobile homes are located.
(B) The additional romrestead credits shall be treated for
all purposes as property tax levies. The additional
hromrestead  credits do not reduce the basis for
determining the state property tax replacement credit
under IC 6-1.1-21 or the state homestead credit under
IC 6-1.1-20.9.
(C) The additional fronrestead credits shall be applied to
the net property taxes due on the homrestead taxable
property after the application of all other assessed value
deductions or property tax deductions and credits that
apply to the amount owed under IC 6-1.1, except
IC 6-1.1-20.6.
(D) The department of local government finance shall
determine the additional fronrestead credit percentage for
a particular year based on the amount of county
economic development income tax revenue that will be
used under this subdivision to provide additional
fromrestead credits in that year.
(6) This subdivision applies only in a county having a
population of more than four hundred thousand (400,000)
but less than seven hundred thousand (700,000). Except as
otherwise provided, the procedures and definitions in
1€ 6=+1=26-9 IC 6-1.1-21 apply to this subdivision. A
county or a city or town in the county may use county
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economic development income tax revenue to provide
additional ronrestead property tax replacement credits in
the county, city, or town. The following apply to additional
homrestead credits provided under this subdivision:
(A) The county, city, or town fiscal body must adopt an
ordinance authorizing the additional hromrestead credits.
The ordinance must:
(i) be adopted before September 1 of a year to apply
to property taxes first due and payable in the
following year; and
(ii) specify the amount of county economic
development income tax revenue that will be used to
provide additional fromrestead credits in the following
year.
(B) A county, city, or town fiscal body that adopts an
ordinance under this subdivision must forward a copy of
the ordinance to the county auditor and the department
of local government finance not more than thirty (30)
days after the ordinance is adopted.
(C) The additional tromrestead credits must be applied
uniformly to increase the homrestead property tax
replacement credit under € 6=+1-26-9 IC 6-1.1-21-5
for homresteads all tangible property in the county,
city, or town or all qualified residential property in
the county, city, or town consisting of real property
consisting of:
(i) not more than four (4) units that are regularly
used to rent or otherwise furnish residential
accommodations for periods of thirty (30) days or
more;
(ii) mobile homes (as defined in IC 6-1.1-1-8.7)
that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more; and
(iii) real property consisting of at least five (5)
units that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more;
including not more than one (1) acre used for
residential purposes on which the real property or
mobile homes are located.
(D) The additional tromrestead credits shall be treated for
all purposes as property tax levies. The additional
homrestead  credits do not reduce the basis for
determining the state property tax replacement credit
under IC 6-1.1-21 or the state homestead credit under
IC 6-1.1-20.9.
(E) The additional hronrestead credits shall be applied to
the net property taxes due on the honrestead tangible
property after the application of all other assessed value
deductions or property tax deductions and credits that
apply to the amount owed under IC 6-1.1, except
IC 6-1.1-20.6.
(F) The department of local government finance shall
determine the additional hromrestead credit percentage for
a particular year based on the amount of county
economic development income tax revenue that will be
used under this subdivision to provide additional
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hromrestead credits in that year.
(7) For a regional venture capital fund established under
section 13.5 of this chapter or a local venture capital fund
established under section 13.6 of this chapter.
(8) This subdivision applies only to a county:
(A) that has a population of more than one hundred ten
thousand (110,000) but less than one hundred fifteen
thousand (115,000); and
(B) in which:
(1) the county fiscal body has adopted an ordinance
under IC 36-7.5-2-3(e) providing that the county is
joining the northwest Indiana regional development
authority; and
(ii) the fiscal body of the city described in
IC 36-7.5-2-3(e) has adopted an ordinance under
IC 36-7.5-2-3(e) providing that the city is joining the
development authority.
Revenue from the county economic development income
tax may be used by a county or a city described in this
subdivision for making transfers required by IC 36-7.5-4-2.
In addition, if the county economic development income
tax rate is increased after June 30, 2006, in the county, the
first three million five hundred thousand dollars
($3,500,000) of the tax revenue that results each year from
the tax rate increase shall be used by the county only to
make the county's transfer required by IC 36-7.5-4-2. The
first three million five hundred thousand dollars
($3,500,000) of the tax revenue that results each year from
the tax rate increase shall be paid by the county treasurer to
the treasurer of the northwest Indiana regional development
authority under IC 36-7.5-4-2 before certified distributions
are made to the county or any cities or towns in the county
under this chapter from the tax revenue that results each
year from the tax rate increase. All of the tax revenue that
results each year from the tax rate increase that is in excess
of the first three million five hundred thousand dollars
($3,500,000) that results each year from the tax rate
increase must be used by the county and cities and towns
in the county for additional homrestead property tax
replacement credits under subdivision (9).
(9) This subdivision applies only to a county described in
subdivision (8). Except as otherwise provided, the
procedures and definitions in IC 6-1.1-20.9 apply to this
subdivision. All of the tax revenue that results each year
from a tax rate increase described in subdivision (8) that is
in excess of the first three million five hundred thousand
dollars ($3,500,000) that results each year from the tax rate
increase must be used by the county and cities and towns
in the county for additional homrestead property tax
replacement credits under this subdivision. The following
apply to additional homrestead credits provided under this
subdivision:
(A) The additional hronrestead credits must be applied
uniformly to increase the homrestead property tax
replacement credit under € 6=+1+=26-9 IC 6-1.1-21-5
for tromresteads all tangible property in the county,
city, or town or all qualified residential property in
the county, city, or town consisting of real property
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consisting of:
(i) not more than four (4) units that are regularly
used to rent or otherwise furnish residential
accommodations for periods of thirty (30) days or
more;
(ii) mobile homes (as defined in IC 6-1.1-1-8.7)
that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more; and
(iii) real property consisting of at least five (5)
units that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more;
including not more than one (1) acre used for
residential purposes on which the real property or
mobile homes are located.
(B) The additional romrestead credits shall be treated for
all purposes as property tax levies. The additional
hromrestead  credits do not reduce the basis for
determining the state property tax replacement credit
under IC 6-1.1-21 or the state homestead credit under
IC 6-1.1-20.9.
(C) The additional fronrestead credits shall be applied to
the net property taxes due on the honrestead tangible
property after the application of all other assessed value
deductions or property tax deductions and credits that
apply to the amount owed under IC 6-1.1, except
IC 6-1.1-20.6.
(D) The department of local government finance shall
determine the additional romrestead credit percentage for
a particular year based on the amount of county
economic development income tax revenue that will be
used under this subdivision to provide additional
fromrestead credits in that year.

(c) As used in this section, an economic development project
is any project that:

(1) the county, city, or town determines will:
(A) promote significant opportunities for the gainful
employment of its citizens;
(B) attract a major new business enterprise to the unit;
or
(C) retain or expand a significant business enterprise
within the unit; and
(2) involves an expenditure for:
(A) the acquisition of land;
(B) interests in land;
(C) site improvements;
(D) infrastructure improvements;
(E) buildings;
(F) structures;
(G) rehabilitation, renovation, and enlargement of
buildings and structures;
(H) machinery;
(I) equipment;
(J) furnishings;
(K) facilities;
(L) administrative expenses associated with such a
project, including contract payments authorized under
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subsection (b)(2)(D);
(M) operating expenses authorized under subsection
(b)(2)(E); or
(N) to the extent not otherwise allowed under this
chapter, substance removal or remedial action in a
designated unit;

or any combination of these.

(d) If there are bonds outstanding that have been issued under
section 14 of this chapter or leases in effect under section 21 of
this chapter, a county, city, or town may not expend money from
its economic development income tax fund for a purpose
authorized under subsection (b)(3) in a manner that would
adversely affect owners of the outstanding bonds or payment of
any lease rentals due.

SECTION 50. IC 6-3.5-7-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 15. (a) The
executive of a county, city, or town may, subject to the use of the
certified distribution permitted under sectrons 25 amd section 26
of this chapter:

(1) adopt a capital improvement plan specifying the uses of
the revenues to be received under this chapter; or

(2) designate the county or a city or town in the county as
the recipient of all or a part of its share of the distribution.

(b) If a designation is made under subsection (a)(2), the
county treasurer shall transfer the share or part of the share to the
designated unit unless that unit does not have a capital
improvement plan.

(c) A county, city, or town that fails to adopt a capital
improvement plan may not receive:

(1) its fractional amount of the certified distribution; or

(2) any amount designated under subsection (a)(2);
for the year or years in which the unit does not have a plan. The
county treasurer shall retain the certified distribution and any
designated distribution for such a unit in a separate account until
the unit adopts a plan. Interest on the separate account becomes
part of the account. If a unit fails to adopt a plan for a period of
three (3) years, then the balance in the separate account shall be
distributed to the other units in the county based on property
taxes first due and payable to the units during the calendar year
in which the three (3) year period expires.

(d) A capital improvement plan must include the following
components:

(1) Identification and general description of each project
that would be funded by the county economic development
income tax.

(2) The estimated total cost of the project.

(3) Identification of all sources of funds expected to be
used for each project.

(4) The planning, development, and construction schedule
of each project.

(e) A capital improvement plan:

(1) must encompass a period of no less than two (2) years;
and

(2) must incorporate projects the cost of which is at least
seventy-five percent (75%) of the fractional amount
certified distribution expected to be received by the county,
city, or town in that period of time.
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() In making a designation under subsection (a)(2), the
executive must specify the purpose and duration of the
designation. If the designation is made to provide for the
payment of lease rentals or bond payments, the executive may
specify that the designation and its duration are irrevocable.

SECTION 51. IC 6-3.5-7-16 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 16. (a)
Except as provided in subsections (b) and (c), on May 1 of each
year, one-half (1/2) of each county's certified distribution for a
calendar year shall be distributed from its account established
under section 10 of this chapter to the county treasurer. The other
one-half (1/2) shall be distributed on November 1 of that
calendar year.

(b) This subsection applies to a county having a population of
more than one hundred forty-five thousand (145,000) but less
than one hundred forty-eight thousand (148,000).
Notwithstanding section 11 of this chapter, the initial certified
distribution certified for a county under section 11 of this chapter
shall be distributed to the county treasurer from the account
established for the county under section 10 of this chapter
according to the following schedule during the eighteen (18)
month period beginning on July 1 of the year in which the county
initially adopts an ordinance under section 2 of this chapter:

(1) One-fourth (1/4) on October 1 of the year in which the
ordinance was adopted.
(2) One-fourth (1/4) on January 1 of the calendar year
following the year in which the ordinance was adopted.
(3) One-fourth (1/4) on May 1 of the calendar year
following the year in which the ordinance was adopted.
(4) One-fourth (1/4) on November 1 of the calendar year
following the year in which the ordinance was adopted.
The county auditor and county treasurer shall distribute amounts
received under this subsection to a county and each city or town
in the county in the same proportions as are set forth in section
12 of this chapter. Certified distributions made to the county
treasurer for calendar years following the eighteen (18) month
period described in this subsection shall be made as provided in
subsection (a).

(c) Before July 1 of each year, a county's certified distribution
for additional hromrestead credits under section 25 or 26 of this
chapter for the year shall be distributed from the county's account
established under section 10 of this chapter.

(d) All distributions from an account established under section
10 of this chapter shall be made by warrants issued by the auditor
of state to the treasurer of state ordering the appropriate
payments.

SECTION 52. IC 6-3.5-7-26, AS AMENDED BY
P.L.224-2007, SECTION 91, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVEJANUARY 1,2009]: Sec.26. (a) This
section applies only to hronrestead and property tax replacement
credits for property taxes first due and payable after calendar
year 2006.

(b) The following definitions apply throughout this section:

(1) "Adopt" includes amend.

(2) "Adopting entity" means:
(A) the entity that adopts an ordinance under
IC 6-1.1-12-41(f) (before its repeal); or
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(B) any other entity that may impose a county economic
development income tax under section 5 of this chapter.
3y “Homrestead™ refers to tangibte property that 15 chgibie
for a homrestead credit under 1€ 6=11=26-9-
&) “Restdentiat refers to the fotowmg:
A) Reat property; @ mobite homre; and mrdustrratized
housimg that would quatify as a homestead if the
taxpayer had filed for a homestead credit umder
B) Reat property not described 1t ctause (A) destgmed
to provide umits that are regutarty used to remt or
periods of thirty (36) days or more; regardiess of
whrethrer the tangible property s subject to assessmremnt
umder rutes of the departmrent of tocat govermmrent
frmamnce that appty tor
0 restdenttat property; or
(c) An adopting entity may adopt an ordinance to provide for
the use of the certified distribution described in section 16(c) of
this chapter for the purpose provided in subsection (e). An
adopting entity that adopts an ordinance under this subsection
shall use the procedures set forth in IC 6-3.5-6 concerning the
adoption of an ordinance for the imposition of the county option
income tax. An ordinance must be adopted under this subsection
after January 1, 2006, and before June 1, 2006, or, in a year
following 2006, after March 31 but before August 1 ofa calendar
year. The ordinance may provide for an additional rate under
section 5(p) of this chapter. An ordinance adopted under this
subsection:
(1) first applies to the certified distribution described in
section 16(c) of this chapter made in the later of the
calendar year that immediately succeeds the calendar year
in which the ordinance is adopted or calendar year 2007;
and
(2) must specify that the certified distribution must be used
to provide for one (1) of the following, as determined by
the adopting entity:
Ay Ymformty apphed mrereased hromrestead credits as
provided mr subsection (-
By (A) Uniformly applied mcreased restdentrat credits
as provided in subsection tg): (f) for all tangible
property in the county or all qualified residential
property in the county consisting of real property
consisting of:
(i) not more than four (4) units that are regularly
used to rent or otherwise furnish residential
accommodations for periods of thirty (30) days or
more;
(ii) mobile homes (as defined in IC 6-1.1-1-8.7)
that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more; and
(iii) real property consisting of at least five (5)
units that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more;
including not more than one (1) acre used for
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residential purposes on which the real property or

mobile homes are located.

€y Attocated mrereased tronrestead credits as provided

1T subsection (-

By (B) Allocated mmcreascd restdentrat credits as

provided in subsection €)= (h) for all tangible property

in the county or all qualified residential property in

the county consisting of real property consisting of:
(i) not more than four (4) units that are regularly
used to rent or otherwise furnish residential
accommodations for periods of thirty (30) days or
more;
(ii) mobile homes (as defined in IC 6-1.1-1-8.7)
that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more; and
(iii) real property consisting of at least five (5)
units that are regularly used to rent or otherwise
furnish residential accommodations for periods of
thirty (30) days or more;

including not more than one (1) acre used for

residential purposes on which the real property or

mobile homes are located.

(d) If an ordinance is adopted under subsection (c), the
percentage of the certified distribution specified in the ordinance
for use for the purpose provided in subsection (¢) shall be:

(1) retained by the county auditor under subsection k3 (i);
and

(2) used for the purpose provided in subsection (e) instead
of the purposes specified in the capital improvement plans
adopted under section 15 of this chapter.

(e) If an ordinance is adopted under subsection (c), the
adopting entity shall use the certified distribution described in
section 16(c) of this chapter to increase

B 1f the ordimance gramts a credit described 1r subsectionr
DAY o (HDE); the hromrestead credit attowed 1 the
cournty umder 1€ 6=11=26-9 for a year; or
2y 1f thre ordimance gramnts a credit described nr subsection
B or ()2HD); the property tax replacement credit
allowed in the county under IC 6-1.1-21-5 for a year for the
restdentrat property to offset the effect on tromresteads or
restdentrat the property as appthicable; in the county
resulting from the statewide deduction for inventory under
IC 6-1.1-12-42. Fhe amount of an additiomat restdenttat
nray mot be comstdered 1 computing the amount of any
honrestead credit to which the restdentrat property may be
cntitted under 1€ 6=+1=20-9 or another taw other than
cournty auditor shall; for cach catendar year mr which ar
to provide an rereased hromestead credit percentage for the



1026 Senate

year;

the year mr the county that cquats the amrount determimred

3y the tmcreased percemtage of homrestead credit that

cquates to the amount of honmrestead credits deternimed

gy (f) If the imposing entity specifies the application of

uniform increased restdenttat credits under subsection ()23 B);
(¢)(2)(A), the county auditor shall determine for each calendar
year in which an increased homrestead credit percentage is
authorized under this section:

(1) the amount of the certified distribution that is available

to provide an increased residential property tax

replacement credit percentage for the year;

(2) the amount of uniformly applied restdentrat property tax

replacement credits for the year in the county that equals

the amount determined under subdivision (1); and

(3) the increased percentage of restdemtrat property tax

replacement credit that equates to the amount of restdentrat

property tax replacement credits determined under

subdivision (2).

iy (g) The increased percentage of homestead credit
determmied by the county audttor umder subsection () or the
frrereased percentage of restdemntrat property tax replacement
credit determined by the county auditor under subsection tgy (f)
applies uniformly in the county in the calendar year for which the
increased percentage is determined.
cournty auditor shatl; for cach catendar year mr winch ar
deternrime:

to provide amr nrereased hronrestead credit for the year; amd
2y cxcept @s provided 1t subscetion 1) am mereascd
percentage of homrestead credit for each taxing district mr
the county that attocates to the taxmrg drstrict an anrount of
to the amount deternmed urder subdtvistorn (1) that the
amount of mventory assessed vatue deducted umnder
precedimg year's assessnrent date bears to the  totat
mrventory assessed vatue deducted under 1€ 611242 m
date:

) (h) If the imposing entity specifies the application of
allocated increased restdentrat property tax replacement credits
under subsection )2)D); (¢)(2)(B), the county auditor shall
determine for each calendar year in which an increased
restdermtrat property tax replacement credit is authorized under
this section:

(1) the amount of the certified distribution that is available
to provide an increased restdentrat property tax
replacement credit for the year; and

(2) except as provided in subsection th); (j), an increased
percentage of restdenttat property tax replacement credit
for each taxing district in the county that allocates to the
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taxing district an amount of increased restdentrat property
tax replacement credits that bears the same proportion to
the amount determined under subdivision (1) that the
amount of inventory assessed value deducted under
IC 6-1.1-12-42 in the taxing district for the immediately
preceding year's assessment date bears to the total
inventory assessed value deducted under IC 6-1.1-12-42 in
the county for the immediately preceding year's assessment
date.

tk) (i) The county auditor shall retain from the payments of
the county's certified distribution an amount equal to the revenue
lost, if any, due to the increase of the homrestead credit or
restdentrat property tax replacement credit within the county. The
money shall be distributed to the civil taxing units and school
corporations of the county:

(1) as if the money were from property tax collections; and
(2) in such a manner that no civil taxing unit or school
corporation will suffer a net revenue loss because of the
allowance of an increased honrestead credit or resrdentrat
property tax replacement credit.

B (j) Subject to the approval of the imposing entity, the
county auditor may adjust the increased percentage of

mrecessary to achteve am equitable reductionr of property
taxcs among the honresteads mr the countys or

2y restdentrat property tax replacement credit determined
under subsection G)2) (h)(2) if the county auditor
determines that the adjustment is necessary to achieve an
equitable reduction of property taxes among the restdentrat
property in the county.

SECTION 53. IC 8-22-3.5-10, AS AMENDED BY
P.L.219-2007, SECTION 95, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10. (a)
Except as provided mr subsection (d); If the commission adopts
the provisions of this section by resolution, each taxpayer in the
airport development zone is entitled to an additional credit for
taxes (as defined in IC 6-1.1-21-2) that, under IC 6-1.1-22-9, are
due and payable in that year. Except as provided mr subsection
td); One-half (1/2) of the credit shall be applied to each
installment of taxes (as defined in IC 6-1.1-21-2). This credit
equals the amount determined under the following STEPS for
each taxpayer in a taxing district that contains all or part of the
airport development zone:

STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A) and IC 6-1.1-21-2(g)(2)
through IC 6-1.1-21-2(g)(5) thatis attributable to the taxing
district.
STEP TWO: Divide:
(A) that part of the county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4 that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) the total amount of the taxpayer's taxes (as defined
in IC 6-1.1-21-2) levied in the taxing district that would
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have been allocated to the special funds under section 9
of this chapter had the additional credit described in this
section not been given.
The additional credit reduces the amount of proceeds allocated
and paid into the special funds under section 9 of this chapter.

(b) The additional credit under subsection (a) shall be:

(1) computed on an aggregate basis of all taxpayers in a
taxing district that contains all or part of an airport
development zone; and

(2) combined on the tax statement sent to each taxpayer.

(c) Concurrently with the mailing or other delivery of the tax
statement or any corrected tax statement to each taxpayer, as
required by IC 6-1.1-22-8(a), each county treasurer shall for each
tax statement also deliver to each taxpayer in an airport
development zone who is entitled to the additional credit under
subsection (a) a notice of additional credit. The actual dollar
amount of the credit, the taxpayer's name and address, and the
tax statement to which the credit applies shall be stated on the
notice.

) Fhrs subsection apptres to an atrport devetopmrent zome
onty to the extent that the net assessed vatue of property that 1
assessed as restdentrat property umnder thre rutes of the departnrent
of tocat govermmrent frramce s mot metuded mr the base assessed
vatue: Hf property tax mrstatinrents with respect to @ homrestead
tas defired 1€ 6=11=20-9=1) arc duc 11 mrstatiments estabtrshred
by thc department of tocat govermment frmance umder
1€ 6=11=22=9-5; cach taxpayer subject to those mrstabnrents T ar
airport devetopnrent zotre 15 entitted to am additiomat credit umder
subsectior tay for the taxes (as defimed mr 1€ 6=+1=21-2) due mr
mstatinrents: The credit shatt be apphed mr the same proportion
to cach mrstatinrent of taxes (as defired mr 1€ 6=+1=21=2)-

SECTION 54.1IC 12-20-25-45IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 45. (a)
Notwithstanding IC 6-3.5-6, after the termination of the
controlled status of all townships located in a county as provided
in section 41 of this chapter and if the county option income tax
is imposed under this chapter, the county fiscal body may adopt
an ordinance to

1) trrerease the percentage credit atowed for ronresteads
mr the county umder 1€ 6=+1-26-9=2; or
2y reduce the county option income tax rate for resident
county taxpayers to a rate not less than the greater of:
A) the minimum rate necessary to satisfy the
requirements of section 43 of this chapter. or
By the mmmmunr rate necessary to satisfy  the
by A county fiscat body nmmay mot nrereasc the percentage
credit attowed for honresteads 1 such a nranmer that more than
cight percent (8%) 1s added to the percentage estabhistred umder
oy The nrerease mr the homrestead credit percentage nrust be
umtfornt for att hromresteads 1 @ county-

& tr amr ordimance that mereases the homrestead credit
pereemntage; the county fiscat body nmay provide for a serres of
mrereases or decreases to take ptace for cach of @ group of
succeeding caterrdar years:

ey (b) An ordinance may be adopted under this section after
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January 1 but before June 1 of a calendar year.

) (¢) An ordinance adopted under this section takes effect
January 1 of the next calendar year.

gy (d) An ordinance adopted under this section for a county
is not applicable for a year if on January 1 of that year the county
option income tax is not in effect.

SECTION 55.1IC 12-20-25-46 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 46. After
the termination of the controlled status of all townships located
in a county as provided in section 41 of this chapter, if the county
adjusted gross income tax or the county option income tax is
imposed under this chapter, any revenues from the county
adjusted gross income tax or the county option income tax
imposed under this chapter shall be distributed in the following
priority:

(1) To satisfy the requirements of section 43 of this
chapter.

2y f the county optior mrconre tax mmposed under thrs
clapter 15 mr coffect; to reptace the amount; if any; of
property tax revenuc tost duc to the attowance of anm
37 (2) To be used as a certified distribution as provided in
IC 6-3.5-1.1 or IC 6-3.5-6, whichever applies.

SECTION 56. IC 20-46-3-6, AS ADDED BY P.L.2-2006,
SECTION 169, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 6. Subject to
1€ 6=11=18-5-9-5; The tax control board may recommend to the
department oflocal government finance thata school corporation
be allowed to establish a levy. The amount of the levy shall be
determined each year and the levy may not exceed the lesser of
the following:

(1) The revenue derived from a tax rate of eight and
thirty-three hundredths cents ($0.0833) for each one
hundred dollars ($100) of assessed valuation within the
school corporation.

(2) The revenue derived from a tax rate equal to the
difference between the maximum rate allowed for the
school corporation's capital projects fund under IC 20-46-6
minus the actual capital projects fund rate that will be in
effect for the school corporation for a particular year.

SECTION 57.1C 20-46-6-5, AS ADDED BY P.L.154-2006,
SECTION 69, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 5. Subject to
IC 6-1.1-18-12, amd 1€ 6=1+1=185-99; to provide for the fund,
the governing body may, for each year in which a plan is in
effect, impose a property tax rate that does not exceed forty-one
and sixty-seven hundredths cents ($0.4167) on each one hundred
dollars ($100) of assessed valuation of the school corporation.
The actual rate imposed by the governing body must be
advertised in the same manner as other property tax rates.

SECTION 58. IC 35-41-1-10.5, AS AMENDED BY
P.L.26-2006, SECTION 1, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10.5.
"Family housing complex" means a building or series of
buildings:

(1) that contains at least twelve (12) dwelling units:
(A) where children are domiciled or are likely to be
domiciled; and
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(B) that are owned by a governmental unit or political
subdivision;
(2) that is operated as a hotel or motel (as described in
IC 22-11-18-1);
(3) that is operated as an apartment complex tas defired 1
1€ 6=11=26-6=1); that consists of real property consisting
of at least five (5) units that are regularly used to rent
or otherwise furnish residential accommodations for
periods of thirty (30) days or more; or
(4) that contains subsidized housing.

SECTION 59.1C 36-7-14-39.5IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 39.5. (a)
As used in this section, "allocation area" has the meaning set
forth in section 39 of this chapter.

(b) As used in this section, "taxing district" has the meaning
set forth in IC 6-1.1-1-20.

(c) Subject to subsection (e), amd except as provided fr
subscction tir); each taxpayer in an allocation area is entitled to
an additional credit for taxes (as defined in IC 6-1.1-21-2) that
under IC 6-1.1-22-9 are due and payable in May and November
of that year. Except as provided 1 subsection ti); One-half (1/2)
of the credit shall be applied to each installment of taxes (as
defined in IC 6-1.1-21-2). This credit equals the amount
determined under the following STEPS for each taxpayer in a
taxing district that contains all or part of the allocation area:

STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A), IC 6-1.1-21-2(g)(2),
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), and
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:
(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4 that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the total amount of the taxpayer's taxes (as defined
in IC 6-1.1-21-2) levied in the taxing district that would
have been allocated to an allocation fund under section
39 of this chapter had the additional credit described in
this section not been given.
The additional credit reduces the amount of proceeds allocated
to the redevelopment district and paid into an allocation fund
under section 39(b)(2) of this chapter.

(d) If the additional credit under subsection (¢) is not reduced
under subsection (e) or (f), the credit for property tax
replacement under IC 6-1.1-21-5 and the additional credit under
subsection (c) shall be computed on an aggregate basis for all
taxpayers in a taxing district that contains all or part of an
allocation area. The credit for property tax replacement under
IC 6-1.1-21-5 and the additional credit under subsection (¢) shall
be combined on the tax statements sent to each taxpayer.

(e) Upon the recommendation of the redevelopment
commission, the municipal legislative body (in the case of a
redevelopment commission established by a municipality) or the
county executive (in the case of a redevelopment commission
established by a county) may, by resolution, provide that the
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additional credit described in subsection (¢):
(1) does not apply in a specified allocation area; or
(2) is to be reduced by a uniform percentage for all
taxpayers in a specified allocation area.

(f) Whenever the municipal legislative body or county
executive determines that granting the full additional creditunder
subsection (¢) would adversely affect the interests of the holders
of bonds or other contractual obligations that are payable from
allocated tax proceeds in that allocation area in a way that would
create a reasonable expectation that those bonds or other
contractual obligations would not be paid when due, the
municipal legislative body or county executive must adopt a
resolution under subsection (e) to deny the additional credit or
reduce it to a level that creates a reasonable expectation that the
bonds or other obligations will be paid when due. A resolution
adopted under subsection (e) denies or reduces the additional
credit for property taxes first due and payable in the allocation
area in any year following the year in which the resolution is
adopted.

(g) A resolution adopted under subsection (¢) remains in effect
until it is rescinded by the body that originally adopted it.
However, a resolution may not be rescinded if the rescission
would adversely affect the interests of the holders of bonds or
other obligations that are payable from allocated tax proceeds in
that allocation area in a way that would create a reasonable
expectation that the principal of or interest on the bonds or other
obligations would not be paid when due. If a resolution is
rescinded and no other resolution is adopted, the additional credit
described in subsection (c) applies to property taxes first due and
payable in the allocation area in each year following the year in
which the resolution is rescinded.

) Thts subscction apphes to anr attocation arca onty to the
cxtent that the met assessed vatue of property that 15 assessed as
restdentrat property under the rutes of the department of tocat
governmrernt firarrce 15 ot mretuded: 1 thre base assessed vatue: Hf
property tax mrstatinrents with respect to @ romrestead tas defired
mr 1€ 6=1126-5=1) arc duec 1 mstatimrents estabtished by the
cach taxpayer subject to those mstatnrents T ar aHocatron area
s emtitted to an additiomat credit umder subscction (o) for the
taxes (as defimed 1 1€ 6=11=21=2) duc mr irstattnrents: The credit
stratt be apptied mr the samre proportron to cach mstatment of
taxcs (as defimred 1 1€ 6=+1=21+2)-

SECTION 60. IC 36-7-14-48, AS AMENDED BY
P.L.219-2007, SECTION 126, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 48. (a)
Notwithstanding section 39(a) of this chapter, with respect to the
allocation and distribution of property taxes for the
accomplishment of a program adopted under section 45 of this
chapter, "base assessed value" means the net assessed value of
all of the property, other than personal property, as finally
determined for the assessment date immediately preceding the
effective date of the allocation provision, as adjusted under
section 39(h) of this chapter.

(b) The allocation fund established under section 39(b) of this
chapter for the allocation area for a program adopted under
section 45 of this chapter may be used only for purposes related
to the accomplishment of the program, including the following:
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(1) The construction, rehabilitation, or repair of residential
units within the allocation area.

(2) The construction, reconstruction, or repair of any
infrastructure (including streets, sidewalks, and sewers)
within or serving the allocation area.

(3) The acquisition of real property and interests in real
property within the allocation area.

(4) The demolition of real property within the allocation
area.

(5) The provision of financial assistance to enable
individuals and families to purchase or lease residential
units within the allocation area. However, financial
assistance may be provided only to those individuals and
families whose income is at or below the county's median
income for individuals and families, respectively.

(6) The provision of financial assistance to neighborhood
development corporations to permit them to provide
financial assistance for the purposes described in
subdivision (5).

(7) Providing each taxpayer in the allocation area a credit
for property tax replacement as determined under
subsections (c¢) and (d). However, the commission may
provide this credit only if the municipal legislative body (in
the case of a redevelopment commission established by a
municipality) or the county executive (in the case of a
redevelopment commission established by a county)
establishes the credit by ordinance adopted in the year
before the year in which the credit is provided.

(c) The maximum credit that may be provided under
subsection (b)(7) to a taxpayer in a taxing district that contains
all or part of an allocation area established for a program adopted
under section 45 of this chapter shall be determined as follows:

STEP ONE: Determine that part of the sum of the amounts
described in IC 6-1.1-21-2(g)(1)(A) and
IC 6-1.1-21-2(g)(2) through IC 6-1.1-21-2(g)(5) that is
attributable to the taxing district.
STEP TWO: Divide:
(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4(a)(1) thatis
attributable to the taxing district; by
(B) the amount determined under STEP ONE.
STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) the taxpayer's taxes (as defined in IC 6-1.1-21-2)
levied in the taxing district allocated to the allocation
fund, including the amount that would have been
allocated but for the credit.

(d) The commission may determine to grant to taxpayers in an
allocation area from its allocation fund a credit under this
section, as calculated under subsection (c¢). Except as provrded mr
subsection (g); One-half (1/2) of the credit shall be applied to
each installment of taxes (as defined in IC 6-1.1-21-2) that under
IC 6-1.1-22-9 are due and payable in a year. The commission
must provide for the credit annually by a resolution and must
find in the resolution the following:

(1) That the money to be collected and deposited in the
allocation fund, based upon historical collection rates, after
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granting the credit will equal the amounts payable for
contractual obligations from the fund, plus ten percent
(10%) of those amounts.
(2) If bonds payable from the fund are outstanding, that
there is a debt service reserve for the bonds that at least
equals the amount of the credit to be granted.
(3) If bonds of a lessor under section 25.2 of this chapter or
under IC 36-1-10 are outstanding and if lease rentals are
payable from the fund, that there is a debt service reserve
for those bonds that at least equals the amount of the credit
to be granted.
If the tax increment is insufficient to grant the credit in full, the
commission may grant the credit in part, prorated among all
taxpayers.

(e) Notwithstanding section 39(b) of this chapter, the
allocation fund established under section 39(b) of this chapter for
the allocation area for a program adopted under section 45 of this
chapter may only be used to do one (1) or more of the following:

(1) Accomplish one (1) or more of the actions set forth in
section 39(b)(2)(A) through 39(b)(2)(H) and 39(b)(2)(J) of
this chapter for property that is residential in nature.
(2) Reimburse the county or municipality for expenditures
made by the county or municipality in order to accomplish
the housing program in that allocation area.
The allocation fund may not be used for operating expenses of
the commission.

(f) Notwithstanding section 39(b) of this chapter, the
commission shall, relative to the allocation fund established
under section 39(b) of this chapter for an allocation area for a
program adopted under section 45 of this chapter, do the
following before July 15 of each year:

(1) Determine the amount, if any, by which property taxes
payable to the allocation fund in the following year will
exceed the amount of property taxes necessary:

(A) to make, when due, principal and interest payments

on bonds described in section 39(b)(2) of this chapter;

(B) to pay the amount necessary for other purposes

described in section 39(b)(2) of this chapter; and

(C) to reimburse the county or municipality for

anticipated expenditures described in subsection (e)(2).
(2) Notify the county auditor of the amount, if any, of
excess property taxes that the commission has determined
may be paid to the respective taxing units in the manner
prescribed in section 39(b)(1) of this chapter.

tg) This subsection appttes to an altocatiornr area onty to the
cxtemt that the met assessed vatue of property that s assessed as
restderntrat property umder the rutes of the departnrent of tocat
governmrent firarrce ts ot mretuded: 1 the base assessed vatue: H
property tax mstatimrents with respect to a romestead (as defired
i 1€ 6=11=26-9-1) arc duc mr mrstattmrents established by the
cactr taxpayer subject to those mstatnrents 1T am aHocatron area
s entitted to am additiomat credit umder subsection ) for the
taxcs (as defimed 1 1€ 6=11=21=2) due 1 inrstatnrents: Fhe credit
stratt be apptied 1 the sanre proportron to cach mstatnrent of
taxcs (as defimed 1 1€ 6=H1=21+2)-

SECTION 61. IC 36-7-15.1-26.5, AS AMENDED BY
P.L.219-2007, SECTION 129, IS AMENDED TO READ AS
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FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 26.5. (a)
As used in this section, "adverse determination" means a
determination by the fiscal officer of the consolidated city that
the granting of credits described in subsection (g) or (h) would
impair any contract with or otherwise adversely affect the owners
of outstanding bonds payable from the allocation area special
fund.

(b) As used in this section, "allocation area" has the meaning
set forth in section 26 of this chapter.

(c) As used in this section, "special fund" refers to the special
fund into which property taxes are paid under section 26 of this
chapter.

(d) As used in this section, "taxing district" has the meaning
set forth in IC 6-1.1-1-20.

(e) Except as provided in subsections (g), (h), and (i) amd )5
each taxpayer in an allocation area is entitled to an additional
credit for taxes (as defined in IC 6-1.1-21-2) that, under
IC 6-1.1-22-9, are due and payable in that year. Except as
provided 1r subsection G); One-half (1/2) of the credit shall be
applied to each installment of taxes (as defined in IC 6-1.1-21-2).
This credit equals the amount determined under the following
STEPS for each taxpayer in a taxing district that contains all or
part of the allocation area:

STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A), IC 6-1.1-21-2(g)(2),
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), and
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:
(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4 that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) the total amount of the taxpayer's taxes (as defined
in IC 6-1.1-21-2) levied in the taxing district that would
have been allocated to an allocation fund under section
26 of this chapter had the additional credit described in
this section not been given.
The additional credit reduces the amount of proceeds allocated
to the redevelopment district and paid into the special fund.

(f) The credit for property tax replacement under
IC 6-1.1-21-5 and the additional credits under subsections (e),
(g), (h), and (i), unless the credits under subsections (g) and (h)
are partial credits, shall be computed on an aggregate basis for all
taxpayers in a taxing district that contains all or part of an
allocation area. Except as provided in subsections (h) and (i), the
credit for property tax replacement under IC 6-1.1-21-5 and the
additional credits under subsections (¢), (g), (h), and (i) shall be
combined on the tax statements sent to each taxpayer.

(g) This subsection applies to an allocation area if allocated
taxes from that area were pledged to bonds, leases, or other
obligations of the commission before May 8, 1989. A credit
calculated using the method provided in subsection (e) may be
granted under this subsection. The credit provided under this
subsection is first applicable for the allocation area for property
taxes first due and payable in 1992. The following apply to the
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determination of the credit provided under this subsection:
(1) Before June 15 of each year, the fiscal officer of the
consolidated city shall determine and certify the following:
(A) All amounts due in the following year to the owners
of outstanding bonds payable from the allocation area
special fund.
(B) All amounts that are:
(i) required under contracts with bond holders; and
(ii) payable from the allocation area special fund to
fund accounts and reserves.
(C) An estimate of the amount of personal property
taxes available to be paid into the allocation area special
fund under section 26.9(c) of this chapter.
(D) An estimate of the aggregate amount of credits to be
granted if full credits are granted.
(2) Before June 15 of each year, the fiscal officer of the
consolidated city shall determine if the granting of the full
amount of credits in the following year would impair any
contract with or otherwise adversely affect the owners of
outstanding bonds payable from the allocation area special
fund.
(3) If the fiscal officer of the consolidated city determines
under subdivision (2) that there would not be an
impairment or adverse effect:
(A) the fiscal officer of the consolidated city shall
certify the determination; and
(B) the full credits shall be applied in the following year,
subject to the determinations and certifications made
under section 26.7(b) of this chapter.
(4) If the fiscal officer of the consolidated city makes an
adverse determination under subdivision (2), the fiscal
officer of the consolidated city shall determine whether
there is an amount of partial credits that, if granted in the
following year, would not result in the impairment or
adverse effect. If the fiscal officer determines that there is
an amount of partial credits that would not result in the
impairment or adverse effect, the fiscal officer shall do the
following:
(A) Determine the amount of the partial credits.
(B) Certify that determination.
(5) If the fiscal officer of the consolidated city certifies
under subdivision (4) that partial credits may be paid, the
partial credits shall be applied pro rata among all affected
taxpayers in the following year.
(6) An affected taxpayer may appeal any of the following
to the circuit or superior court of the county in which the
allocation area is located:
(A) A determination by the fiscal officer of the
consolidated city that:
(i) credits may not be paid in the following year; or
(ii) only partial credits may be paid in the following
year.
(B) A failure by the fiscal officer of the consolidated
city to make a determination by June 15 of whether full
or partial credits are payable under this subsection.
(7) An appeal of a determination must be filed not later
than thirty (30) days after the publication of the
determination.
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(8) An appeal of a failure by the fiscal officer of the
consolidated city to make a determination of whether the
credits are payable under this subsection must be filed by
July 15 of the year in which the determination should have
been made.

(9) All appeals under subdivision (6) shall be decided by
the court within sixty (60) days.

(h) This subsection applies to an allocation area if allocated
taxes from that area were pledged to bonds, leases, or other
obligations of the commission before May 8, 1989. A credit
calculated using the method in subsection (e) and in subdivision
(2) may be granted under this subsection. The following apply to
the credit granted under this subsection:

(1) The credit is applicable to property taxes first due and
payable in 1991.
(2) For purposes of this subsection, the amount of a credit
for 1990 taxes payable in 1991 with respect to an affected
taxpayer is equal to:
(A) the amount of the quotient determined under STEP
TWO of subsection (¢); multiplied by
(B) the total amount of the property taxes payable by the
taxpayer that were allocated in 1991 to the allocation
area special fund under section 26 of this chapter.
(3) Before June 15, 1991, the fiscal officer of the
consolidated city shall determine and certify an estimate of
the aggregate amount of credits for 1990 taxes payable in
1991 if the full credits are granted.
(4) The fiscal officer of the consolidated city shall
determine whether the granting of the full amounts of the
credits for 1990 taxes payable in 1991 against 1991 taxes
payable in 1992 and the granting of credits under
subsection (g) would impair any contract with or otherwise
adversely affect the owners of outstanding bonds payable
from the allocation area special fund for an allocation area
described in subsection (g).
(5) If the fiscal officer of the consolidated city determines
that there would not be an impairment or adverse effect
under subdivision (4):
(A) the fiscal officer shall certify that determination; and
(B) the full credits shall be applied against 1991 taxes
payable in 1992 or the amount of the credits shall be
paid to the taxpayers as provided in subdivision (12),
subject to the determinations and certifications made
under section 26.7(b) of this chapter.
(6) If the fiscal officer of the consolidated city makes an
adverse determination under subdivision (4), the fiscal
officer shall determine whether there is an amount of
partial credits for 1990 taxes payable in 1991 that, if
granted against 1991 taxes payable in 1992 in addition to
granting of the credits under subsection (g), would not
result in the impairment or adverse effect.
(7) If the fiscal officer of the consolidated city determines
under subdivision (6) that there is an amount of partial
credits that would not result in the impairment or adverse
effect, the fiscal officer shall determine the amount of
partial credits and certify that determination.
(8) If the fiscal officer of the consolidated city certifies
under subdivision (7) that partial credits may be paid, the
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partial credits shall be applied pro rata among all affected
taxpayers against 1991 taxes payable in 1992.
(9) An affected taxpayer may appeal any of the following
to the circuit or superior court of the county in which the
allocation area is located:
(A) A determination by the fiscal officer of the
consolidated city that:
(i) credits may not be paid for 1990 taxes payable in
1991; or
(i1) only partial credits may be paid for 1990 taxes
payable in 1991.
(B) A failure by the fiscal officer of the consolidated
city to make a determination by June 15, 1991, of
whether credits are payable under this subsection.
(10) An appeal of a determination must be filed not later
than thirty (30) days after the publication of the
determination. Any such appeal shall be decided by the
court within sixty (60) days.
(11) An appeal of a failure by the fiscal officer of the
consolidated city to make a determination of whether
credits are payable under this subsection must be filed by
July 15, 1991. Any such appeal shall be decided by the
court within sixty (60) days.
(12) If 1991 taxes payable in 1992 with respect to a parcel
are billed to the same taxpayer to which 1990 taxes payable
in 1991 were billed, the county treasurer shall apply to the
tax bill for 1991 taxes payable in 1992 both the credit
provided under subsection (g) and the credit provided
under this subsection, along with any credit determined to
be applicable to the tax bill under subsection (i). In the
alternative, at the election of the county auditor, the county
may pay to the taxpayer the amount of the credit by May
10, 1992, and the amount shall be charged to the taxing
units in which the allocation area is located in the
proportion of the taxing units' respective tax rates for 1990
taxes payable in 1991.
(13) If 1991 taxes payable in 1992 with respect to a parcel
are billed to a taxpayer other than the taxpayer to which
1990 taxes payable in 1991 were billed, the county
treasurer shall do the following:
(A) Apply only the credits under subsections (g) and (i)
to the tax bill for 1991 taxes payable in 1992.
(B) Give notice by June 30, 1991, by publication two (2)
times in three (3) newspapers in the county with the
largest circulation of the availability of a refund of the
credit under this subsection.
A taxpayer entitled to a credit must file an application for
refund of the credit with the county auditor not later than
November 30, 1991.
(14) A taxpayer who files an application by November 30,
1991, is entitled to payment from the county treasurer in an
amount that is in the same proportion to the credit provided
under this subsection with respect to a parcel as the amount
of 1990 taxes payable in 1991 paid by the taxpayer with
respect to the parcel bears to the 1990 taxes payable in
1991 with respect to the parcel. This amount shall be paid
to the taxpayer by May 10, 1992, and shall be charged to
the taxing units in which the allocation area is located in
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the proportion of the taxing units' respective tax rates for
1990 taxes payable in 1991.

(1) This subsection applies to an allocation area if allocated
taxes from that area were pledged to bonds, leases, or other
obligations of the commission before May 8, 1989. The
following apply to the credit granted under this subsection:

(1) A prior year credit is applicable to property taxes first
due and payable in each year from 1987 through 1990 (the
"prior years").
(2) The credit for each prior year is equal to:
(A) the amount of the quotient determined under STEP
TWO of subsection (e) for the prior year; multiplied by
(B) the total amount of the property taxes paid by the
taxpayer that were allocated in the prior year to the
allocation area special fund under section 26 of this
chapter.
(3) Before January 31, 1992, the county auditor shall
determine the amount of credits under subdivision (2) with
respect to each parcel in the allocation area for all prior
years with respect to which:
(A) taxes were billed to the same taxpayer for taxes
payable in each year from 1987 through 1991; or
(B) an application was filed by November 30, 1991,
under subdivision (8) for refund of the credits for prior
years.
A report of the determination by parcel shall be sent by the
county auditor to the department of local government
finance and the budget agency within five (5) days of such
determination.
(4) Before January 31, 1992, the county auditor shall
determine the quotient of the amounts determined under
subdivision (3) with respect to each parcel divided by six
(6).
(5) Before January 31, 1992, the county auditor shall
determine the quotient of the aggregate amounts
determined under subdivision (3) with respect to all parcels
divided by twelve (12).
(6) Except as provided in subdivisions (7) and (9), in each
year in which credits from prior years remain unpaid,
credits for the prior years in the amounts determined under
subdivision (4) shall be applied as provided in this
subsection.
(7) If taxes payable in the current year with respect to a
parcel are billed to the same taxpayer to which taxes
payable in all of the prior years were billed and if the
amount determined under subdivision (3) with respect to
the parcel is at least five hundred dollars ($500), the county
treasurer shall apply the credits provided for the current
year under subsections (g) and (h) and the credit in the
amount determined under subdivision (4) to the tax bill for
taxes payable in the current year. However, if the amount
determined under subdivision (3) with respect to the parcel
is less than five hundred dollars ($500) (referred to in this
subdivision as "small claims"), the county may, at the
election of the county auditor, either apply a credit in the
amount determined under subdivision (3) or (4) to the tax
bill for taxes payable in the current year or pay either
amount to the taxpayer. If title to a parcel transfers in a
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year in which a credit under this subsection is applied to
the tax bill, the transferor may file an application with the
county auditor within thirty (30) days of the date of the
transfer of title to the parcel for payments to the transferor
at the same times and in the same amounts that would have
been allowed as credits to the transferor under this
subsection if there had not been a transfer. If a
determination is made by the county auditor to refund or
credit small claims in the amounts determined under
subdivision (3) in 1992, the county auditor may make
appropriate adjustments to the credits applied with respect
to other parcels so that the total refunds and credits in any
year will not exceed the payments made from the state
property tax replacement fund to the prior year credit fund
referred to in subdivision (11) in that year.
(8) If taxes payable in the current year with respect to a
parcel are billed to a taxpayer that is not a taxpayer to
which taxes payable in all of the prior years were billed,
the county treasurer shall do the following:

(A) Apply only the credits under subsections (g) and (h)

to the tax bill for taxes payable in the current year.

(B) Give notice by June 30, 1991, by publication two (2)

times in three (3) newspapers in the county with the

largest circulation of the availability of a refund of the

credit.
A taxpayer entitled to the credit must file an application for
refund of the credit with the county auditor not later than
November 30, 1991. A refund shall be paid to an eligible
applicant by May 10, 1992.
(9) A taxpayer who filed an application by November 30,
1991, is entitled to payment from the county treasurer
under subdivision (8) in an amount that is in the same
proportion to the credit determined under subdivision (3)
with respect to a parcel as the amount of taxes payable in
the prior years paid by the taxpayer with respect to the
parcel bears to the taxes payable in the prior years with
respect to the parcel.
(10) In each year on May 1 and November 1, the state shall
pay to the county treasurer from the state property tax
replacement fund the amount determined under subdivision
(5).
(11) All payments received from the state under
subdivision (10) shall be deposited into a special fund to be
known as the prior year credit fund. The prior year credit
fund shall be used to make:

(A) payments under subdivisions (7) and (9); and

(B) deposits into the special fund for the application of

prior year credits.
(12) All amounts paid into the special fund for the
allocation area under subdivision (11) are subject to any
pledge of allocated property tax proceeds made by the
redevelopment district under section 26(d) of this chapter,
including but not limited to any pledge made to owners of
outstanding bonds of the redevelopment district of
allocated taxes from that area.
(13) By January 15, 1993, and by January 15 of each year
thereafter, the county auditor shall send to the department
of local government finance and the budget agency a report
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of the receipts, earnings, and disbursements of the prior
year credit fund for the prior calendar year. If in the final
year that credits under subsection (i) are allowed any
balance remains in the prior year credit fund after the
payment of all credits payable under this subsection, such
balance shall be repaid to the treasurer of state for deposit
in the property tax replacement fund.

(14) In each year, the county shall limit the total of all
refunds and credits provided for in this subsection to the
total amount paid in that year from the property tax
replacement fund into the prior year credit fund and any
balance remaining from the preceding year in the prior year
credit fund.

7y Thrs subsection appties to am attocation arca onty to the
cxtent that the met assessed vatue of property that 1s assessed as
restderntrat property uder the rutes of the department of tocat
governmrent firamnce s not rctuded 1 the base assessed vatue: Hf
property tax mrstatimrents with respect to @ hromestead tas defrmred
m 1€ 6=11=26-59-1) arc duc m mstatiments estabished by the
cach taxpayer subject to those mstatinrents 11 a attocation area
1s ertitted to amr additiomat credit under subscection o) for the
taxcs (as defimed i 1€ 6=H1=21=2) due tr instattnrents: Fhe credit
stratt be apptied 1 the samre proportion to cach mstatinrent of
taxes (as defimed mr 1€ 6=+1+=21+2)-

SECTION 62. IC 36-7-15.1-35, AS AMENDED BY
P.L.219-2007, SECTION 131, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 35. (a)
Notwithstanding section 26(a) of this chapter, with respect to the
allocation and distribution of property taxes for the
accomplishment of a program adopted under section 32 of this
chapter, "base assessed value" means the net assessed value of
all of the land as finally determined for the assessment date
immediately preceding the effective date of the allocation
provision, as adjusted under section 26(g) of this chapter.
However, "base assessed value" does not include the value of
real property improvements to the land.

(b) The special fund established under section 26(b) of this
chapter for the allocation area for a program adopted under
section 32 of this chapter may be used only for purposes related
to the accomplishment of the program, including the following:

(1) The construction, rehabilitation, or repair of residential
units within the allocation area.

(2) The construction, reconstruction, or repair of
infrastructure (such as streets, sidewalks, and sewers)
within or serving the allocation area.

(3) The acquisition of real property and interests in real
property within the allocation area.

(4) The demolition of real property within the allocation
area.

(5) To provide financial assistance to enable individuals
and families to purchase or lease residential units within
the allocation area. However, financial assistance may be
provided only to those individuals and families whose
income is at or below the county's median income for
individuals and families, respectively.

(6) To provide financial assistance to neighborhood
development corporations to permit them to provide
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financial assistance for the purposes described in
subdivision (5).

(7) To provide each taxpayer in the allocation area a credit

for property tax replacement as determined under

subsections (c) and (d). However, this credit may be

provided by the commission only if the city-county

legislative body establishes the credit by ordinance adopted

in the year before the year in which the credit is provided.

(¢) The maximum credit that may be provided under
subsection (b)(7) to a taxpayer in a taxing district that contains
all or part of an allocation area established for a program adopted
under section 32 of this chapter shall be determined as follows:

STEP ONE: Determine that part of the sum of the amounts
described in IC 6-1.1-21-2(g)(1)(A) and
IC 6-1.1-21-2(g)(2) through IC 6-1.1-21-2(g)(5) that is
attributable to the taxing district.
STEP TWO: Divide:
(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4(a)(1) that is
attributable to the taxing district; by
(B) the amount determined under STEP ONE.
STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) the taxpayer's taxes (as defined in IC 6-1.1-21-2)
levied in the taxing district allocated to the allocation
fund, including the amount that would have been
allocated but for the credit.

(d) Except as provided i subsection (g); The commission may
determine to grant to taxpayers in an allocation area from its
allocation fund a credit under this section, as calculated under
subsection (c), by applying one-half (1/2) of the credit to each
installment of taxes (as defined in IC 6-1.1-21-2) that under
IC 6-1.1-22-9 are due and payable in a year. Except as provided
1 subsection (g); One-half (1/2) of the credit shall be applied to
each installment of taxes (as defined in IC 6-1.1-21-2). The
commission must provide for the credit annually by a resolution
and must find in the resolution the following:

(1) That the money to be collected and deposited in the
allocation fund, based upon historical collection rates, after
granting the credit will equal the amounts payable for
contractual obligations from the fund, plus ten percent
(10%) of those amounts.
(2) If bonds payable from the fund are outstanding, that
there is a debt service reserve for the bonds that at least
equals the amount of the credit to be granted.
(3) If bonds of a lessor under section 17.1 of this chapter or
under IC 36-1-10 are outstanding and if lease rentals are
payable from the fund, that there is a debt service reserve
for those bonds that at least equals the amount of the credit
to be granted.
If the tax increment is insufficient to grant the credit in full, the
commission may grant the credit in part, prorated among all
taxpayers.

(e) Notwithstanding section 26(b) of this chapter, the special
fund established under section 26(b) of this chapter for the
allocation area for a program adopted under section 32 of this
chapter may only be used to do one (1) or more of the following:
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(1) Accomplish one (1) or more of the actions set forth in
section 26(b)(2)(A) through 26(b)(2)(H) of this chapter.
(2) Reimburse the consolidated city for expenditures made
by the city in order to accomplish the housing program in
that allocation area.
The special fund may not be used for operating expenses of the
commission.

(f) Notwithstanding section 26(b) of this chapter, the
commission shall, relative to the special fund established under
section 26(b) of this chapter for an allocation area for a program
adopted under section 32 of this chapter, do the following before
July 15 of each year:

(1) Determine the amount, if any, by which property taxes
payable to the allocation fund in the following year will
exceed the amount of property taxes necessary:
(A) to make, when due, principal and interest payments
on bonds described in section 26(b)(2) of this chapter;
(B) to pay the amount necessary for other purposes
described in section 26(b)(2) of this chapter; and
(C) to reimburse the consolidated city for anticipated
expenditures described in subsection (e)(2).
(2) Notify the county auditor of the amount, if any, of
excess property taxes that the commission has determined
may be paid to the respective taxing units in the manner
prescribed in section 26(b)(1) of this chapter.

gy Thrs subsection apphes to an attocation arca onty to the
cxtent thrat the met assessed vatue of property that 1s assessed as
restdentrat property umder the rutes of the departmrent of tocat
governmrent fimamnce s not rctuded 1 the base assessed vatue: Hf
property tax mrstattmrents with respect to a romrestead (as defmed
m 1€ 6=11=26-9=1) arc duc r mstattments estabished by the
cach taxpayer subject to those mstatinrents 1t an attocation area
1s entitted to an additronat credit under subsection td) for the
taxcs (as defimred 1 1€ 6=+1=21=2) duc ir irstattnrents: Fhe credit
stratt be apptied 1 the samre proportion to cach mstatinrent of
taxes (as defimed mr 1€ 6=+1+21+2)-

SECTION 63. IC 36-7-15.1-56, AS AMENDED BY
P.L.219-2007, SECTION 133, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 56. (a) As
used in this section, "allocation area" has the meaning set forth
in section 53 of this chapter.

(b) As used in this section, "taxing district" has the meaning
set forth in IC 6-1.1-1-20.

(c) Subject to subsection (e), amd except as provided 1T
subscction tir); each taxpayer in an allocation area is entitled to
an additional credit for taxes (as defined in IC 6-1.1-21-2) that
under IC 6-1.1-22-9 are due and payable in that year. Except as
provided tr subsection th); One-half (1/2) of the credit shall be
applied to each installment of taxes (as defined in IC 6-1.1-21-2).
This credit equals the amount determined under the following
STEPS for each taxpayer in a taxing district that contains all or
part of the allocation area:

STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A), IC 6-1.1-21-2(g)(2),
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), and
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:
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(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4 that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the total amount of the taxpayer's taxes (as defined
in IC 6-1.1-21-2) levied in the taxing district that would
have been allocated to an allocation fund under section
53 of this chapter had the additional credit described in
this section not been given.
The additional credit reduces the amount of proceeds allocated
to the development district and paid into an allocation fund under
section 53(b)(2) of this chapter.

(d) If the additional credit under subsection (¢) is not reduced
under subsection (e) or (f), the credit for property tax
replacement under IC 6-1.1-21-5 and the additional credit under
subsection (c) shall be computed on an aggregate basis for all
taxpayers in a taxing district that contains all or part of an
allocation area. The credit for property tax replacement under
IC 6-1.1-21-5 and the additional credit under subsection (c) shall
be combined on the tax statements sent to each taxpayer.

(e) Upon the recommendation of the commission, the
excluded city legislative body may, by resolution, provide that
the additional credit described in subsection (c):

(1) does not apply in a specified allocation area; or
(2) is to be reduced by a uniform percentage for all
taxpayers in a specified allocation area.

(f) Whenever the excluded city legislative body determines
that granting the full additional credit under subsection (c) would
adversely affect the interests of the holders of bonds or other
contractual obligations that are payable from allocated tax
proceeds in that allocation area in a way that would create a
reasonable expectation that those bonds or other contractual
obligations would not be paid when due, the excluded city
legislative body must adopt a resolution under subsection (e) to
deny the additional credit or reduce it to a level that creates a
reasonable expectation that the bonds or other obligations will be
paid when due. A resolution adopted under subsection (¢) denies
or reduces the additional credit for property taxes first due and
payable in the allocation area in any year following the year in
which the resolution is adopted.

(g) A resolution adopted under subsection (e) remains in effect
until it is rescinded by the body that originally adopted it.
However, a resolution may not be rescinded if the rescission
would adversely affect the interests of the holders of bonds or
other obligations that are payable from allocated tax proceeds in
that allocation area in a way that would create a reasonable
expectation that the principal of or interest on the bonds or other
obligations would not be paid when due. If a resolution is
rescinded and no other resolution is adopted, the additional credit
described in subsection (c) applies to property taxes first due and
payable in the allocation area in each year following the year in
which the resolution is rescinded.

) Thts subscction apphes to am attocation arca onty to the
cxtent that the met assessed vatue of property that 15 assessed as
restdentrat property under the rutes of the department of tocat
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governmrent fimance s not rctuded 1 the base assessed vatue: Hf
property tax mrstatimrents with respect to a homestead (as defmed
m 1€ 6=11=26-9=1) arc duc m mstattments estabished by the
cach taxpayer subject to those mstatinrents 1 a attocation area
1s ertitted to am additiomat credit under subscection (o) for the
taxcs (as defimed i 1€ 6=+1=21=2) duc 1 irstattnrents: Fhe credit
stratt be apptied 1 the samre proportion to cach mstatinrent of
taxes (as defimed mr 1€ 6=+1+21+2)-

SECTION 64. IC 36-7-30-27, AS AMENDED BY
P.L.219-2007, SECTION 135, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 27. (a) As
used in this section, "allocation area" has the meaning set forth
in section 25 of this chapter.

(b) As used in this section, "taxing district" has the meaning
set forth in IC 6-1.1-1-20.

(c) Subject to subsection (e), amd except a provided 1T
subscction tir); each taxpayer in an allocation area is entitled to
an additional credit for taxes (as defined in IC 6-1.1-21-2) that
under IC 6-1.1-22-9 are due and payable in that year. Except as
provided 1r subsectron th); One-half (1/2) of the credit shall be
applied to each installment of taxes (as defined in IC 6-1.1-21-2).
This credit equals the amount determined under the following
STEPS for each taxpayer in a taxing district that contains all or
part of the allocation area:

STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A), IC 6-1.1-21-2(g)(2),
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), and
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:
(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4 that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; times
(B) the total amount of the taxpayer's taxes (as defined
in IC 6-1.1-21-2) levied in the taxing district that would
have been allocated to an allocation fund under section
25 of this chapter had the additional credit described in
this section not been given.
The additional credit reduces the amount of proceeds allocated
to the military base reuse district and paid into an allocation fund
under section 25(b)(2) of this chapter.

(d) If the additional credit under subsection (¢) is not reduced
under subsection (e) or (f), the credit for property tax
replacement under IC 6-1.1-21-5 and the additional credit under
subsection (c) shall be computed on an aggregate basis for all
taxpayers in a taxing district that contains all or part of an
allocation area. The credit for property tax replacement under
IC 6-1.1-21-5 and the additional credit under subsection (¢) shall
be combined on the tax statements sent to each taxpayer.

(e) Upon the recommendation of the reuse authority, the
municipal legislative body (in the case of a reuse authority
established by a municipality) or the county executive (in the
case of a reuse authority established by a county) may by
resolution provide that the additional credit described in
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subsection (¢):
(1) does not apply in a specified allocation area; or
(2) is to be reduced by a uniform percentage for all
taxpayers in a specified allocation area.

(f) If the municipal legislative body or county executive
determines that granting the full additional credit under
subsection (¢) would adversely affect the interests of the holders
of bonds or other contractual obligations that are payable from
allocated tax proceeds in that allocation area in a way that would
create a reasonable expectation that those bonds or other
contractual obligations would not be paid when due, the
municipal legislative body or county executive must adopt a
resolution under subsection (e) to deny the additional credit or
reduce the credit to a level that creates a reasonable expectation
that the bonds or other obligations will be paid when due. A
resolution adopted under subsection (¢) denies or reduces the
additional credit for property taxes first due and payable in the
allocation area in any year following the year in which the
resolution is adopted.

(g) A resolution adopted under subsection (¢) remains in effect
until rescinded by the body that originally adopted the resolution.
However, a resolution may not be rescinded if the rescission
would adversely affect the interests of the holders of bonds or
other obligations that are payable from allocated tax proceeds in
that allocation area in a way that would create a reasonable
expectation that the principal of or interest on the bonds or other
obligations would not be paid when due. If a resolution is
rescinded and no other resolution is adopted, the additional credit
described in subsection (c) applies to property taxes first due and
payable in the allocation area in each year following the year in
which the resolution is rescinded.

) Thts subscction apphes to anr attocation arca onty to the
cxtent that the met assessed vatue of property that 15 assessed as
restdentrat property under the rutes of the department of tocat
governmrernt firarrce 15 ot mretuded: 1 thre base assessed vatue: Hf
property tax mrstatinrents with respect to @ romrestead tas defired
mr 1€ 6=1126-5=1) arc duec 1 mstatimrents estabtished by the
cach taxpayer subject to those mstatnrents T ar aHocatron area
s emtitted to an additiomat credit umder subscction (o) for the
taxes (as defimed 1 1€ 6=11=21=2) duc mr irstattnrents: The credit
stratt be apptied mr the samre proportron to cach mstatment of
taxcs (as defimred 1 1€ 6=+1=21+2)-

SECTION 65. IC 36-7-30.5-32, AS AMENDED BY
P.L.219-2007, SECTION 138, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 32. (a) As
used in this section, "allocation area" has the meaning set forth
in section 30 of this chapter.

(b) As used in this section, "taxing district" has the meaning
set forth in IC 6-1.1-1-20.

(c) Subject to subsection (¢), amd except a provided mr
subscction tir); each taxpayer in an allocation area is entitled to
an additional credit for taxes (as defined in IC 6-1.1-21-2) that
under IC 6-1.1-22-9 are due and payable in that year. Except as
provided mr subsection th); One-half (1/2) of the credit shall be
applied to each installment of taxes (as defined in IC 6-1.1-21-2).
This credit equals the amount determined under the following
STEPS for each taxpayer in a taxing district that contains all or
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part of the allocation area:
STEP ONE: Determine that part of the sum of the amounts
under IC 6-1.1-21-2(g)(1)(A), IC 6-1.1-21-2(g)(2),
IC 6-1.1-21-2(g)(3), IC 6-1.1-21-2(g)(4), and
IC 6-1.1-21-2(g)(5) that is attributable to the taxing district.
STEP TWO: Divide:
(A) that part of each county's eligible property tax
replacement amount (as defined in IC 6-1.1-21-2) for
that year as determined under IC 6-1.1-21-4 that is
attributable to the taxing district; by
(B) the STEP ONE sum.
STEP THREE: Multiply:
(A) the STEP TWO quotient; by
(B) the total amount of the taxpayer's taxes (as defined
in IC 6-1.1-21-2) levied in the taxing district that would
have been allocated to an allocation fund under section
30 of this chapter had the additional credit described in
this section not been given.
The additional credit reduces the amount of proceeds allocated
to the military base development district and paid into an
allocation fund under section 30(b)(2) of this chapter.

(d) If the additional credit under subsection (¢) is not reduced
under subsection (e) or (f), the credit for property tax
replacement under IC 6-1.1-21-5 and the additional credit under
subsection (c) shall be computed on an aggregate basis for all
taxpayers in a taxing district that contains all or part of an
allocation area. The credit for property tax replacement under
IC 6-1.1-21-5 and the additional credit under subsection (¢) shall
be combined on the tax statements sent to each taxpayer.

(e) Upon the recommendation of the development authority,
the municipal legislative body of an affected municipality or the
county executive of an affected county may by resolution
provide that the additional credit described in subsection (c):

(1) does not apply in a specified allocation area; or
(2) is to be reduced by a uniform percentage for all
taxpayers in a specified allocation area.

(f) If the municipal legislative body or county executive
determines that granting the full additional credit under
subsection (¢) would adversely affect the interests of the holders
of bonds or other contractual obligations that are payable from
allocated tax proceeds in that allocation area in a way that would
create a reasonable expectation that those bonds or other
contractual obligations would not be paid when due, the
municipal legislative body or county executive must adopt a
resolution under subsection (e) to deny the additional credit or
reduce the credit to a level that creates a reasonable expectation
that the bonds or other obligations will be paid when due. A
resolution adopted under subsection (¢) denies or reduces the
additional credit for property taxes first due and payable in the
allocation area in any year following the year in which the
resolution is adopted.

(g) A resolution adopted under subsection (e) remains in effect
until rescinded by the body that originally adopted the resolution.
However, a resolution may not be rescinded if the rescission
would adversely affect the interests of the holders of bonds or
other obligations that are payable from allocated tax proceeds in
that allocation area in a way that would create a reasonable
expectation that the principal of or interest on the bonds or other
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obligations would not be paid when due. If a resolution is
rescinded and no otherresolution is adopted, the additional credit
described in subsection (c) applies to property taxes first due and
payable in the allocation area in each year following the year in
which the resolution is rescinded.

) Thrs subsectron apptics to an attocation arca onty to the
cxtent thrat the met assessed vatue of property that 1s assessed as
restdentrat property umder the rutes of the department of tocat
governmrernt firamnce s not rctuded 1 the base assessed vatue: Hf
property tax mrstatimrents with respect to @ hromestead tas defmred
i 1€ 6=11=26-9=1) arc duc 11 mnstatinrents estabiisted by the
cach taxpayer subject to those mstatinrents 1 a attocation area
s entitted to an additionat credit under subsection o) for the
taxcs (as defired 1 1€ 6=+1=21=2) due i irstatnrents: Fhe credit
stratt be apptied 1 the samre proportion to cach mstatinrent of
taxes (as defimed mr 1€ 6=+1+21+2)-

SECTION 66. THE FOLLOWING ARE REPEALED

[EFFECTIVE JANUARY 1, 2009]: IC 6-1.1-12-41;
IC 6-1.1-18.5-9.9; IC 6-1.1-20.4; 1IC 6-1.1-20.6-1;
IC 6-1.1-20.6-2; IC 6-1.1-20.6-4; IC 6-1.1-20.6-5;

IC 6-1.1-20.6-6; IC 6-1.1-20.6-6.5; IC 6-1.1-20.6-9;
IC 6-1.1-21-5.5; IC 6-1.1-22-9.5; IC 6-1.1-37-10.5; IC 6-3-2-6;
IC 6-3.1-20; IC 6-3.5-7-25; IC 6-3.5-7-25.5.

SECTION 67. [EFFECTIVE JANUARY 1, 2009] (a) The
department of state revenue shall waive interest and
penalties, as the department of state revenue determines
appropriate, for an underpayment before July 30, 2008, of
estimated taxes or wage withholding that is due solely to the
effect of the amendment of IC 6-3-2-1 by this act.

(b) A taxpayer thatis subject in a taxable year to different
state adjusted gross income tax rates as a result of the
amendment of IC 6-3-2-1 by this act shall pay taxes at each
rate equal to the product of:

(1) the amount of adjusted gross income taxes that the
taxpayer would owe if the particular tax rate had been
imposed during the taxpayer's entire taxable year;
multiplied by
(2) a fraction:
(A) the numerator of the fraction equals the number
of days during the taxpayer's taxable year during
which the tax rate was in effect; and
(B) the denominator of the fraction equals the total
number of days in the taxpayer's taxable year.
The department of state revenue shall provide instructions to
employers and taxpayers to implement this subsection.

(c) For purposes of:

(1) IC 6-2.5-2-2, as amended by this act;

(2) IC 6-2.5-6-7, as amended by this act;

(3) IC 6-2.5-6-8, as amended by this act;

(4) IC 6-2.5-6-10, as amended by this act;

(5) IC 6-2.5-7-3, as amended by this act; and

(6) IC 6-2.5-7-5, as amended by this act;
all transactions, except the furnishing of public utility,
telephone, or cable television services and commodities by
retail merchants described in IC 6-2.5-4-5, IC 6-2.5-4-6, and
IC 6-2.5-4-11, shall be considered as having occurred after
June 30, 2008, to the extent that delivery of the property or
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services constituting selling at retail is made after that date
to the purchaser or to the place of delivery designated by the
purchaser. However, a transaction shall be considered as
having occurred before July 1, 2008, to the extent that the
agreement of the parties to the transaction was entered into
before July 1,2008, and payment for the property or services
furnished in the transaction is made before July 1, 2008,
notwithstanding the delivery of the property or services after
June 30, 2008.

(d) With respect to a transaction constituting the
furnishing of public utility, telephone, or cable television
services and commodities, only transactions for which the
charges are collected upon original statements and billings
dated after October 31, 2008, shall be considered as having
occurred after June 30, 2008.

(e) The amendments made by this act to IC 6-3.5 apply to
the use of a certified distribution made to a county after
December 31, 2008.

(f) Notwithstanding P.L..234-2007, the appropriation made
to the property tax replacement board for distributions to
taxing units under IC 6-1.1-21 is reduced by the amount that
would have been allocated for distributions after December
31, 2008, and before July 1, 2009, to replace homestead
credits if this act had not been enacted, as determined by the
budget agency.

(g) There is appropriated, beginning July 1, 2008, and
ending June 30, 2009, two hundred thirty-seven million two
hundred twenty-three thousand one hundred sixty dollars
($237,223,160) from the revenue replacement account of the
county government security trust fund to the department of
state revenue to provide distributions under IC 6-1.1-20.9, as
amended by this act, to taxing units in the first six (6) months
of 2009. The restrictions placed by P.L.234-2007 on the
appropriation to the property tax replacement fund board
for distributions to taxing units under IC 6-1.1-21 do not
apply to the appropriation under this subsection.
Augmentation allowed (as defined in P.L.234-2007,
SECTION 1).

(h) This subsection applies to a county thatis an adopting
county (as determined under IC 6-1.1-18.5-4). The
department of local government finance shall adjust the
maximum permissible ad valorem levy under IC 6-1.1-18.5-3
of each civil taxing unit in an adopting county and the
county's total county levy, as determined under
IC 6-1.1-21-2,to eliminate the effects of the amendment made
by this act to IC 6-3.5-1.1-11.

SECTION 68. An emergency is declared for this act.

(Reference is to EHB 1001 as printed February 20, 2008.)

HUME
Upon request of Senator Hume the President ordered the roll

of the Senate to be called. Roll Call 241: yeas 15, nays 28.

Motion failed.

SENATE MOTION
(Amendment 1001-20)

Madam President: I move that Engrossed House Bill 1001 be
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amended to read as follows:

Page 765, between lines 30 and 31, begin a new paragraph
and insert:

"SECTION 816. [EFFECTIVE UPON PASSAGE] (a) Before
August 1, 2008, the department of local government finance
shall report to the commission on state tax and financing
policy established under IC 2-5-3 regarding:

(1) the possibility of eliminating the existing method of
assessing and valuing property for the purpose of
property taxation; and

(2) the use of alternative methods of valuing property
for the purpose of property taxation.

(b) The department of local government finance shall
report to the commission on state tax and financing policy
concerning at least three (3) options related to alternative
methods of valuing property for the purpose of property
taxation.

(¢) The commission on state tax and financing policy shall
study the issues described in subsection (a) and report the
commission's findings and recommendations (in an electronic
format underIC 5-14-6) to the legislative council before
November 1, 2008.

(d) This SECTION expires July 1, 2009.".

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed January 20, 2008.)

MILLER

Motion prevailed.

SENATE MOTION
(Amendment 1001-21)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 599, between lines 38 and 39, begin a new paragraph
and insert:

"SECTION 690. IC 36-3-6-9, AS AMENDED BY
P.L.1-2006, SECTION 561, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 9. (a) The
city-county legislative body shall review the proposed operating
and maintenance budgets and tax levies and adopt final operating
and maintenance budgets and tax levies for each of the following
entities in the county:

(1) An airport authority operating under IC §-22-3.
(2) A public library operating under IC 36-12.
(3) A capital improvement board of managers operating
under IC 36-10.
(4) A public transportation corporation operating under
IC 36-9-4.
(5) A health and hospital corporation established under
IC 16-22-8.
(6) Any other taxing unit ( as defined in IC 6-1.1-1-21)
that is located in the county and has a governing body
that is not comprised of a majority of officials who are
elected to serve on the governing body.
Except as provided in subsection (c), the city-county legislative
body may reduce or modify but not increase a proposed
operating and maintenance budget or tax levy under this section.
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(b) The board of each entity listed in subsection (a) shall, after
adoption of its proposed budget and tax levies, submit them,
along with detailed accounts, to the city clerk before the first day
of September of each year.

(c) The city-county legislative body may review the issuance
of bonds of an entity listed in subsection (a), but approval of the
city-county legislative body is not required for the issuance of
bonds. The city-county legislative body may not reduce or
modify a budget or tax levy of an entity listed in subsection (a)
in a manner that would:

(1) limit or restrict the rights vested in the entity to fulfill
the terms of any agreement made with the holders of the
entity's bonds; or

(2) in any way impair the rights or remedies of the holders
of the entity's bonds.

(d) If the assessed valuation of a taxing unit is entirely
contained within an excluded city or town (as described in
IC 36-3-1-7) that is located in a county having a consolidated
city, the governing body of the taxing unit shall submit its
proposed operating and maintenance budget and tax levies to the
city or town fiscal body for approval.
the operatirg amd nratmterance budgets amd the tax fevies of =
freatthr amd hospitat corporation operatimg umder 1€ 16-22=8- Hf
the totat of alt proposed property tax tevies for the heatth and
five percent (5% greater than the totat of att property tax tfevies
for the hreatth amd hospttat corporation for the current caterrdar
y<ar; the Lit_y-uuuut_y i't'g'rsla'rrve b‘U‘d‘y’ shatt review the pTU'p'U'SE'd?
amd stratt adopt the firat budget amd tax tevies for the treatthr and
hospttat corporation: Except as provided mr subsection (o); the
city=county tegtstative body nray reduce or modify but not
arrd nratterrance budget or tax tevy umder thts sectron: The board:
accounts; to the city clerk before the first day of September of
cactr year:".

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

MILLER

Motion prevailed.

SENATE MOTION
(Amendment 1001-2)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 244, between lines 23 and 24, begin a new paragraph
and insert:

"SECTION 240. IC 6-1.1-22-9.7 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2008]: Sec.9.7. (a) As used
in this section, "current year" refers to the calendar year in
which property taxes are first due and payable and are
subject to payment under this section:

(1) by automatic deduction from a checking account; or
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(2) under a monthly installment plan.

(b) As used in this section, "monthly installment plan"

means a plan that:
(1) is adopted under this section;
(2) provides for the monthly payment of tax liability;
and
(3) does not involve an automatic deduction from a
checking account.

(¢) As used in this section, "preceding year" refers to the
calendar year that immediately precedes the current year.

(d) As used in this section, "tax liability" includes liability
for special assessments and refers to liability for property
taxes after the application of all allowed deductions and
credits.

(e) The county fiscal body (as defined in IC 36-1-2-6) may
at any time adopt an ordinance to allow all county taxpayers
to pay one (1) or more installments of property taxes by any
combination of the following:

(1) Automatic monthly deductions from a checking
account.
(2) Payments under a monthly installment plan.
(f) An ordinance adopted under subsection (e):
(1) may apply to more than one (1) calendar year; and
(2) must include at least the following:
(A) Identification of the property tax installment or
installments for which payment:
(i) by automatic deduction from a checking
account; or
(ii) under a monthly installment plan;
is authorized.
(B) Provisions for notice to county taxpayers of the
option to pay one (1) or more property tax
installments:
(i) by automatic deduction from a checking
account; or
(ii) under a monthly installment plan.
(C) Authority for the county treasurer to make
available to county taxpayers a form to be completed
by a taxpayer and submitted to the county treasurer
to:
(i) direct the county treasurer to accept payment
of the taxpayer's property taxes by automatic
deduction from a checking account; and
(ii) authorize the institution that holds the
taxpayer's checking account to deduct monthly
the appropriate amount from the account and to
pay that amount to the county treasurer.
However, this clause applies only if the county fiscal
body has adopted an ordinance under this section to
allow taxpayers to pay property taxes by automatic
deductions from a checking account.
(D) Authority for the county treasurer to accept
payment of the taxpayer's property taxes under a
monthly installment plan. However, this clause
applies only if the county fiscal body has adopted an
ordinance under this section to allow taxpayers to
pay property taxes by monthly installment payments
under a monthly installment plan.
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An ordinance adopted under subsection (e) may include a
provision authorizing taxpayers to make monthly deductions
or monthly installment payments in an amount determined
by the taxpayer that is different from the amount otherwise
determined by the county treasurer under subsection (h), (i),
@), or (k).

(g) Ifan ordinance is adopted under subsection (e) to allow
taxpayers to pay property taxes by automatic deductions
from a checking account, the county treasurer shall provide
to each county taxpayer that submits to the county treasurer
the form referred to in subsection (f)(2)(C) a statement that
includes at least the following:

(1) The amount to be deducted monthly from the
taxpayer's checking account.

(2) Identification of the day each month, as chosen by
the taxpayer, when the deduction will be made.

(3) A calculation of the amount to be deducted.

(4) An explanation of the manner in which property
taxes for the current year will be reconciled under
subsection (n) and notice that any property tax
payments for the current year made by the taxpayer by
means other than automatic deduction from the
taxpayer's checking account will be taken into account
in the reconciliation.

(5) An explanation of the penalties that apply if there
are insufficient funds in the taxpayer's checking
account to cover one (1) or more automatic deductions.

(h) This subsection applies only if the county treasurer
determines that at the time the calculation under subsection
(g)(3) is made the amount of tax liability for the current year
has not been determined. Subject to subsections (i) and (j),
the county treasurer shall do the following:

(1) Determine the following:
(A) For a parcel of real property, the most recently
determined amount of tax liability that applied to the
parcel for the preceding year.
(B) For a personal property return, the most recently
determined amount of tax liability that applied for
the personal property return for the same location
for the preceding year.
(C) For distributable property, the most recently
determined amount of tax liability that applied with
respect to the statement filed by the taxpayer under
IC 6-1.1-8-19 for the preceding year.
(D) For a mobile home subject to IC 6-1.1-7, the most
recently determined amount of tax liability that
applied to the mobile home for the preceding year.
(2) Determine the amount of the monthly deduction
from the taxpayer's checking account or the amount
due under a monthly installment plan in the amount
determined in the last STEP of the following STEPS:
STEP ONE: Determine under subdivision (1) the
amount of tax liability that applied for the preceding
year.
STEP TWO: Determine the quotient of:
(i) the number of property tax installments for the
current year identified in the ordinance under
subsection (f)(2)(A); divided by
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(ii) the total number of property tax installments
for the current year.
STEP THREE: Multiply the STEP ONE result by
the STEP TWO result.
STEP FOUR: Determine the quotient of:
(i) the STEP THREE result; divided by
(ii) the number of monthly deductions or, in the
case of payments under a monthly installment
plan, the number of monthly installments.

(i) The county treasurer may determine the monthly
deduction or the amount of the monthly installment due
under a monthly installment plan in an amount different
from the amount determined under subsection (h) if the
county treasurer determines that changes in circumstances
have caused the amount determined under subsection (h) to
differ substantially from the tax liability likely to be
determined for the current year.

(j) This subsection applies only if before an ordinance is
adopted under subsection (e) the county treasurer determines
provisional property tax statements under
IC 6-1.1-22.5 for the current year. For purposes of
determining the amount of the monthly deduction from the
taxpayer's checking account or the amount of the taxpayer's
monthly installment payment under a monthly installment
plan, the county treasurer shall substitute for the tax liability
that applied to the parcel for the preceding year under
subsection (h) the tax liability to be indicated on the
provisional statement.

(k) This subsection applies only if the county treasurer
determines that at the time the calculation under subsection
(g)(3) is made the amount of tax liability for the current year
has been determined. The amount of the monthly deduction
from the taxpayer's checking account or the amount of the
taxpayer's monthly installment payment under a monthly
installment plan is the amount of the tax liability for the
current year payable in the installment or installments
identified in the ordinance under subsection (f)(2)(A) divided
by the number of monthly deductions.

() Tax liability paid under this section by automatic
deduction from a checking account is not finally discharged
and the person has not paid the tax until the taxpayer's
checking account is charged for the payment.

(m) Penalties apply under IC 6-1.1-37-10 as specified in
this section to taxes payable by automatic deduction from a
checking account or by monthly installment payments under
a monthly installment plan under this section.

(n) After the last monthly checking account deduction or
last monthly installment payment under a monthly
installment plan under this section for the current year has
been made and after the amount of tax liability for the
current year has been determined, the county treasurer shall
issue a reconciling statement to the taxpayer. Each
reconciling statement must indicate at least the following:

(1) The sum of:
(A) the taxpayer's actual tax liability for the current
year; plus
(B) any penalty that applies for the current year.

to use
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(2) The total amount paid for the current year by
automatic deductions, monthly installment payments
under a monthly installment plan, and by means other
than automatic deductions or monthly installment
payments.
(3) If the amount under subdivision (1) exceeds the
amount under subdivision (2), the deficiency is payable
by the taxpayer:
(A) as a final reconciliation of the tax liability; and
(B) not later than thirty (30) days after the date of
the reconciling statement.
(4) If the amount under subdivision (2) exceeds the
amount under subdivision (1), that the county treasurer
will apply the excess as a credit against the taxpayer's
tax liability for the immediately succeeding calendar
year unless the taxpayer makes a claim for refund of
the excess under IC 6-1.1-26.

(0) The county auditor shall distribute tax collections
under this section to the appropriate taxing units at the
semiannual settlements under IC 6-1.1-27. However, this
subsection does not prohibit a county treasurer from making
an advance to a political subdivision under IC 5-13-6-3 of a
part of the taxes collected.

(p) IC 6-1.1-15:

(1) does not apply to a statement provided under
subsection (g); and

(2) applies to a reconciling statement issued under
subsection (n).

(q) The following apply to a taxpayer that makes
automatic monthly deductions or monthly installments under
this section:

(1) If a taxpayer makes automatic monthly deductions
or monthly installments of property taxes in the amount
determined by the county treasurer under subsection
(h), (i), (j), or (k), the taxpayer's property tax payments
shall not be considered delinquent for purposes of
IC 6-1.1-37-10 and the taxpayer is not subject to
penalties under that section.
(2) If a taxpayer:
(A) makes automatic monthly deductions or monthly
installments of property taxes in an amount that is
less than the amount determined by the county
treasurer under subsection (h), (i), (j), or (k); and
(B) the total amount of property taxes paid by the
taxpayer under automatic monthly deductions,
monthly installments, or any other method by the
May or November due date is less than the amount
determined by the county treasurer under subsection
(h), (i), (j), or (k) that should have been paid by the
taxpayer for the May or November due date;
the penalty provisions of IC 6-1.1-37-10 apply to the
delinquent property taxes.

(r) IC 6-1.1-37-10 applies to any amounts due under a
reconciling statementissued under subsection (n) that are not
paid within thirty (30) days after the date of the reconciling
statement, as required under subsection (n)(3).

(s) For purposes of IC 6-1.1-24-1(a)(1):
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(1) property taxes to be paid by automatic deduction or
by monthly installments under a monthly installment
plan under this section before June of the current year
are considered to be the taxpayer's spring installment
of property taxes; and

(2) payment on a reconciling statement issued under
subsection (n) is considered to be due before the due
date of the first installment of property taxes payable in
the year immediately following the current year.

SECTION 241. IC 6-1.1-22.5-6, AS AMENDED BY
P.L.67-2006, SECTION 9, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1, 2008]: Sec. 6. (a) Except as
provided in subsection (c), with respect to property taxes payable
under this article on assessments determined for the 2003
assessment date or the assessment date in any later year, the
county treasurer may, except as provided by section 7 of this
chapter, use a provisional statement under this chapter if the
county auditor fails to deliver the abstract for that assessment
date to the county treasurer under IC 6-1.1-22-5 before March 16
of the year following the assessment date.

(b) The county treasurer shall give notice of the provisional
statement, including disclosure of the method that is to be used
in determining the tax liability to be indicated on the provisional
statement, by publication one (1) time:

(1) in the form prescribed by the department of local
government finance; and
(2) in the manner described in IC 6-1.1-22-4(b).
The notice may be combined with the notice required under
section 10 of this chapter.

(c) Subsection (a) does not apply if the county auditor fails to
deliver the abstract as provided in IC 6-1.1-22-5(b).

(d) Immediately upon determining to use provisional
statements under subsection (a), the county treasurer shall
give notice of the determination to the county fiscal body (as
defined in IC 36-1-2-6).".

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

TALLIAN

Motion prevailed.

SENATE MOTION
(Amendment 1001-19)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 2, between lines 23 and 24, begin a new paragraph and
insert:

"(c) A person who runs in an election under IC 36-6-5-1
after June 30, 2008, for the office of a township trustee who
performs all the duties and has all the rights and powers of
a township assessor must have attained the certification of a
level two assessor-appraiser under IC 6-1.1-35.5 before
taking office to qualify to perform those duties and to assume
those rights and powers.

(d) A person who runs successfully under subsection (c¢)
but has not attained the certification of a level two
assessor-appraiser under IC 6-1.1-35.5 before taking office:
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(1) may perform in office only duties other than the
duties of a township assessor under IC 36-6-5-1; and
(2) has only the rights and powers of a trustee other
than therights and powers of a township assessor under
IC 36-6-5-1.
The restrictions under this subsection apply to the entire
term for which the person takes office, regardless of whether
the person attains the certification of a level two
assessor-appraiser under IC 6-1.1-35.5 during the term of
office.

SECTION 4. IC 3-10-1-19, AS AMENDED BY
P.L.164-2006, SECTION 71, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2008]: Sec. 19. (a) The
ballot for a primary election shall be printed in substantially the
following form for all the offices for which candidates have
qualified under IC 3-8:

OFFICIAL PRIMARY BALLOT
Party

For paper ballots, print: To vote for a person, make a voting
mark (X or v') on or in the box before the person's name in the
proper column. For optical scan ballots, print: To vote for a
person, darken or shade in the circle, oval, or square (or draw a
line to connect the arrow) that precedes the person's name in the
proper column. For optical scan ballots that do not contain a
candidate's name, print: To vote for a person, darken or shade in
the oval that precedes the number assigned to the person's name
in the proper column. For electronic voting systems, print: To
vote for a person, touch the screen (or press the button) in the
location indicated.

Vote for one (1) only

Representative in Congress
[1(1) AB
[1(2)CD
[1(3) EF

N&4GH

(b) The offices with candidates for nomination shall be placed

on the primary election ballot in the following order:

(1) Federal and state offices:
(A) President of the United States.
(B) United States Senator.
(C) Governor.
(D) United States Representative.

(2) Legislative offices:
(A) State senator.
(B) State representative.

(3) Circuit offices and county judicial offices:
(A) Judge of the circuit court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the circuit court.
(B) Judge of the superior court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the superior court.
(C) Judge of the probate court.
(D) Judge of the county court, with each division
separate, as required by IC 33-30-3-3.
(E) Prosecuting attorney.
(F) Circuit court clerk.

(4) County offices:
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(A) County auditor.
(B) County recorder.
(C) County treasurer.
(D) County sheriff.
(E) County coroner.
(F) County surveyor.
(G) County assessor.
(H) County commissioner.
(I) County council member.
(5) Township offices:
(A) Township assessor, subject to IC 36-2-15-11(a)(3).
(B) Township trustee.
(C) Township board member.
(D) Judge of the small claims court.
(E) Constable of the small claims court.
(6) City offices:
(A) Mayor.
(B) Clerk or clerk-treasurer.
(C) Judge of the city court.
(D) City-county council member or common council
member.
(7) Town offices:
(A) Clerk-treasurer.
(B) Judge of the town court.
(C) Town council member.

(c) The political party offices with candidates for election
shall be placed on the primary election ballot in the following
order after the offices described in subsection (b):

(1) Precinct committeeman.
(2) State convention delegate.

(d) The following offices and public questions shall be placed
on the primary election ballot in the following order after the
offices described in subsection (¢):

(1) School board offices to be elected at the primary
election.

(2) Other local offices to be elected at the primary election.
(3) Local public questions.

(e) The offices and public questions described in subsection
(d) shall be placed:

(1) in a separate column on the ballot if voting is by paper
ballot;
(2) after the offices described in subsection (c) in the form
specified in IC 3-11-13-11 if voting is by ballot card; or
(3) either:
(A) on a separate screen for each office or public
question; or
(B) after the offices described in subsection (c) in the
form specified in IC 3-11-14-3.5;
if voting is by an electronic voting system.

(f) A public question shall be placed on the primary election

ballot in the following form:
(The explanatory text for the public question,
if required by law.)
"Shall (insert public question)?"
[1YES
[1NO

SECTION 5. IC 3-10-2-13 IS AMENDED TO READ AS

FOLLOWS [EFFECTIVE JANUARY 1, 2008]: Sec. 13. The
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following public officials shall be elected at the general election
before their terms of office expire and every four (4) years
thereafter:

(1) Clerk of the circuit court.

(2) County auditor.

(3) County recorder.

(4) County treasurer.

(5) County sheriff.

(6) County coroner.

(7) County surveyor.

(8) County assessor.

(9) County commissioner.

(10) County council member.

(11) Township trustee.

(12) Township board member.

(13) Township assessor, subject to IC 36-2-15-11(a)(3).

(14) Judge of a small claims court.

(15) Constable of a small claims court.

SECTION 6.IC 3-11-2-12, AS AMENDED BY P.L.2-2005,
SECTION 4, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2008]: Sec. 12. The following
offices shall be placed on the general election ballot in the
following order:

(1) Federal and state offices:
(A) President and Vice President of the United States.
(B) United States Senator.
(C) Governor and lieutenant governor.
(D) Secretary of state.
(E) Auditor of state.
(F) Treasurer of state.
(G) Attorney general.
(H) Superintendent of public instruction.
(I) United States Representative.
(2) Legislative offices:
(A) State senator.
(B) State representative.
(3) Circuit offices and county judicial offices:
(A) Judge of the circuit court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the circuit court.
(B) Judge of the superior court, and unless otherwise
specified under IC 33, with each division separate if
there is more than one (1) judge of the superior court.
(C) Judge of the probate court.
(D) Judge of the county court, with each division
separate, as required by IC 33-30-3-3.
(E) Prosecuting attorney.
(F) Clerk of the circuit court.
(4) County offices:
(A) County auditor.
(B) County recorder.
(C) County treasurer.
(D) County sheriff.
(E) County coroner.
(F) County surveyor.
(G) County assessor.
(H) County commissioner.
(I) County council member.
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(5) Township offices:
(A) Township assessor, subject to IC 36-2-15-11(a)(3).
(B) Township trustee.
(C) Township board member.
(D) Judge of the small claims court.
(E) Constable of the small claims court.
(6) City offices:
(A) Mayor.
(B) Clerk or clerk-treasurer.
(C) Judge of the city court.
(D) City-county council member or common council
member.
(7) Town offices:
(A) Clerk-treasurer.
(B) Judge of the town court.
(C) Town council member.".

Page 51, delete lines 2 through 7.

Page 592, delete lines 29 through 42, begin a new paragraph
and insert:

"SECTION 685. IC 36-2-15-5, AS AMENDED BY HEA
1137-2008, SECTION 261, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JULY 1,2009]: Sec. 5. (a) The county
assessor shall perform the functions assigned by statute to the
county assessor, including the following:

(1) Countywide equalization.
(2) Selection and maintenance of a countywide computer
system.
(3) Certification of gross assessments to the county auditor.
(4) Discovery of omitted property.
(5) In a county township in which the transfer of duties to
the county assessor:
(A) is required by subsection (e); or
(B) has been approved in a referendum under
subsection (g);
performance of the assessment duties prescribed by
IC 6-1.1.

(b) The county assessor shall perform the functions of an
assessing official under IC 36-6-5-2 in a township with a
township assessor-trustee if the township assessor-trustee:

(1) fails to make a report that is required by law;
(2) fails to deliver a property tax record to the appropriate
officer or board;
(3) fails to deliver an assessment to the county assessor; or
(4) fails to perform any other assessing duty as required by
statute or rule of the department of local government
finance;
within the time period prescribed by statute or rule of the
department or within a later time that is necessitated by reason of
another official failing to perform the official's functions in a
timely manner.

(c) A township with a township trustee-assessor may, with the
consent of the township board, enter into an agreement with:

(1) the county assessor; or

(2) another township assessor in the county;
to perform any of the functions of an assessing official. A
township trustee-assessor may not contract for the performance
of any function for a period of time that extends beyond the
completion of the township trustee-assessor's term of office.
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(d) A transfer of duties between assessors umder subscction (o)

does not affect:
(1) any assessment, assessment appeal, or other official
action made by an assessor before the transfer; or
(2) any pending action against, or the rights of any party
that may possess a legal claim against, an assessor that is
not described in subdivision (1).
Any assessment, assessment appeal, or other official action of an
assessor made by the assessor within the scope of the assessor's
official duties before the transfer is considered as having been
made by the assessor to whom the duties are transferred.
(e) If:
(1) for a particular general election after June 30, 2008, the
person elected to the office of township assessor or the
office of township trustee-assessor has not attained the
certification of a level two assessor-appraiser; or
(2) for a particular general election after January 1,
2010, the person elected to the office of township
assessor has not attained the certification of a level
three assessor-appraiser;
as provided in IC 3-8-1-23.6 before the date the term of office
begins, the assessment duties prescribed by IC 6-1.1 that would
otherwise be performed in the township by the township assessor
or township trustee-assessor are transferred to the county
assessor on that date. If assessment duties in a township are
transferred to the county assessor under this subsection, those
assessment duties are transferred back to the township assessor
or township trustee-assessor (as appropriate) if at a later election
a person who has attained the required level of certification of
a tevet two assessor=appratser as provided mr 1€ 3=8=1+23-6
referred to in subdivision (1) or (2) is elected to the office of
township assessor or the office of township trustee-assessor.

(f) If assessment duties in a township are transferred to the
county assessor under subsection (e):

(1) the office of elected township assessor remains vacant
for the period during which the assessment duties
prescribed by IC 6-1.1 are transferred to the county
assessor; and

(2) the office of township trustee remains in place for the
purpose of carrying out all functions of the office other
than assessment duties prescribed by IC 6-1.1.

(g) The county legislative body may adopt an ordinance to
hold a referendum in a particular township in the county
under sections 7.4 through 11 of this chapter to determine
whether to transfer to the county assessor the assessment
duties prescribed by IC 6-1.1 that would otherwise be
performed by the elected township assessor or township
trustee-assessor of the township. An ordinance may not be
adopted under this subsection in a year in which an election
of township assessors will be held in the county.

(h) If assessment duties prescribed by IC 6-1.1 are
transferred from a particular township to the county assessor
as the result of a referendum under this chapter, the county
legislative body may adopt an ordinance to hold a
referendum in that township under section 12 of this chapter
to determine whether to transfer those duties back to the
elected township assessor or township trustee-assessor in the
township.
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SECTION 686. IC 36-2-15-7.4 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 7.4. (a)
Assessment duties are transferred to the county assessor as
described in section 5(g) of this chapter only if a majority of
the individuals in the township who vote in a referendum that
is conducted in accordance with this section and sections 8
through 11 of this chapter approves the transfer.

(b) The question to be submitted to the voters in the
referendum must read as follows:

(1) In a township in which there is an elected township
assessor:

"Should the assessing duties of the elected township
assessor in the township be transferred to the county
assessor?'".

(2) In a township in which there is a township
trustee-assessor:

"Should the assessing duties of the township
trustee-assessor in the township be transferred to the
county assessor?".

SECTION 687.1C 36-2-15-8 ISADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 8. (a) The county
legislative body shall act under IC 3-10-9-3 to certify the
question to be voted on at the referendum under this chapter
to the county election board.

(b) Each county clerk shall, upon receiving the question
certified by the county legislative body under subsection (a),
call a meeting of the county election board to make
arrangements for the referendum.

(¢) The referendum shall be held in the next primary or
general election in which all the registered voters who are
residents of the township in which the referendum is held are
entitled to vote after certification of the question under
IC 3-10-9-3.

(d) The county legislative body shall advise the county
election board of the date on which the county legislative
body desires that the referendum be held, and, if practicable,
the referendum shall be held on the day specified by the
county legislative body.

(e) The referendum shall be held under the direction of the
county election board, which shall take all steps necessary to
carry out the referendum.

(f) Notless than ten (10) days before the date on which the
referendum is to be held, the county election board shall
cause notice of the question that is to be voted upon at the
referendum to be published in accordance with IC 5-3-1.

SECTION 688.1C 36-2-15-9ISADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE JANUARY 1, 2009]: Sec. 9. Each county
election board shall cause:

(1) the question certified to the circuit court clerk by the
county legislative body to be placed on the ballot in the
form prescribed by IC 3-10-9-4; and

(2) an adequate supply of ballots and voting equipment
to be delivered to the precinct election board of each
precinct in which the referendum under this chapter is
to be held.
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SECTION 689. IC 36-2-15-10 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 10. The
individuals entitled to vote in a referendum under this
chapter are all the registered voters resident in the township
in which the referendum is held.

SECTION 690. IC 36-2-15-11 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 11. (a)
Each precinctelection board shall count the affirmative votes
and the negative votes cast in the referendum under this
chapter and shall certify those two (2) totals to the county
election board of the county. The circuit court clerk of the
county shall, immediately after the votes cast in the
referendum have been counted, certify the results of the
referendum to the county legislative body. Upon receiving the
certification of all the votes cast in the referendum, the
county legislative body shall promptly notify the department
of local government finance of the result of the referendum.
If a majority of the individuals who voted in the referendum
voted "yes" on the referendum question:

(1) the county legislative body shall promptly notify:
(A) the county assessor;
(B) the elected township assessor or the township
trustee-assessor in the township; and
(C) each candidate in an election described in
subsection (b);
of the results of the referendum;
(2) with respect to a particular elected township
assessor or township trustee-assessor in the county, the
assessment duties prescribed by IC 6-1.1 are
transferred to the county assessor on the expiration
date of:
(A) the elected township assessor's term of office; or
(B) the township trustee-assessor's term of office;
that next succeeds the date of the referendum; and
(3) the office of elected township assessor remains
vacant for the period during which the assessment
duties prescribed by IC 6-1.1 are transferred to the
county assessor.

(b) If:

(1) an election is held in a general election of an elected

township assessor;

(2) a referendum is held under this chapter in the same

general election concerning the transfer of assessment

duties prescribed by IC 6-1.1 from the township

assessor to the county assessor; and

(3) a majority of the individuals who voted in the

referendum voted "yes" on the referendum question;
the results of the election of the elected township assessor are
nullified.

SECTION 691. IC 36-2-15-12 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 12. If the
county legislative body adopts an ordinance under section
5(h) of this chapter, a referendum shall be held in the
manner provided in sections 7.4 through 11 of this chapter,
except as follows:
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(1) The question to be submitted to the voters in the
referendum must read as follows:
(A) In a township in which an elected township
assessor would serve:
"Should the assessing duties of the county assessor
be transferred to the elected township assessor of the
township?".
(B) In a township in
trustee-assessor would serve:
"Should the assessing duties of the county assessor
be transferred to the township trustee-assessor of the
township?".
(2) The candidates for elected township assessor or
township trustee-assessor for the term for which the
assessment duties prescribed by IC 6-1.1 will be
transferred are selected in the first primary election
that succeeds by at least six (6) months the date the
ordinance was adopted under section 5(h) of this
chapter.".

Delete page 593.

Page 594, delete lines 1 through 19.

Page 602 delete lines 7 through 42, begin a new paragraph and
insert:

"SECTION 701. IC 36-6-5-1, AS AMENDED BY HEA
1137-2008, SECTION 262, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 1. (a)
Except as provided in subsectiom (f); subsections (f) and (g), a
township assessor shall be elected under IC 3-10-2-13 by the
voters of each township having:

(1) a population of more than eight thousand (8,000); or
(2) an elected township assessor or the authority to elect a
township assessor before January 1, 1979.

(b) Except as provided in subsectiorn (£); subsections (f) and
(g), a township assessor shall be elected under IC 3-10-2-14 in
each township having a population of more than five thousand
(5,000) but not more than eight thousand (8,000), if the
legislative body of the township:

(1) by resolution, declares that the office of township
assessor is necessary; and

(2) the resolution is filed with the county election board not
later than the first date that a declaration of candidacy may
be filed under IC 3-8-2.

(c) Except as provided in subscction (£); subsections (f) and
(g), a township government that is created by merger under
IC 36-6-1.5 shall elect only one (1) township assessor under this
section.

which a township

(d) The township assessor must reside within the township as
provided in Article 6, Section 6 of the Constitution of the State
of Indiana. The assessor forfeits office if the assessor ceases to
be a resident of the township.

(e) The term of office of a township assessor is four (4) years,
beginning January 1 after election and continuing until a
successor is elected and qualified. However, the term of office of
a township assessor elected at a general election in which no
other township officer is elected ends on December 31 after the
next election in which any other township officer is elected.

(f) A person who runs for the office of township assessor in an
election after June 30, 2008, is subject to IC 3-8-1-23.6.
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(g) A township assessor is not elected under this section for
a township in which the county assessor performs the
assessing duties under IC 36-2-15.

SECTION 702. IC 36-6-5-2, AS AMENDED BY
P.L.219-2007, SECTION 118, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1,2009]: Sec. 2. (a) This
section applies to townships that do not have an elected or
appointed and qualified township assessor.

(b) Except as provided in subsection (e), the township
executive shall perform all the duties and has all the rights and
powers of assessor.

(c) If a township qualifies under 1€ 36=6=5=1 section 1 of this
chapter to elect a township assessor, the executive shall continue
to serve as assessor until

(1) an assessor is appointed or elected and qualified; or
(2) the duties of the township assessor are transferred to the
county assessor as described in IC 6-1.1-1-24.

(d) The bond filed by the executive in the capacity as
executive also covers the executive's duties as assessor.

(e) Subsection (b) does not apply if the duties of the township
executive who would otherwise perform the duties of
township assessor have been transferred to the county assessor
as described in IC 6-1.1-1-24 or IC 36-2-15.

SECTION 703. IC 36-6-5-3, AS AMENDED BY
P.L.219-2007, SECTION 119, IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2009]: Sec. 3. (a)
Except as provided in subsection (b), the assessor shall perform
the duties prescribed by statute, including assessment duties
prescribed by IC 6-1.1.

(b) Subsection (a) does not apply if the duties of the township
assessor have been transferred to the county assessor as
described in IC 6-1.1-1-24 or IC 36-2-15.".

Delete page 603 through 604.

Page 605, delete lines 1 through 29.

Page 745, line 36, delete "IC 6-1.1-1-5.5; IC 6-1.1-1-22.7;".

Page 761, delete line 42.

Page 762, delete lines 1 through 31.

Page 763, delete lines 35 through 42.

Delete page 764.

Page 765, delete lines 1 through 14.

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

LANDSKE

Upon request of Senator Deig the President ordered the roll of
the Senate to be called. Roll Call 242: yeas 24, nays 20.

Motion prevailed.

SENATE MOTION
(Amendment 1001-5)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 37, between lines 41 and 42, begin a new paragraph and
insert:

"SECTION 30. IC 5-1-19 IS ADDED TO THE INDIANA
CODE AS A NEW CHAPTER TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2008]:

Senate 1045

Chapter 19. Public Approval of Public Debt

Sec.1.(a) This chapter applies only if both of the following
apply:

(1) The principal amount of the debt is at least
twenty-five million dollars ($25,000,000).

(2) The debt is to be issued or entered into after June
30, 2011.

(b) This chapter does not apply to debt issued or entered

into that:
(1) is in response to:
(A) a natural disaster;
(B) an accident; or
(C) an emergency;
that makes a building or facility unavailable for its
intended use; and
(2) is approved by the budget agency.
Sec. 2. As used in this chapter, "debt" refers to:
(1) bonds;
(2) a lease with an option to purchase;
(3) a lease rental agreement; or
(4) any other debt instrument;
entered into or issued by a state entity if any of the principal
or interest is to be repaid by funds appropriated by the
general assembly.

Sec. 3. (a) As used in this chapter, "state entity" refers to
any of the following:

(1) A state educational institution (as defined in
IC 21-7-13-32).

(2) A separate body corporate and politic established by
law that has authority to issue or enter into debt.

(3) Any other body established by law that has
authority to issue or enter into debt.

(b) The term does not include a political subdivision.

Sec. 4. As used in this chapter, "declaration of intention to
issue debt" refers to the statement that a state entity is
required to file under section 5 of this chapter.

Sec. 5. (a) Before a state entity issues or enters into debt,
the state entity must file a declaration of intention to issue
debt with the secretary of state.

(b) A declaration of intention to issue debt must include
the following information:

(1) The name of the state entity.

(2) The amount of the principal of the debt to be issued
or entered into.

(3) The anticipated amount of interest or other
financing cost to be incurred over the term of the debt
instrument.

(4) The term of the debt instrument.

(5) The purposes for which the debt is to be issued or
entered into.

(6) A summary of the legal procedures required by law
(other than this chapter) for entering into the debt.
(7) A statement that all legal procedures described
under subdivision (6) have been completed.

(c) A declaration of intention to issue debt must be signed
by an officer of the state entity authorized by the state entity
to file the statement.
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Sec. 6. If the secretary of state receives a declaration of
intention to issue debt before August 1 of a year in which a
general election is held, the election division shall certify the
following public question to the county election board of each
county not later than August 20 before the general election:

"Shall (insert the name of the state entity) be
authorized to issue debt in the amount of (insert the
principal amount of the proposed debt) for the purpose
of (insert the purpose of the debt)?".

Sec. 7. IC 3, except where inconsistent with this chapter,
applies to a public question placed on the ballot under this
chapter.

Sec. 8. If a majority of the voters of the state who vote on
the public question vote in favor of a public question placed
on the ballot under this chapter, the state entity may issue or
enter into the debt for the purposes described in the
declaration of intention to issue debt filed under section 5 of
this chapter.

Sec. 9. If a majority of the voters of the state who vote on
the public question vote in opposition to a public question
placed on the ballot under this chapter, the state entity may
not issue or enter into debt for any purpose described in the
statement of intention to issue debt filed under section 5 of
this chapter until issuance of debt for that purpose is
authorized as provided in this chapter.".

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

BECKER

Motion failed.

SENATE MOTION
(Amendment 1001-1)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 140, between lines 23 and 24, begin a new paragraph
and insert:

"SECTION 139. IC 6-1.1-15-12.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE JANUARY 1, 2008
(RETROACTIVE)]: Sec. 12.5. (a) If a township assessor
determines that the township assessor has made an error
concerning:

(1) the assessed valuation of property;

(2) the name of a taxpayer; or

(3) the description of property;
in an assessment, the township assessor shall on the township
assessor's own initiative correct the error. However, the
township assessor may notincrease an assessment under this
section. The township assessor shall correct the error in the
assessment without requiring the taxpayer to file a notice
with the county board requesting a review of the township
assessor's original assessment.

(b) If a township assessor corrects an error under this
section, the township assessor shall give notice of the
correction to the taxpayer, the county auditor, and the
county board.
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(¢) Subject to subsection (d), if a correction under this
section results in a reduction of the amount of an assessment
of a taxpayer's property, the taxpayer is entitled to a credit
on the taxpayer's next tax installment equal to the amount of
any overpayment of tax that resulted from the incorrect
assessment.

(d) If the amount of the overpayment of tax exceeds the
taxpayer's next tax installment, the taxpayer is entitled to:

(1) a credit in the full amount of the next tax
installment; and

(2) credits on succeeding tax installments until the
taxpayer has received total credits equal to the amount
of the overpayment.".

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

ZAKAS

Motion prevailed.

SENATE MOTION
(Amendment 1001-4)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 216, delete lines 14 through 25.

Page 216, delete lines 33 through 42.

Delete page 217 through 219.

Page 220, delete lines 1 through 11.

Page 220, line 16, delete "after 2009." and insert "in 2009 and
thereafter.".

Page 220, line 18, after "person's" delete ":" and insert
"homestead exceeds one percent (1%) of the gross assessed
value of the property that is the basis for determination of
property taxes for that calendar year.".

Page 220, delete lines 19 through 27.

Page 746, line 25, after "IC 6-1.1-19-13;"
"IC 6-1.1-20.6-4; IC 6-1.1-20.6-7;".

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

MRVAN

insert

Upon request of Senator Mrvan the President ordered the roll
of the Senate to be called. Roll Call 243: yeas 15, nays 28.

Motion failed.

SENATE MOTION
(Amendment 1001-15)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 437, delete lines 15 through 37, begin a new paragraph
and insert:

"Sec. 4. For each year after 2008, a school corporation is
entitled to a grant under this chapter equal to the school
corporation's circuit breaker replacement amount.

Sec. 5. (a) A school corporation's circuit breaker
replacement amount for a particular calendar year is equal
to the result of:
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(1) the amount of credits granted against the school
corporation's combined levy for the school
corporation's debt service fund, capital projects fund,
transportation fund, school bus replacement fund, and
racial balance fund for a particular year; multiplied by
(2) ninety-five hundredths (0.95).

(b) An amount sufficient to provide the grants under this
chapter is annually appropriated to the department of
education from the state general fund.".

Page 438, delete lines 8 through 15, begin a new paragraph
and insert:

"Sec.8.Subject to section 9 of this chapter, the department
shall distribute a school corporation's grant for a year in two
(2) equal installments. The installments shall be paid,
respectively, not later than:

(1) June 20; and
(2) December 20;
of the calendar year.".

Page 773, delete lines 41 through 42.

Page 774, delete lines 1 through 8.

Renumber all SECTIONS consecutively.

(Reference is to EHB 1001 as printed February 20, 2008.)

BRODEN

Upon request of Senator Sipes the President ordered the roll
of the Senate to be called. Roll Call 244: yeas 16, nays 27.

Motion failed.

SENATE MOTION
(Amendment 1001-22)

Madam President: I move that Engrossed House Bill 1001 be
amended to read as follows:

Page 607, between lines 1 and 2, begin a new paragraph and
insert:

"SECTION 699. IC 36-6-6-13.5 IS ADDED TO THE
INDIANA CODE AS A NEW SECTION TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 13.5. (a) A
special meeting may be held by the legislative body if the
executive, the chairman of the legislative body, or a majority
of the members of the legislative body issue a written notice
of the meeting to each member of the legislative body. The
notice must state the time, place, and purpose of the meeting.

(b) The legislative body may consider any matter at a
special meeting. However, the only matters that may be acted
on at the special meeting are the matters set forth in the
notice.

SECTION 700. IC 36-6-6-14 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 14. (a) &
cxceutive; the chatrmran of the tegrstative body; or a majority of
the members of the tegrstative body tssue a writterr motice of the
nreeting to cach mrentber of the fegrstatrve body: The notiee mmust

by At the any special meeting, if two (2) or more members
give their consent, the legislative body may determine whether
there is amr a need for fire and emergency services or another
emergency requiring the expenditure of money not included in
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the township's budget estimates and levy.

(b) Subject to section 14.5 of this chapter, if the legislative
body finds that suciramr a need for fire and emergency services
or another emergency exists, it may issue a special order,
entered and signed on the record, authorizing the executive to
borrow a specified amount of money sufficient to meet the
emergency.

(¢) Notwithstanding IC 36-8-13-4(a), the legislative body may
authorize the executive to borrow a specified sum from a
township fund other than the township firefighting fund if the
legislative body finds that the emergency requiring the
expenditure of money is related to paying the operating expenses
of a township fire department or a volunteer fire department. At
its next annual session, the legislative body shall cover the debt
created by making a levy to the credit of the fund for which the
amount was borrowed under this subsection.

(d) In determining whether a fire and emergency services
need exists requiring the expenditure of money not included
in the township's budget estimates and levy, the legislative
body and any reviewing authority considering the approval
of the additional borrowing shall consider the following
factors:

(1) The current and projected certified and noncertified
public safety payroll needs of the township.

(2) The current and projected need for fire and
emergency services within the jurisdiction served by the
township.

(3) Any applicable national standards or
recommendations for the provision of fire protection
and emergency services.

(4) Current and projected growth in the number of
residents and other citizens served by the township,
emergency service runs, certified and noncertified
personnel, and other appropriate measures of public
safety needs in the jurisdiction served by the township.
(5) Salary comparisons for certified and noncertified
public safety personnel in the township and other
surrounding or comparable jurisdictions.

(6) Prior annual expenditures for fire and emergency
services, including all amounts budgeted under this
chapter.

(7) Current and projected growth in the assessed value
of property requiring protection in the jurisdiction
served by the township.

(8) Other factors directly related to the provision of
public safety within the jurisdiction served by the
township.

(e) If the township received additional funds under this
chapter in the immediately preceding budget year for an
approved expenditure, any reviewing authority shall take
into consideration the use of the fund in the immediately
preceding budget year and the continued need for funding
the services and operations to be funded with the proceeds of
the loan.

SECTION 701. IC 36-6-6-15 IS AMENDED TO READ AS
FOLLOWS [EFFECTIVE UPON PASSAGE]: Sec. 15. (a) If the
legislative body finds that an emergency requires the borrowing
of money to meet the township's current expenses, it may take
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out temporary loans in an amount not more than fifty eighty
percent t59%) (80%) of the total anticipated revenue for the
remainder of the year in which the loans are taken out.
(b) The legislative body must authorize the temporary loans
by a resolution:
(1) stating the nature of the consideration for the loans;
(2) stating the time the loans are payable;
(3) stating the place the loans are payable;
(4) stating a rate of interest;
(5) stating the anticipated revenues on which the loans are
based and out of which they are payable; and
(6) appropriating a sufficient amount of the anticipated
revenues on which the loans are based and out of which
they are payable for the payment of the loans.
(c) The loans must be evidenced by time warrants of the
township stating:
(1) the nature of the consideration;
(2) the time payable;
(3) the place payable; and
(4) the anticipated revenues on which they are based and
out of which they are payable.".
Renumber all SECTIONS consecutively.
(Reference is to EHB 1001 as printed February 20, 2008.)

MERRITT

Motion prevailed. The bill was ordered engrossed.

SENATE MOTION

Madam President: I move that Senator Steele be added as
second sponsor of Engrossed House Bill 1052.

RIEGSECKER

Motion prevailed.

SENATE MOTION

Madam President: I move that Senator Dillon be added as
cosponsor of Engrossed House Bill 1125.

KENLEY

Motion prevailed.

SENATE MOTION

Madam President: I move that Senator Dillon be added as
cosponsor of Engrossed House Bill 1001.

KENLEY

Motion prevailed.

SENATE MOTION

Madam President: I move that Senators Errington and Breaux
be added as cosponsors of Engrossed House Bill 1169.

DILLON
Motion prevailed.

SENATE MOTION

Madam President: I move that Senator Lubbers be added as
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cosponsor of Engrossed House Bill 1210.
SIPES

Motion prevailed.

SENATE MOTION

Madam President: I move that Senator Simpson be added as
coauthor of Senate Resolution 35.

WYSS

Motion prevailed.

SENATE MOTION

Madam President: I move that Senators Alting, Arnold,
Becker, Boots, Bray, Breaux, Broden, Charbonneau, Deig,
Delph, Dillon, Drozda, Errington, Ford, Gard, Hershman,
Howard, Hume, Jackman, Kenley, Kruse, Lanane, Landske,
Lawson, Lewis, Long, Lubbers, Meeks, Merritt, Miller, Mishler,
Mrvan, Nugent, Paul, Riegsecker, Rogers, Simpson, Sipes,
Skinner, Smith, Steele, Tallian, Walker, Waterman, W eatherwax,
Wyss, M. Young, R. Young, and Zakas be added as coauthors of
Senate Resolution 20.

WALTZ

Motion prevailed.

MOTIONS TO DISSENT
FROM HOUSE AMENDMENTS

SENATE MOTION

Madam President: I move that the Senate dissent to the House
Amendments to Engrossed Senate Bill 164 and that a conference
committee be appointed to confer with a like committee of the
House.

MILLER

Motion prevailed.

MESSAGE FROM THE HOUSE

Madam President: I am directed by the House to inform the
Senate that the House has passed, without amendments,
Engrossed Senate Bill 249 and the same is herewith returned to
the Senate.

CLINTON MCKAY
Principal Clerk of the House

MESSAGE FROM THE HOUSE

Madam President: I am directed by the House to inform the
Senate that the House has passed Senate Concurrent Resolutions
15 and 23 and the same are herewith returned to the Senate.

CLINTON MCKAY
Principal Clerk of the House

MESSAGE FROM THE HOUSE

Madam President: I am directed by the House to inform the
Senate that the House has passed Engrossed Senate Bills 10 and
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42 with amendments and the same are herewith returned to the
Senate for concurrence.

CLINTON MCKAY
Principal Clerk of the House

MESSAGE FROM THE PRESIDENT PRO TEMPORE
OF THE INDIANA STATE SENATE

Madam President and Members of the Senate: I have on
February 25, 2008, signed House Enrolled Acts: 1016, 1067,
1112, 1120, 1129, 1145, 1156, 1193, 1202, 1203, 1213, 1227,
1234, 1243, 1244, and 1253.

DAVID C. LONG
President Pro Tempore

MESSAGE FROM THE PRESIDENT PRO TEMPORE
OF THE INDIANA STATE SENATE

Madam President and Members of the Senate: I have on
February 25, 2008, signed Senate Enrolled Act 190.

DAVID C. LONG
President Pro Tempore

MESSAGE FROM THE PRESIDENT
OF THE SENATE

Members of the Senate: I have on the 21st day of February,
2008, signed Senate Enrolled Acts: 133 and 219.

REBECCA S. SKILLMAN
Lieutenant Governor

Senate 1049

MESSAGE FROM THE GOVERNOR

Madam President and Members of the Senate: On
February 22,2008, I signed the following enrolled acts into law:
SEA 33,41, 88, 156, and 210.

MITCHELL E. DANIELS, JR.
Governor

SENATE MOTION

Madam President: I move we adjourn until 1:30 p.m.,
Tuesday, February 26, 2008.

LONG

Motion prevailed.
The Senate adjourned at 7:16 p.m.

MARY C. MENDEL
Secretary of the Senate

REBECCA S. SKILLMAN
President of the Senate
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